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ADMINISTRATION OF BANKRUPTCY. 


Mr. Morratt has established a claim to the gratitude of the 
commercial community by the carefully prepared paper on the 
working of the existing law of bankruptcy, which he read at the 
recent meeting of the Social Science Association. The evils of 
which the honourable member for Southampton complains, have 
indeed been long felt and universally lamented by those who 
have had the evil hap to be personally interested in the realisa- 
tion of a bankrupt estate. The proportion of legal and official 
charges to the sum realised, is an old grievance which is in some 
degree inseparable from the operation of winding up a sus- 
pended and confessedly insolvent concern, by persons, many of 
whom have no direct interest in a good dividend. But it is not 
of this that the mercantile public have most reason to be appre- 
hensive. Our great danger arises from the facilities for fraud 
which recent alterations in the law give; from the means of 
baffling creditors which they provide, and from the frightful 
extent to which these two causes appear to be sapping the 
foundations of mercantile morality, and making bankruptcy 
rather the “correct thing”’ for any trader who finds a difficulty in 
getting on. No one would desire to copy the Roman jurists in 
making the bankrupt’s person, as well as his property, an avail- 
able asset. Few, very few, would ask for the power to subject 
the debtor to protracted, or indeed to any incarceration, in the 
absence of fraud, or such recklessness as almost amounts to it. 
Even among creditors, there is considerable difference of opinion 
as to whether the right to go against after-acquired property, 


should, in all cases, be given. But no one, except those who 
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benefit by it, can refrain from deprecating the continuance of a 
system which seems to make integrity a folly, by holding out 
unlimited inducements to knavery. 

That the code established by the Act of 1861 has this effect, 
is abundantly evident from a comparison of last year’s bank- 
ruptcy business with that of its immediate predecessors. Making 
every allowance for local disasters, such as the cotton famine, 
and for exceptional causes, such as the recent joint-stock mania, 
it is incontestibly true that the country, during that period, has 
enjoyed a very considerable amount of prosperity. . Yet, since 
Lord Westbury’s bill became law the number of bankruptcies 
has been multiplied tenfold. We grant that the abolition of 
insolvency will account for a great part of this increase, but the 
same remark will not apply to the amount of assets realised. 
In 1863, the sum of £699,000 was realised under bankruptcies. 
In 1864, about £677,000 was obtained from 7,224 bankruptcies. 
Out of these sums, the officials netted £100,000 in the first 

ear, and £140,000 in the second. What the creditors got may 
be imagined from the fact that in 6,600 cases out of the 7,224 
the petitions were filed by the bankrupts themselves: and that 
5,324 of these estates paid no dividend at all, while 848 others 
yielded less than half-a-crown in the pound. Yet only 80 out 
of the entire number (a trifle over one per cent. of these pay- 
nothing people) failed to obtain their discharge from the Com- 
missioners. If it be asked why nearly 7,000 men should pro- 
claim their own insolvency in a single year, we are afraid the 
reason must be found in the state of the law. If a man commits 
an act of bankruptcy (such as keeping house, going abroad to 
evade his creditors, or executing a bill of sale), and his creditors 
make him bankrupt within three months, the title of the assign- 
ees relates back to the original Act, and all those questionable 
transfers of property which so commonly precede an appear- 
ance in the “Gazette’’ are, or may be, invalidated. But if he takes 
the initiative and makes himself bankrupt, their title only dates 
from the day of the petition, because his going into court is 
supposed to be an entirely voluntary act on his part. This 
reasoning, the fruit of legal ingenuity, accounts in the most 
natural, though not in the most satisfactory manner, for the 
alacrity of debtors to seek the friendly shelter of Basinghall 
Street at the rate of about twenty-three per working day. 

It may be thought that these figures are sufficiently portent- 
ous. But our insight into the business of insolvency will be 
lamentably incomplete if we confine ourselves to the regular 
and formal issue of fiats by bankruptcy commissioners. By far 
the greater part of such business is now done by deeds of inspec- 
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tion, composition and assignment. The first of these was until 
lately least in favour, possibly because willingness to place the 
affairs of a business which has got into difficulty, under the 
constant control of the creditors, was formerly strong evidence 
of the debtor’s bona fides. They accordingly represent only 
£198,000 in 1863 and £600,000 in 1864. But some hitherto 
undiscovered virtue must have been found in them this year, 
for in the six months from October to April, they have bounded 
up at a rate, whichif maintained through the year, will reach 
£10,612,000. Composition deeds come next, standing in 1863, 
for £373,000 ; in 1864, for £2,497,000 ; in the six months of 
1865, at the rate of £8,872,000. But the grand new device 
for paying old debts is the composition deed, which the Act of 
1861 made fashionable by its 192nd section ; at first, indeed, it 
was looked upon as coolly as if it had been really a beneficial 
novelty. But in 1863, the amount of debts represented by 
these instruments was £1,015,000, and so prompt were defaulting 
debtors to appreciate the advantages they thereby gained, that 
the total for 1864 rose to £5,725,000, and while that for the 
first six months of 1865,if maintained throughout the year, will 
amount to £13,450,000; making a grand total of within a 
trifle of £33,000,000 a year, or £106,000 per working day, 
to which the statutory sponge is applied by means of these 
deeds of assigment, which offer such facilities for fraud, that 
Mr. Moffatt thinks all other questionable facilities the law 
has provided for the bankrupt’s special benefit, are fair and 
honest in comparison! There is no preliminary proof of 
debts. The trustees are constantly in collusion with the bank- 
rupt. Delays and adjournments ad libitum are employed to 
worry and wear out creditors who refuse to come to an 

arrangement the bankrupt likes to propose, and the result in 
most cases is that the fraudulent debtor gets his own way, and 
makes that particular disposition of his estate which gives 
him the most plunder and his creditors the least pay. And 
here again the law steps in to his aid. Though there has been 
no formal decision on the question, the leaning of the courts is 
in favour of regarding bankruptcy by deed as bankruptcy on a 
man’s own petition, and as consequently giving his assignees 
no rights anterior to the date of execution. The only case 
which favours a different view is one in which the debtor had 
been made a bankrupt, and had afterwards, at the instance of 
his creditors, executed a deed in order to save the expense of 
winding-up in court. This was held to give the trustees under 
the deed the same rights as assignees in bankruptcy; but the 
judges expressly guarded themselves against laying down a 
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general rule, as they went only upon the circumstances of that 
particular case. The result is that counsel advise a petition in 
regular form whenever a suspicious-looking sale or transfer has 
to be set aside ; creditors hesitate about incurring the expense, 
and in the end the bankrupt and those in collusion with him place 
the creditors at defiance. In memory of these facts, the above 
noted increase of such deeds ceases to be remarkable. 

The repeated failures of bankers, merchants, statesmen, and 
law reformers to devise a good law of bankruptcy render it 
rather hazardous to offer opinions or suggestions in that behalf. 
And we must own we have little faith in some of the remedies 
se grag ow by Mr. Moffatt for admitted evils. We cannot see 

ow a chief judge in bankruptcy would have ferreted out the 
frauds which lie hidden under thousands of seemingly bond fide 
instruments, nor how he would have done work for which the 
Act of 1861 provides no efficient machinery. The appointment 
of a paid trustee, with power to admit or reject claims, would 
be an advantage only if he were controlled by a court constantly 
sitting, before which any dispute could be immediately brought. 
And his remuneration should be made, not only contingent upon, 
but increasing with a favourable realisation of the assets, giving 
bonuses or increased per centages as the dividend progressed 
towards 20s. in the pound. Where bankruptcy has taken place 
without fault, the debtor should receive a final discharge from his 
liabilities ; but where there has been neglect or recklessness, and 
(a fortiori) fraud, the creditor’s right to sue should be sus- 
pended over him in terrorem until he has paid the whole 
amount, or such portion thereof as the commissioner should 
determine when granting his conditional discharge. We 
do not join in the laudations which some people seem disposed 
to bestow on the system pursued in Scotland. We believe that 
the economy, rapidity, and equity of bankruptcy administration 
in that country to be very much overrated. “’Tis distance 
lends enchantment to the view,” and overcrowded as our courts 
are already with ordinary business, we should find a scheme by 
which questions in bankruptcy might be kept waiting for lengthy 
trials at Nisi Prius, interminable arguments in Banco, and in- 
evitable delays on Circuit, would never be endured. What we 
want is a statutory abolition of all mischievous distinctions 
between bankruptcy by a man’s own act, and by the adverse 
action of his creditors, and a simplification of procedure. To 
make effective the law when thus established it should be ad- 
ministered by men chosen from such members of the bar as 
have a pon | familiarity with commercial matters. They should 
be clothed with ample powers, their sittings should be arranged 
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so that, even in vacation, there should always be one court open, 
and their judicial functions should include the duty of deciding 
whether the bankrupt should receive an absolute or only a quali- 
fied discharge from his debts and liabilities. Lastly, the men to 
whom the administration of bankruptcy law is committed, should 
have the primitive power of police magistrates. For the smaller 
offences against the commercial code, they should have power to 
commit summarily, while the more serious cases they should 
send for trial. The only objection to this is, that the greater 
knave would have the better chance of escape, and thus the 
smaller offenders would be punished while their more guilty 
brethren get off scot free. Whether this consideration ought 
so far to prevail as to continue the present impunity to all, may 
be doubtful; but we think we have indicated some of the fea- 
tures which a good Bankruptcy Law should possess, and should 
be only too happy to see them embodied in the next attempt to 
legislate upon this difficult, but most important subject. 





THE AMERICAN DRY GOODS TRADE THROUGHOUT THE 
WAR. 


Tue American dry goods trade has been the sport of various 
influences throughout the war. The imports were closely 
scrutinized, the auction room resorted to, the experiment of 
private sale tested, jobbers trusted and distrusted, buyers 
courted and turned away, that importers, consignees, merchants 
and retailers might hold their own against the changes of the 
war, and the exactions of the Federal treasury. Moreover, 
there were the panic of 1863 with gold at 171 premium on the Ist 
of March, and at 140 premium on the 26th of the same month ; 
the panic of 1864 with gold at 181 premium on the 14th of 
April, and at 166 premium on the 19th of the same month; and 
the panic of 1865 with gold at 201 premium on the Ist of March, 
and at 147 premium on the 24th of the same month. The 
trade, however, still survives. It is, indeed, at the present time, 
in a hopeful state, old faces from the South having re-appeared, 
old accounts being adjusted and re-opened on terms as ad- 
vantageous to the seller as they well can be to the buyer. May 
nothing happen to prevent the dry goods import values at New 
York soon reaching the old figures of upwards of $100,000,000 
annually. 

The following figures show the total imports at New York 
for the twelve years before the war :— 
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IMPORTS OF DRY GOODS AT NEW YORK. 


Woollens. Cottons. Silks. Flax. Miscellaneous. Total. 
1849.... $11,983,279 $6,519,972 $15,295,753 $4,756,561 $3,959,210 $45,514,775 
.+ 16,565,016 11,038,595 20,281,034 7,562,941 2,282,437 58,329,823 
1951.... 15,252,028 11,027,938 23,486,456 6,744,818 4,110,163 60,626,400 
1852.... 16,172,991 11,389,858 22,944,503 7,103,887 4,644,017 62,304,261 
1853.... 28,204,146 16,808,353 34,128,519 8,790,135 5,766,964 93,499,086 
1854.... 21,884,346 15,610,143 27,599,393 7,258,052 5,805,939 78,157,873 
1855.... 19,157,015 11,274,221 23,478,460 6,924,635 5,968,365 66,802,697 
1856.... 26,185,825 10,901,135 28,730,519 8,772,822 7,208,592 88,927,453 
1857.... 24,938,403 17,480,962 27,691,987 6,938,737 6,676,856 82,676,523 
1858.... 21,124,303 13,567,943 20,381,735 7,008,636 4,914,523 _ 69,093,765 
1859.... 37,829,041 27,781,264 83,682,647 11,120,484 6,266,052 112,970,944 
1860.... 84,532,922 17,721,725 84,988,710 7,914,152 6,574,497 101,880,406 
To these large import values, the New York trade was 
reconciled, and those of 1860 were not thought excessive ; not 
in the least exceeding the legitimate and proper wants of trade. 
In the trade of 1860 there are some points of general interest. 
The unprecedented consumption of 1859 so greatly stimulated 
European shipments that the spring trade was supplied early, 
and with much freeness. Indeed so excessive were the ship- 
ments, that the receipts for duties paid at the custom house, in 
January and February, exceeded those of 1859, for the same 
months, by no less a sum than $3,360,000, or 15 per cent. 
Buyers held back ; for they anticipated a deluge of imported 
articles. Importers in turn became alarmed ; the spring trade 
languished ; and ultimately there was a clearance at auction to 
the extent of $25,000,000, at an average loss of 15 to 20 per 
cent. The loss to importers was computed at $4,000,000. The 
South bought largely, and the West bought largely, and 
European shippers received a lesson which just now should be 
remembered. The New York market to be remunerative to the 
European shipper must be sparingly supplied, not gorged, 
because when gorged the goods are literally thrownaway. That 
the South and West bought largely was accidental, and in no 
way connected with subsequent events, for the election of 
President Lincoln did not take place for some months after. 
The fall trade of 1860 was as profitable as the spring trade 
was losing. The imports were short $6,000,000, and there was 
no enthusiasm betrayed by European shippers. They were not 
to burn their fingers twice in the same year, in the same market ; 
and the jobbers speedily realizing the character of the situation 
stepped in and bought up everything at good prices. Of auction 
sales there were next to none, and such as took place involved 
no sacrifice. The only let-down the market had was from a 
large arrival of French worsted and woollen goods, through 
the withdrawing of the French export bounty to the colonies. 
But prices were on the whole sustained ; even in the eventual 
absence of any considerable Southern demand. The fall had 
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found the South convulsed on the vexed slavery question, and, 
being beaten at the poll, the intensity of sectional hatred was 
manifested by the absence from New York of the chief Southern 
jobbers. They kept aloof from New York, neither buying nor 
paying for their spring purchases. That the North alone absorbed 
the imports, shows what it can do in prosperous times without 
the South. It further indicates the enormous increase which, 
but for the war, would have taken place in the imports at New 
York. But for the war the European shipments in 1861 would 
have been greatly in excess of those during what proved to be 
the last year of peace. 

The following figures show the total imports at New York 
throughout the war :— 


IMPORT OF DRY GOODS AT NEW YORK. 


Woollens. Cottons. Silks. Flax. Miscellaneous. Total. 
1861.... $16,720,931 $7,192,931 $13,334,411 $3,580,303 $2,808,520 $43,636,689 
1862.... 25,718,592 8,501,512 11,568,807 7,666,946 2,665,370 56,121,227 
1863.... 29,703,956 7,913,957 15,534,469 10,381,059 8,731,106 67,274,547 
1864.... 31,411,965 8,405,246 16,194,080 11,621,881 3,956,630 71,589,752 


These are specie, as distinguished from “ greenback ’”’ values; 
and the falling off from 1859 and 1860 exemplifies the intensity 
of the war. It also points to vital questions of deep interest ; 
especially in our own manufacturing districts. The demand for 
woollens last year exceeded the average wants of all the States 
before the war ; but it chiefly consisted of blanket and clothing 
stuffs for the Northern armies. It, therefore, was an exceptional 
demand ; one which will not be maintained, and which neces- 
sarily suggests dullness and forced idleness among a numerous 
class of home operatives. Manchester and Glasgow, on the 
contrary, may anticipate increased demands upon their looms, 
no matter what the price of fabrics, because last year the manu- 
factured cotton imports of New York were $8,405,246 against 
$17,721,725 in 1860, and $27,781,264 in 1859. Lyons and 
Spitalfields will also now be busy; for the normal state of the 
New York silk imports is 35 per cent. of all the manufactures. 
Nowhere, in peaceful times, is there such a market for silks as 
in New York, and while last year the imports were to the extent 
of $16,194,080, those of 1860 were of the value of $34,988,710. 
Throughout the war calico dresses were much worn, but now 
they are sure to be put aside. Whether Dundee and Belfast 
will continue shipping on the same scale as recently is scarcely 
doubtful. Until the price of cotton falls, flax fabrics will prac- 
tically be as cheap as cotton fabrics ; and among the wealthier 
Southern families the stock of linen must be short. Of the 
miscellaneous it is not required to speak. 

The trade of 1861 was not profitable. It was a trade of in- 
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tense distrust ; no man caring to trust his neighbour. Indeed 
no man cared to trust the government ; and Mr. Chase, had he 
listened to all advisers and adopted half the schemes submitted 
to him, would have illustrated the well-known fable. What 
each and all were eager for, was a command of money, and that 
they were willing to secure on any terms. Accordingly the 
importer stood aloof from the jobbers and the trade. He de- 
sired money, money only, and designed to have it. For the 
speedy and sure attainment of his purpose the auction was 
resorted to. Here goods were, so to speak, realized; but 
realized without the remotest reference to cost. For as much 
as they would bring, they were sold by the hammer, and only 
when even on such terms the demand failed, the jobbers were 
again sought and three and four months bills drawn. 

The trade of 1862 was the most lucrative of several years. 
An American writer of repute thus speaks of it: “ In 1859 and 
1860 the market was depressed with over supplies; in 1861 
trade was light on account of the absence of Southern demand, 
and the large amounts of money lost which were due from 
Southern debtors to Northern merchants, and which losses cur- 
tailed the credit of merchants. Moreover, the breaking out of 
the war had induced the greatest caution. But in the spring of 
1862 the market improved, and prices which had been ruinously 
low the year before, now advanced nearer cost, and in some 
cases left fair profits. At the time for the commencement of 
the autumn trade money was easy and plenty, the government 
having issued $200,000,000 in treasury notes; and with an 
abundance of money among the people, trade commenced earlier 
than usual, and the jobbing trade sought to supply their wants 
by regular purchases at private sale instead of waiting for the 
importers to put up their goods at public auction. The wants 
of the jobbing trade were so large that the private sale market 
became brisk, and the stock of goods ran short. - This imparted 
firmness to the market, which was increased by the rising values 
of exchange, and by an advance on goods in Europe which 
greatly increased the cust of getting out further supplies. 
With an active demand, moderate receipts, and greatly in- 
creased expense in landing new goods, prices began to rise 
quite early, and continued to rise as exchange and cotton 
advanced. The demand for distribution exceeding the ex- 
—- of the trade, many kinds of goods became scarce. 

ith an active demand, a scarcity of stocks, and plenty of 
money, it is easy to produce a panie in prices, if we may call 
a rapid upward movement a panic, as well as a rapid down- 
ward movement when it occurs. In the latter part of October, 
when the demand was most active and prices at the highest 
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point, the advance on many kinds of desirable goods was as 
much as 50 per cent. over the lowest point which had been 
obtained during the two previous years ; while on some descrip- 
tions it was even greater.” But the satisfaction arising from 
a redundant currency is usually short-lived. The gains of 
1862 were more than once distrusted in 1863, and the quiet sub- 
stantial state of things which existed before the war would have 
been gladly welcomed back by all. Importers were in turn 
enriched and robbed by hasty tariff changes; jobbers and 
others disconcerted in their computations by unforeseen appre- 
ciations and depreciations of the precious metals; and mechanics 
and workmen at times goaded to the verge of treason, because 
it happened that their nominally high wages were not always 
sufficient for the purchase of daily bread. Still, it must be 
confessed, that the poor man was on the whole benefited, 
partly, no doubt, through his resolute crying out, and that the 
aisle class were also gainers; and necessarily when the middle 
class and the poor prosper, the rich are not losers. But let it 
be remembered that the gains of all classes, in the peculiar 
circumstances of the people of the United States, are contingent 
on good faith being maintained with the public creditor. Were 
the American public creditor to be disavowed, or were the debts 
of the separate States—the aggregate amount of which is now 
enormous—to prove too great a burden, in conjunction with the 
debts of the Federal treasury, it would be a task of some diffi- 
culty to produce a goodly number of solvent, rich or poor, 
within the bounds of the United States. Under a purely credit 
system individuals and nations are rich on the assumption only 
that what is owing to them will be really paid. 

But it is time to speak of 1864, and to touch on some details. 
Trade in 1864 was in a most unsatisfactory state; it being 
generally necessary to take advantage of the favourable fluctua- 
tions in the gold premium for paying duties. Nor were the 
duties the only care of the importer, there were, in addition, 
the premiums on exchange. At the close of last year some 
descriptions of woollens which had to pay an import duty of 
60 per cent. in gold were thus burdened :— 








Net cost afloat at New York aa one $1.00 
Premium on exchange eres ci $1.27 
Gold duty pee a a pom 60 
Gold duty premium... eee vee 76 
Total tax on the one dollar’s worth ais 2.63 


Total cost to the importer eee ove $3.63 
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Into the hands of the consumer the one dollar’s worth perhaps 
passed at a charge of-$5 or $6. But to put the matter broadly, 
the whole value of the dutiable goods imported in 1864 was 
$264,381,101, the average premium on gold 155, and the 
exchange 170. The actual cost of the imports was therefore— 








Original cost ... ie est $260,381,101 
Freight, &c. ... rn eee 26,038,110 

$286,419,211 
Exchange, 60 premium ... eee 161,051,526 
Duties collected in currency ese 159,945,530 
Total cost in greenbacks oe $601,416,267 








Another American writer of position says (October, 1864), 
“‘ The events of the last month have been influenced principally 
by the great fluctuations in the prices of gold, that have tended 
to unsettle all values prospectively, and create great apprehen- 
sions in relation to the possible consequences of a sudden and 
large depreciation in the prices of goods. The combined 
influence of taxes and of currency inflation has carried goods 
so high as seriously to check consumption. The effect is the 
more decided since domestic productions have not risen in price 
so fast as other articles, because although articles of home pro- 
duction suffered the influence of paper inflation, those manu- 
factured articles composed of imported materials, and goods 
directly imported, were influenced also by the premium on gold 
as well as the paper inflation, and the latter in the double ratio 
of premium on exchange and premium on gold. The deprecia- 
tion of the currency is the one general cause of the rise, but 
the import taxes have added a further element of cost which is 
not borne by the domestic products. With each advance in 
the price of gold this becomes more evident, and it is the sign 
of increasing relative difference in prices which is the main 
cause of languishing commerce. The Fall trade is very back- 
ward, and many dealers are awaiting orders for the re-shipment 
of their goods to more propitious quarters. An ordinary quality 
of cloth, wlfich paid 24 per cent. duty three years since, now 
pays 460 per cent. before it reaches the retailer, a fact which 
represents so many yards less for the same quantity of farm 
produce,” Thus it was not unfortunate for the United States 
Government that the war terminated at the time it did, for its 
resources and energies were beginning to be fairly tried. No 
doubt its energies and resources are great, but it is pretty certain 
that at the present time they are unequal to the renewal and 
continuance of so great a conflict. 
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BANKING AND FINANCIAL ANECDOTES. 


No. XII. 


LOMBARD STREET. 

Tus street has for many centuries been famous for its wealth, its 
inhabitants being formerly, as now, dealers in money; it is well known 
that previous to the time of Edward the Second it was the principal 
mart for the goldsmiths and money-lenders, now commonly called 
pawnbrokers. They displayed their bags of money on low benches 
in open shops, protected perhaps by occasional awnings from the in- 
clemency of the weather. We have seen an ancient lease of a house 
in Lombard Street, in which permission is given to the occupier to 
enclose it with windows ; and to this day, that part of a banking house 
in which money is received and paid, is called “the shop.” The 
celebrated Sir Thomas Gresham, goldsmith to Queen Elizabeth, had 
his shop in Lombard Street, on the site of the banking house of Martin, 
Stone and Company ; and for many years the successors of Sir Thomas 
Gresham, Charles Duncombe and Richard Kent, occupied the house 
and kept up the sign of the “Grasshopper.” The present names of 
the courts and alleys in Lombard Street had their origin from the 
banker’s signs, with the exception of “ Pope’s Head Alley,” which 
was so named because the dealers in Roman Catholic wafer cakes 
and pardons resided there. The grandfather of Anne Boleyn, wife 
of Henry VIII, was a goldsmith in Lombard Street, as was also, 
according to Pepys, the husband of Jane Shore. Lloyd’s Coffee House 
was originally in Lombard Street; it was the property of Edward 
Lloyd, in the time of Elizabeth, who was noted for his permitting 
merchants and others to assemble in a room in his house to discuss 
their business matters, without insisting on their taking refreshments ; 
its many conveniences of locality, &c., increased its reputation, and at 
last it became the only place where marine insurances could be 
effected, and continued to be so, until, as Stow relates, “‘ The merchants 
began to make their meetings at the Royal Exchange ;” and up to the 
present time all the policies for marine insurance, effected at Lloyd’s, 
contain these words, “ And it is agreed by us, the insurers, that this 
writing or policy of assurance shall be of as much force and effect as 
the surest writing or policy of assurance heretofore made in Lombard 
Street, or in the Royal Exchange, or elsewhere.” 
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In 1677 was published a list of all the bankers who kept “running 
cash,” with their several signs, for the practice of numbering houses 
had not then been adopted. Among them will be found Peter 
Percefull and 8. Evans, of Lombard Street, with the sign of the 
“ Black Boy,” evidently the predecessors of Willis, Percival and Com- 
pany. James Hore, at the sign of the “‘ Golden Bottle,” Cheapside, the 
ancestor of the Messrs. Hoares, of Fleet Street, who have the symbol 
of a leather bottle, gilt, over the principal entrance of their banking 
house ; it appears from Sir Richard Hoare’s history of the family, that 
Mr. Richard Hoare, goldsmith at the “Golden Bottle,” Fleet Street, 
resided there in 1692. Messrs. Goslings, also in Fleet Street, retain 
their ancient sign of the “ Three Squirrels.” Remains of this custom 
may still be found in many of the Metropolitan banks, for example, in 
the branch of the London and Westminster Bank, formerly the bank- 
ing house of Snow and Paul, in the Strand, may be seen a golden 
anchor. 





RUN ON THE BANK OF ENGLAND, 1720. 


Tue following explanation of a reported run on the Bank of England 
was printed and published in the above year :— 

“Whereas there hath been several false and malicious reports in- 
dustriously spread abroad reflecting on Sir Richard Hoare, goldsmith, 
for occasioning and promoting a run for money on the Bank of 
England ; and in particular several of the directors of the said bank, 
reporting that the said Sir Richard sent to the bank for ten of their 
notes of £100 each with a design to send several persons with the 
said notes to receive money thereon, so as to effect his ill designs and 
to bring a disreputation on the bank, and occasion a disturbance in 
the City of London.” This accusation Sir Richard as publicly denied, 
stating that the ten bank notes were required by Major Ashburnham 
for his journey to Scotland, for his expenses. Sir Richard further 
stated that had he intended to promote a run for money on the bank, 
he could have done it in a more effectual manner, having by him all 
the time that the great demand for money was on the bank, several 
thousand pounds in notes payable by the bank ; and also that there 
was brought to Sir Richard, by several gentlemen, in the time of the 
run on the bank, notes payable by the bank, amounting to a great 
many thousands, which he was desired to take and receive the money 
immediately from the bank, which he refused to do until the great 
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demand for money on the bank was over. The authorities of the 
bank must have been very sensitive, if the withdrawal of so small a 
sum as £1,000 could have caused them any uneasiness, or to report 
that the withdrawal of that sum could possibly be construed into a 
run ; but no doubt the real fact was, that there still existed a jealousy 
between the private bankers of London and the Bank of England. 
Many of the former,-at the above period, and in particular Messrs, 
Hoares, issued their own notes, which notes only ceased to be issued 
when the bank had been fully established in public favour, and 


consequently a preference being given to the notes issued by the 
Bank of England. 





A BANK PORTER CHOSEN AS A CLERK. 


Some years ago it was the practice, and we believe still is, for a 
candidate for a clerkship in the Bank of England to undergo a 
certain degree of examination as to his fitness for the office, one of 
the tests was that of counting twenty pounds in silver. It happened 
on a certain occasion that the name of a young man (who was a 
candidate for the post of porter) was placed in the list of clerks, and 
on the young man receiving the silver to count, he whispered to the 
head of the department, “ There is, I think, some mistake here, sir; 
I am to be a porter and nota clerk.” “ Count the silver, sir,” was the 
reply, adding, ‘‘a clerk is better than a porter any day ;” whereupon 
the young man counted the silver, and having performed the opera- 
tion expeditiously and correctly, he was told he would do very well. 
The candidate again whispered to the chief of the office, “ IT write very 
bad, sir, not being used to it ;” the reply was “ Pooh, pooh, when you 
pass, as you will do, take lessons in writing after office hours, and 
you will soon write as well as the best of us.” This kind and con- 
siderate advice was adopted, and in a very short time the young man 
became a most efficient officer of the corporation, remaining in the 
bank for upwards of forty years, much respected. 





THE BANK CLERK AND THE MUD CART. 


Tuat portion of the Bank of England now called the Garden, was 
formerly the churchyard of St. Christopher-le-Stocks, and, having 
formerly been consecrated, became, in the estimation of pious people, 
“holy ground.” One of the clerks in the Bank, of the name of 
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Jenkins, lies buried in this consecrated ground ; the cause of this 
interment in such a place arose out of a fear expressed by his rela- 
tives, that in consequence of his singular height—he was upwards of 
seven feet—his body, which was much coveted by the faculty, would 
be exhuming if it were buried in any other place. A whimsical story 
is related of Mr. Jenkins. He was in the daily habit of passing 
through the Borough, and at the foot of London Bridge, on the Surrey 
side, there was a linen-draper’s shop, the proprietor of which was a 
very little man. This dwarf made a point of standiuy at his door 
every morning at the time Mr. Jenkins passed, looking up to him in 
rather a contemptuous manner—at the same time, like the frog in the 
fable, endeavouring to swell himself up to the dimensions of the giant. 
This conduct on the part of the little linen-draper had become so 
irritating, that one morning observing a mud cart opposite the draper’s 
door, full to overflowing, Mr. Jenkins took up the little man and 
soused him in the liquid mud-cart, walking away as though nothing 
had happened. 





STORY OF A LOTTERY TICKET. 


One of the joint stock companies formed during the bubble mania of 
1720 was “ The Charitable Corporation for lending money to the poor 
at moderate interest.” This corporation got into difficulties, and the 
creditors petitioned Parliament for relief. The prayer of the petition 
was granted in the shape of a lottery—a very common mode of re- 
lieving distressed companies in those days. The following whimsical 
incident arose out of the purchase of a ticket in this lottery :— 

An old bachelor had a female servant who bought a half ticket in 
the Charitable Corporation Lottery, No. 9,999. She said she chose 
this number because she had dreamt for three consecutive nights that 
this number had turned up a prize. This dream she told to her 
master, who made a minute of the number in his pocket-book. On 
the day the lottery was drawn the old gentleman saw an announce- 
ment that No. 9,999 had been drawn a prize of £20,000. He went 
immediately to Doctors’ Commons and took out a marriage license 
for himself and Sarah Smith, his servant. He then hastened home, fear- 
ing lest any one should have announced to Sally her good fortune, and 
thereby frustrate his intentions towards her. 

On reaching home, he found Sally was ignorant of the fate of her 
lottery ticket. He then addressed her in very familiar terms, stating 
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he thought her a very comely lassie, and ended by asking if she would 
like to become mistress of his house, in fact his wife. Sally blushed, 
and playing with the corner of her apron, asked if he was serious, 
whereupon he showed her the license. Notwithstanding the short- 
ness of the courtship, it was arranged that they should be married the 
first thing in the morning. Accordingly on the following morning 
they were married, and after the ceremony was over, the old gentle- 
man said, “ Now, Sally, my dear, we will call at the lottery office 
about your ticket, which I have the pleasure to inform you has been 
drawn a prize of £20,000, so let us lose no time in obtaining the 
money.” Sally immediately exclaimed, “Oh dear, what a pity !” 
“Why, what is the matter, Sally?’ She replied, “Why, you must 
know that my sweetheart, who is a sailor, called on me a few weeks 
ago and told me he was going to the East Indies, and asked me to 
give him a keepsake, when I gave him the lottery ticket.” It is 
easier to imagine than describe the chagrin and disappointment this 
information must have caused the old gentleman, who found he had, 
through his avaricious disposition, been saddled with a penniless wife, 
and that wife his former housemaid. 





EXCHEQUER TALLIES. 

TALLIEs were of great and constant use in the exchequer coeval with 
the institution of the exchequer itself; these tallies were pieces of 
wood cut in a peculiar manner. For example, a stick or rod of hazel, 
well dried and seasoned, was cut square and uniform at each end and 
in the shaft. The sum of money which it bore was cut in notches 
in the wood by the cutter of the tallies, and likewise written on both 
sides of it by the writer of the tallies. These notches were cut at 
two opposite angles of the prism, which, being split, converted it 
into two prisms with triangular hasis ; these two notched cuts of 
woods were exactly equivalent to the modern engraved cheque and 
counterfeit ; one was given to the parties paying money and the other 
retained at the exchequer. Clumsy as such instruments must appear 
to modern ideas they were undoubtedly an effectual protection against 
forgery or fraud. The circumstances attending the entire extinction 
of these primitive instruments is thus related in Lawson’s History of 
Banking :—‘“‘ In the month of October, 1834, the authorities of the 
exchequer gave directions that the tallies and foils (which were no 
longer required) should be destroyed. They were accordingly re- 
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moved from the exchequer to the cellars of the Houses of Parliament, 
and by a modern Guy Fawkes were placed in the flues to be con- 
sumed. The operation of burning the tallies, of which there were 
several cart loads, they having accumulated for centuries, began at 
six o’clock on the morning of Thursday, the 16th of October, 1834, 
and continued the whole of the day, until half-past six in the evening, 
when the flues having, as might have been expected, become over- 
heated, a terrific fire burst forth, and in a few hours the entire build- 
ing was a heap of ruins.” 





& 
> 


THE CLEARING BANKERS’ COMMITTEE. 
(From a Correspondent.) 


Ir is a matter for national congratulation, that the banking business 
of the world centres itself in London, bringing in its train enrichment, 
not only to the citizens, merchants, and tradesmen of the metropolis, 
but diffusing wide-spread, throughout the country, handsome dividends 
amongst those who, by virtue of the Joint-Stock Act, are partners in 
this lucrative business. Few people know the immense extent of this, 
or have ever heard of the millions sterling, by which alone its daily 
operations are measured, or by what laws its internal economy is regu- 
lated, or who compose the council of so important a guild as our 
modern “goldsmiths,” who, by their enterprise and probity, have so 
largely contributed to England’s greatness among the nations. We 
think the constitution of this council calls for a few remarks, as it 
assumes to itself the functions of ‘controlling the whole body of 
bankers in London, in their relation with each other, and in a minor 
degree with their customers also. 

In its present state it is an anomaly amongst our English institu- 
tions, for it is neither elected by the members of its own profession, 
nor is it nominated by state or municipal authority, and the right to 
sit in the council appertains to the heads of a few private banking 
firms only, as an hereditary privilege. 

Of course no one had any right to complain of the manner in which 
this council or committee was constituted, so long as it assumed only 
to govern the private bankers ; and without agreeing with those who 
say that private bankers have had their day and will be unknown to 
the next generation, unless history records that they contained in their 
ranks a poet and a peer in the reign of our Sovereign Lady Queen 
Victoria, we cannot but see in the marvellous success of the joint-stock 
banks, a power or principle which they might as well hope to resist 
by restrictive measures, as to stop an express train by placing a 
cord across its route. 

Those of our readers whose memories can carry them back to the 
introduction of joint-stock banking to the metropolis, may remember 
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with what determination the Committee of Clearing Bankers resisted 
the innovation by throwing every obstacle in the way of business that 
could harass and annoy the joint-stock banks, or be detrimental to 
the interests of their customers, and admitted them to share the 
facilities afforded by the bankers’ clearing house, only when the 
joint-stock banks were so rapidly rising in importance as to com- 
mand the privilege of exchanging drafts upon equal terms, which they 
had so long been denied. But though compelled to yield the use of 
their clearing house to their powerful rivals, they have withheld 
from them to the present day, the right to share their deliberations 
on measures which affect them equally with the private bankers who 
thus practically assume to themselves the sole right of determining 
matters not only affecting their own business but also the joint- 
stock banks who use their clearing house, for which accommodation 
a very ample rent is required by the committee. 

The number of joint-stock banks who are doing a London business, 
and come under the title of “clearing bankers,” is eleven ; their 
paid-up capital amounts to upwards of twelve million pounds, and 
their united “liabilities” to nearly one hundred million pounds, and 
constitute, we think, a fair title to consideration on any question 
which in any degree affects this enormous wealth. The interests of the 
numerous customers whose it is, and a due regard to the wishes of the 
executive in whose hands it is deposited, demand that this wall of ex- 
clusiveness shall now be thrown down and the right fully conceded to 
every clearing banker to be represented in that council, which may 
then with dignity discuss any proposition brought under its notice. 

The necessity for an immediate change in the constitution of this 
council, which is to control the banking interest of the future, with 
the prospect of an indefinite extension of the joint-stock system, and 
a probable decrease in the number of private bankers, is apparent, for 
inequality is daily increasing and must.continue todo so. Nor are 
the joint-stock banks without specific grounds of complaint ; for in- 
stance they have been recently called upon to obey an order in 
council, extending the time for receiving “returns” at the Clearing 
House, and thereby entailing upon managers and those whose duty it 
is to supervise this important item a longer attendance at the respec- 
tive banks—and during the present month an extension of time in 
another department has been decreed by the committee, who order 
that all bankers shall “ mark” cheques for payment next day to 5.15 
instead of 5 o’clock, again causing part of the staff of the joint-stock 
banks to be detained for a longer period than usual hitherto. 

We venture to say that had the joint-stock banks been individually 
represented, the above orders would not have been issued, but a remedy 
would have been sought in quite another direction for the pressure 


'. of business which they are designed to alleviate. An extension of 


time was most urgently needed to enable the bankers to pass through 

their books the enormous number of drafts sent by their customers 

for clearing, and in itself was just one of those subjects upon which 

the opinions of all the clearing bankers should have been taken. In- 
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stead of doing this, the orders we have referred to were issued by the 
Committee, and unless the increase in our mercantile transactions is 
to stop, these retrogressive steps must before long be repealed. 

We will now venture to point out the remedy which our joint-stock 
banks would have advocated, and which we think is the only true course 
to be pursued unless indeed we are to drift back to the banking hours 
of 1847 ; but before we state the remedy, it will be well to glance for 
a minute at the case requiring its application. The banking houses 
are open until four o'clock, and their customers can and do send to 
their credit bills, cheques, notes, and coin, up to the latest minute, 
just as they did eighteen years ago when the banks were open until 
five o’clock. 

The bills and cheques upon clearing bankers must be passed 
through two sets of books at least, and examined for endorsements, &c., 
before they can be despatched to the Clearing House, which also closes 
at four o’clock ; but a difference of five minutes exists between the 
clocks in favour of the Clearing House, and notwithstanding this 
device, and the concentration of all the available resources of the 
bankers, they can never succeed in the self-imposed task of clearing 
all the drafts, because no margin of time is allowed within which it 
may be effected, except the miserable five minutes alluded to, and 
consequently the number of drafts daily uncleared is so great that 
the bankers find it necessary to give their clerks increased time to 
present these uncleared drafts at the various banking houses to be 
“ marked” for next day’s clearing. 

We think if a margin of thirty minutes were required of every 
customer who should pay in clearing cheques, it would at once be con- 
ceded by them, and we know it would allow ample time to the banker 
to clear the drafts on the heaviest settling day, and all the drafts being 
cleared none would be left for “ marking ;” and further, it will be seen 
that due time being thus allowed, the drafts would be passed through 
the books more correctly and examined with greater care than is 
possible under the present system, and many serious mistakes would 
be avoided thereby. 

We are able to speak confidently of the beneficial results of such a 
system as we indicate, because for many years it has been in actual 
operation at the Bank of England and also at the Union Bank of 
London, and we think we may safely infer that all the commercial 
classes are represented at these two banks, and therefore no incon- 
venience is suffered by them in consequence of this arrangement; and 
from actual inquiry we can state that no single complaint has ever 
been lodged against the plan adopted at the Union Bank with such 
signal benefit to every member of their establishment. 

We feel assured that we should be wronging our merchants and 
others if we doubted that a request for reasonable time in which to 
perform the important duties entrusted by them to their bankers 
would be otherwise than readily granted, even if it did involve in 
some cases a slight alteration in their own arrangements to meet the 


proposed change. 
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We revert for a moment to the immediate subject of our remarks’ 
and earnestly hope that the Committee of Clearing Bankers may, wisely 
considering the situation, avoid an assault on their citadel by a timely 
parley with their friends the joint-stock bankers, and by a graceful 
concession of just rights attach to themselves the good opinion of 
their countrymen and prove themselves to be in this generation, what 
their fathers were in the past, “ wise men discerning the times.” 





2 
— 


“THE TIMES” AND THE CURRENCY QUESTION. 


THE annexed communication (says The Times) furnishes another 
illustration of the ideas entertained in some commercial quarters 
regarding the Bank of England. The writer complains of the 
lock-up of a certain portion of the bank funds in railway and 
other debentures, and of “the miserably small reserve with 
which the directors are content to work,’’ and recommends that 
the debentures in question should all be disposed of, and, further, 
that the note issue unprotected by bullion should be increased 
from its present amount of £14,600,000 to £20,000,000. The 
expediency of holding railway debentures may be open to dis- 
cussion, but the writer, in describing the system as fraught 
with danger, and in assuming that an opposite course would 
place a more full amount of circulation at the command of com- 
merce, overlooks three facts. These are, first, that if the bank 
were not to hold such debentures they would be held by other 
parties whose means, now employed in commerce, would thus be 
withdrawn to exactly the same extent, so that the discount 
market would be in just the same condition as before; next, 
that these debentures, when selected, as is doubtless the case, to 
fall due at different intervals and at moderately short dates, 
give the bank a power over the money-market almost as com- 
plete as if they were commercial bills; and finally, that if the 
bank were not to make such investments they must employ 
the amount in bills, and that this necessity, when money 
is extremely abundant, would render it essential for them to put 
down their rate not only to 3 or 24 per cent., as is sometimes 
complained of, but to a still lower point. Apart, moreover, 
from all these considerations, there is the fact that the question 
is purely one of banking management, and that the Bank of 
England in that matter has just as much right as any other 
joint-stock or private bank to pursue its own course. With 
respect to the “ miserably small reserve” with which the bank 
are coutent, the allegation is altogether unfounded. It is the 
object of the bank always to keep a sufficient reserve, and 
the very measures which speculators now find so distasteful 
have been adopted with that view. The sufficiency of a banking 











1264 “ The Times’? and the Currency Question. 


reserve is to be tested by the state of public confidence, and if 
there are any of the private customers of the bank who feel ap- 
prehensive that the management in this respect is unsound they 
can withdraw their deposits to establishments they may deem 
more secure. The circumstance of the bank being compelled to 
publish its reserve is in itself an anomaly, that, like all anomalies, 
must occasionally be attended with inconvenience. The position 
of the Bank of England in its banking capacity is precisely the 
same as that of any other bank, and if one is to publish its 
accounts the whole should be compelled to do so. Finally, the 
suggestion that the issue of notes unprotected by gold should be 
increased from £14,600,000 to £20,000,000 simply amounts to 
a recommendation that the sum of £5,400,000 of gold should be 
driven out of the country, and although the temporary inflation 
of prices which would be the immediate symptom of the process 
would give great satisfaction to a large class of operators, the 
final result would be one of disappointment and dismay :— 


“ London, Oct. 20. 

“ Srr,—In looking over the last half-yearly report of the Bank of 
England in the Bankers’ Magazine, I have been much struck with the 
following answer made by the governor to a proprietor ;—‘ Though 
they had not held anything like the amount of debentures (railway) 
nentioned by the hon. gentleman (£8,000,000 to £9,000,000), they 
held a considerable amount, something like £4,000,000.’ Now this 
confirms reports which I have often heard, but never before believed ; 
and as I am told that they also hold other bonds, such as the city of 
London, for a large amount, T submit for the consideration of the 
directors that such a lock-up is most unsound banking. Had the 
Bank of England been a loan company or an insurance company, it 
would be legitimate enough to invest their funds in long-dated bonds, 
but for a bank, and that the bank of all the bankers in the kingdom, 
to lock up its funds in that manner, is a proceeding fraught with 
danger, and may lead to disastrous results. 

“When we think of these ‘lock-ups, and the miserably small 
reserve on which the bank is content to work, we need not wonder 
that a little activity in the manufacturing districts is enough to cause 
the value of money to advance 3 per cent. in as many weeks. 

“ T admit that, upon the whole, the bank has been well managed 
of late years, but the government should be moved during next 
session of Parliament to permit an issue of notes upon £20,000,000 
of government securities, in place of upon £14,600,000 as at present, 
and the directors should realise all these dead loans forthwith. The 
bank would then be in a position to keep a larger amount of reserve, 
and would be freed from the necessity of frightening the commerce of 
the country when it is in a most prosperous state. 

“ Your obedient servant, 
D. L.” 
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ROBBERY AT THE BANK OF LONDON, 


Tuomas Woop, 38, a gentlemanly-looking man, who formerly held the 
appointment of cashier at the Bank of London, and pleaded guilty at the 
September sessions to a charge of stealing about £3,000, the property of 
his employers, was placed at the bar at the Central Criminal Court on the 
24th October, to receive judgment. 

Mr. Sleigh, who with Mr. Poland, had been instructed to prosecute, said 
that the prisoner had been for ten years in the service of the bank as 
cashier, and it appeared that in consequence of something that transpired 
his till was removed suddenly, when it was discovered that there was a 
deficiency of about £1,900 in his accounts. This, of course, led to further 
inquiries, and it was ascertained that in addition to this sum of £1,900 
the prisoner had obtained possession of a further sum of £1,600 belonging 
to a gentleman named Martin, who kept an account at the bank. It 
appeared that Mr. Martin kept two accounts, one a deposit account, and 
the other a banking account, and the prisoner executed a pretended autho- 
rity from Mr. Martin to transfer £1,600 from the deposit account to the 
current account, and by this means obtained possession of that sum, and 
the natuge of the transaction was such that it was not likely to be dis- 
covered unless some special attention was directed to the subject, as the 
amount of money in the prisoner’s possession would appear to be correct. 
The prisoner did not seem to have given any explanation when the defal- 
cation was discovered, and there appeared to be no doubt that he had been 
engaged in Stock Exchange operations, which had turned out unsuccessful, 
and he employed the money of the bank to cover the losses he had sustained. 
The prosecutors did not feel themselves, under these circumstances, justified 
in recommending the prisoner to the mercy of the court, but having stated 
the facts they would leave the matter entirely in the hands of his lordship. 

Mr. Metcalfe, who was instructed for the defence, said he was afraid that 
it was too true that the prisoner had brought himself into his present posi- 
tion through a spirit of speculation and a desire to become unduly rich by 
that means. He could not deny that the prisoner had made use of the 
money that was entrusted to him by the bank ; but without wishing in any 
way to dictate to bankers how they should conduct their business, he 
could not help remarking that it appeared to him that there was a want of 
caution in allowing a person in the position of the prisoner to have the 
entire control over a large sum of money for a very long period without 
any check over it whatever on their part. The effect of the proceeding was 
to place very great temptation in the way of the prisoner, and when he 
entered into these Stock Exchange operations there was no doubt that he 
entertained a sincere belief that he might use the money, and that he 
should be able to replace it before it was missed. The prisoner did not 
seem in any way to have falsified the books of the bank, and this, as it 
appeared to him, afforded additional grounds for believing that the prisoner 

really intended to replace the money; and he was also instructed that out 
of the money that had been abstracted by the prisoner £1,900 had been 
paid by the prisoner’s sureties, and £1,100 had been obtained by the sale 
of securities and other property in his possession. All he could say in 
addition to the facts he had just mentioned was, that the prisoner threw 
himself entirely upon the mercy of the court. 
The Recorder, in passing sentence, said, that every point of mitigation 
that was possible had been urged in favour of the prisoner, but it was 
impossible for him to regard the offence he had committed as any other 
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than a most serious one. It was not as though there had been only a 
single act of dishonesty ; but the prisoner had not only taken the money 
out of the till, but he had obtained possession of a large sum that 
belonged to Mr. Martin, one of the customers, by a very ingenious pro- 
ceeding. Upon the facts he felt that he had no alternative but to sentence 
the prisoner to five years’ penal servitude. 


an 
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Reports of Joint-Stock Panks. 


ROYAL BANK OF IRELAND. 


Tue annual general meeting of the shareholders was held at the Bank 
House, Foster Place, on the 27th September ; Joshua Watson, Esq., chair- 
raan of the board of directors, in the chair. 

The following report was submitted to the meeting :— 

“The directors, in submitting their twenty-ninth annual report, are im- 
pressed with the belief that it will afford satisfaction to the shareholders. 
The high rates of discount prevailing during the first half of the past year 
were not maintained during the second period, which, on the contrary, was 
marked by terms rather under than above those ordinarily existing. The 
results, nevertheless, of the bank’s operations exhibit unmistakable evidence 
of a continued favourable action ; and the shareholders, at the same time, 
will not fail to notice that the dividends this year had to be distributed 
over a considerably larger amount of capital than in preceding years. The 
reserve fund on this occasion has only been nominally increased; but, 
while from the large addition made last year it was not deemed necessary 
to add to it in any essential degree this year, the directors retain the 
opinion they have heretofore expressed, that an increase of this fund should 
not, under fitting circumstances, be lost sight of; as experience has con- 
vinced them that the command of a resource of this nature is an important 
element in the successful working of the bank, by enabling it to carry on 
its operations independently, as well as on account of the increased confi- 
dence in the bank’s stability, which it is calculated to afford. In their 
last report the directors had to advert to the death of their then late chair- 
man; and it is now with extreme regret that they have to record the 
resignation of his successor, Mr. Edward Atkinson, in consequence of ill 
health. This gentleman’s time and abilities had been so long and so ably 
devoted to the service of the bank, that it was with unfeigned reluctance 
the board accepted his proffered resignation, which, with a full sense of the 
loss they sustained, they, nevertheless, were compelled to do. The vacancy 
created by Mr. Atkinson’s retirement has been filled up by the election to 
the board of Mr. Robert Callwell, a gentleman so well known and so 
highly appreciated in the mercantile community of Dublin that the direc- 
tors feel no doubt of their choice meeting the approval of the shareholders. 
The two directors who, under the provisions of the deed of settlement, 
should have retired from the board by rotation this year were Joseph 
Hone, jun., Esq., and Jonathan Pim, Esq.,M.P. They were eligible for 
re-election, and would have been proposed for that purpose on this occa- 
sion. The sudden and lamented death of Mr. Hone, which took place on 
Monday last, precludes the election of more than one director at the pre- 


sent time ; but the board will give their earliest attention to the filling up 
of the vacancy which thus arises,’ 














i ee i i, 


_ 


i ne ee ee 





Royal Bank of Ireland. 1267 


- LIABILITIES. 
ir. 
Proprietors’ paid-up age ose cco tee oe -- £300,000 0- 0 
Reserve fund we» 214,627 16 3 
Amount due by the bank on current and other accounts, and 

on deposit receipts eee ose oso ove eee «» 1,307,311 7 10 
Post bills and circular notes se ose eee 32,1389 0 8 
Balance of profit and loss unappropriated last year nies 6,120 5 6 


Net profit for year ending this date, after deducting all expenses 

of management, £56,384. 10s. 1d., less—February dividend 

paid to proprietors, "£24, 000, amount allocated for bad and 

doubtful debts, £6,000—£30,000 hia 26,384 10 1 
Profit by sale of unclaimed Royal Bank shares (new issue), 

£10,027. 8s. 9d., less amount allocated in reduction of value 

of government stock held, £4,568. 15s. <a ate a 5,458 13 9 





£1,892,041 14 1 








ASSETS. 
Cr. 
Bills discounted on hand . or --- £1,229,049 6 6 
Advances on government stock and other securities ... we 899,772 3 9 
Cash and government stock on hand... ose oes we 244,220 3 10 
Bank premises... oe oe ese sue ose ove 19,000 0 0 





£1,892,041 14 1 





PROFIT AND LOSS ACCOUNT. 


Amount of interest paid on deposit a and current ac- 





counts, &c. fe «- £34,549 15 5 
Total expenses of management, includin; g salaries, rent, taxes, . 
stationery, &c. ... eee eee 14,911 7 10 
Amount carried to bad and doubtful debt fund ose 6,000 0 0 

Amount allocated in reduction of value of government stock, , 
now estimated at 90... 4,568 15 0 
Amount carried-;to reserve fund, making that account ‘£215, 000 372 3 9 
Dividend of 8 per cent. for half-y ear ended 28th February last 24,000 0 0 
Dividend of 10 per cent. for half ~year —* this date ee 30,000 0 0 
Balance unappropriated at this date ... ove 7,591 5 7 
£121,993 7 7 

Cr. 


Unappropriated balance from last year, as above _.... vee £6,120 5 6 
Gross banking profits for this year en of interest on current 

bills having a estimated) ove ose -» 105,845 13 4 
Profit on securities sold, as above | oe ove ove oe 10,027 8 9 





£121,193 7 7 





RESERVE FUND. 


Present amount... See 08s are Aer Ree .. £215,000 0 0 
Balance from last year... a mee ite ods ... £214,627 16 3 
Amount appropriated as above ... vee ove oe vee 372 3 9 





£215,000 0 0 
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The following resolutions then were proposed and unanimously 
adopted :— 

Moved by the chairman; seconded by Edward Fox, Esq., “ That the 
report now read be received and adopted, and that the same be printed 
and circulated amongst the shareholders.” 

Moved by Alexander Findlater, Esq.; seconded by Robert Callwell, 
Esq., 4 That Jonathan Pim, Esq., M.P., be re-elected a director of the 
bank. 

Moved by Alexander Parker, Esq. ; seconded by Alexander Boyle, Esq., 
“That the proprietors of Royal Bank stock here assembled desire to 
unite with the directors in an expression of sincere sympathy and con- 
dolence with the widow and family of the late Mr. Hone, under the pain- 
ful circumstances which attend a bereavement so sudden and unexpected 
as they have just sustained. : 

Moved by Henry Peile, Esq. ; seconded by Robert Millner, Esq., “That 
the cordial thanks of the meeting be given to Joshua Watson, Esq., 
chairman, and to the other directors of the bank for their able and success- 
ful conduct of its affairs during the past year.” 

Moved by Edward Fox, Esq.; seconded by Robert O’Brien, Esq., 
“That the grateful thanks of the meeting be given to Mr. Copland, 
manager, for his uniform zeal in promoting so successfully the best 
interests of the bank.” 

Moved by John Quinlan, Esq.; seconded by Richard Wilson, Esq., 
“That the warm thanks of the meeting be given to Mr. North, sub- 
manager, and to the other officers of the bank, for their earnest and skil- 
ful attention to their duties, and for their uniform courtesy to the public.” 





BANK OF BRITISH COLUMBIA. 


Tue half-yearly general meeting of the proprietors of this company was 
held at the London Tavern, on the 3rd of October; Mr. T. W. L. 
Mackean in the chair. 

The Manager (Mr. Ransom) having read the advertisement convening 
the meeting, the following report and accounts were taken as read :— 

“ The accounts for the half-year ended 30th of June last, show that after 
paying all charges, deducting rebate of interest on bills not due, and 
making ample provision for bad and doubtful debts, the undivided profits 
amount to £20,078. 13s. 8d., which the directors propose to appropriate as 
follows, viz., £9,375 in payment of a dividend at the rate of 10 per cent, 
per annum; £7,000 to reserve fund, which will then amount to £20,000 ; 
leaving £3,703. 13s, 8d., to be carried forward to the current half-year.” 


Statement of Liabilities and Assets at the London Office and Branches on 
30th June, 1865. 


LIABILITIES. 
Capital paid up ... eee vee vee eve ++-£187,500 0 0 
Reserve fund... eee eee ove ose «. 13,000 0 0 
ae, notes in circulation, bills payable, and other liabilities 271,909 17 5 
Balance of profit and loss on the 30th June, 1865... -- 20,078 13 8 








£492,488 11 1 
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ASSETS, 
Specie and bullion in hand and cash at bankers’ aie «» £89,676 0 6 
Bills discounted, bills receivable, government and other securities 398,188 11 11 
Bank premises, furniture, and other property eee «. 4,623 18 8 


£492,488 11 1 





Profit and Loss Account, June 30th, 1865. 
Balance of profit and loss account brought from 31st December, 
1864 ... «- £18,680 12 1 
Profits for six months ended 30th June, 1865, after deducting 
rebate of interest on bills not due, and making —_ e pro- 











vision for bad and doubtful debts ove * -- 27,096 17 2 
£45,777 9 3 
sa 

Dividend paid 8th April, 1865 eve tee ove «- £8,333 6 8 

Amount carried to reserve fund... «- 7,000 0 0 
Charges to 30th June, 1865, including rent, “taxes, salaries, di- 

rectors’ fees, and all other expenses at head office and branches 10,365 8 11 

Balance of profit, 30th June, 1865... ove “oe .. 20,078 13 8 

£45,777 9 3 








Proposed pion, Viz. :— 

Dividend at 10 per. cent per annum ons 

Amount to be added to reserve fund we «. 7,000 0 0 
To be carried forward . on 

£20,078 13 8 

— 

By balance ose ae nes ose ove ee £20,078 13 8 


SY 


The Chairman, in moving the adoption of the report, said that the 
directors felt great pleasure in meeting the proprietors under favourable 
circumstances, and in being enabled to present them with a balance-sheet 
which, he trusted, would meet with their approval. This was the sixth 
time they had met them in public meeting, and if they referred to their 
various reports and balance-sheets, they would find a steady progress of 
business with which there was every reason to be satisfied. The net profits 
had gone on steadily increasing, and the note circulation, which was asure 
index of public confidence, had increased from $35,959, at which it was in 
1863, to $204,325, according to the June returns of this year. The direc- 
tors might have asked them to declare a larger dividend, but they con- 
sidered their first duty was to extinguish debt in the shape of preliminary 
expenses, and to set aside for a reserve fund rather more at first than 
they would recommend in future. They would also observe that they 
had only increased their capital as the demands of their business re- 
quired. Since they last met they had opened a branch at Portland, 
in the State of Oregon, and without venturing any opinion now, they 
felt that at a future meeting the proprietors would be satisfied with 
the results. (Hear, oe The extension to San Francisco and Portland 
necessitated fresh capital to meet their requirements, and for this pur- 
pose an extraordinary general meeting would be held on the 18th instant 
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to sanction this step in terms of their charter. In issuing new shares 
the directors, as promised, would offer them to the existing shareholders 
pro ratéd at a premium of £2 to be paid on allotment, and £5 on the 
1st of January next. Future calls would be made at intervals of not 
less than three months, and only when the business of the bank required 
it. Hitherto the directors had been obliged, as prudent men, to set aside 
a Jarge proportion of the profits for the creation of a reserve fund, but 
after the addition of £25,000 to that fund by the issue of new shares it 
would amount to £45,000, which would justify for the future the division 
of amuch larger proportion of profits amongst the shareholders. (Cheers.) 
They had hitherto been exempt from bad debts, but he had cautioned the 
proprietors that they could not always expect immunity in this respect. 
The amount, however, which they now had to report was small, and had 
been provided for out of the profits of last half-year. They had much 
pleasure in bearing testimony to the continued zeal and prudence of their 
inspector (Mr. Walker) and the managers of the various branches under 
him, and they also felt it due to record their sense of the courtesy of the 
States governments in doing all they could by their representatives to 
promote the interests of the bank, and to facilitate their arrangements in 
establishing branches-in United States territory. It must be a matter of 
congratulation to every right-minded man that the fearful crisis in the 
United States had terminated, and as her people possessed great intelligence 
and energy, and boundless resources, the directors felt assured that there 
would be such a revival of business in every part of the Union, that it 
would be felt by all, and by none more than by this bank. They 
were very unwilling to touch upon the present political position of the 
colonies of British Columbia and Vancouver Island, but the meeting was 
aware that his Grace the late Duke of Newcastle sanctioned unwillingly a 
separation of the colonies. The board felt perfectly convinced that in 
their union there would be strength—morally, physically, and commer- 
cially—besides a vast saving of expense in having only one staff of 
government officials to support instead of two. One colony possessed un- 
bounded mineral wealth, with sufficient land for agricultural purposes to 
support a large population, while the other possessed not only a fine climate, 
and one of the finest harbours in the Pacific, but fields of coal with other 
mineral wealth capable of rendering it an important commercial centre. 
It might prove interesting tv them to hear an account of British Columbia 
from the personal observations of the inspector of the bank, on his visit 
to the branches in that colony, and he would therefore read the following 
extract of a letter from that gentleman, dated 3rd July, 1865 :—* I have 
now to report for the information of the court, that I have completed my 
tour of inspection to the various agencies of the Bank of British Columbia. 
My impressions of the colony are much more favourable than they were 
previous to my visit to Cariboo. The country is more settled up than I 
expected to find it, the mining interests appear more permanent, and the 
area of land along the road capable of cultivation is much greater than I 
had any idea of.” “ For the first ten miles,” from Yale, “ you follow the 
Frazer ou its left bank, crossing Trutch’s suspension bridge, and following 
the river on the other side, the road for the first thirty miles runs along 
the face of the mountain, and in many places is blasted out of the face of 
the solid rock, and built on crib work, looking down perpendicularly from 
200 to 500 feet, right into the Frazer. The scenery is wild and mountain- 
ous in the extreme, and the road is a monument of great engineering skill 
and wonderful enterprise for so young a colony. The first evening brings 
you to Lytton, a small village which can never be more than a forwarding 











Bank of British Columbia. 1271 


point. Here you leave the Frazer, and follow up the right bank of the 
Thompson, keeping the same wild Alpine scenery till you cross Spences’ 
bridge, at which point the Hudson’s Bay Company’s trail for Kamloops 
diverges. Leaving the bridge, a. more open prairie country is found ad- 
mirably adapted for grazing or agricultural purposes, and this lasts till 
you reach Clinton, which is the junction of the Douglas and Yale 
routes. This place at one time took a considerable start; there is a good 
deal of available land about it which gives capital crops, and it seems to 
me to be a very central point. Leaving Clifton you travel through the 
‘Green Timber’ for about 50 miles, at an elevation of fully 4,000 feet 
above the sea, where continual night frosts stop all vegetation ; descending 
from this, you come to Lake la Hache; and from there to Soda Creek, a 
distance of about 70 miles, there is a fine rolling prairie country, where 
with the help of irrigation, for which there is every facility, large crops of 
oats, barley, wheat and hay are raised. From Soda Creek a steamer takes 
you to Quesnel, from there you take the stage to Cottonwood, 36 miles 
from Williams’ Creek, which distance is got over on horseback over a 
most execrable trail. The trip took me from the Monday morning till the 
Friday night, travelling all the time, sleeping one night on board the 
steamer. As far as I can see, this is a colony which can only be settled up 
by miners, but having once got a mining population, there is abundance of 
available land to supply a large number of people with all the necessaries 
of life. Success in farming will permanently settle the colony, and create 
other means of employment and other sources of wealth. Hitherto the 
farmers have all been men of little or no means, but they are almost all 
content with what they have done, and 1 could give instances where the 
most extraordinary success has followed industry and hard work, where 
there has been a total absence of capital. Up tothe present, the chief crop 
raised has been barley, for which large prices have been got. Now, however, 
government is about to offer a premium of £500 for the first flour mill built 
in the colony, so that I expect next year will see the colony entirely self- 
supporting, as far as flour goes. The actual mining of the colony is as yet 
confined to Cariboo, almost, I may say, to Williams’ Creek. This is to be 
accounted for by the fact that provisions have hitherto been too high to 
allow of men going off on a prospecting tour. The enormous finds on 
the creek have so dazzled men, that they have hung about this great 
centre, working for wages, only to try again when enough has been 
saved. Besides this, a great many other creeks known to be rich are 
unworkable, owing to the absence of machinery, which it has hitherto 
been impossible to transport over the present trail. One Saturday 
I was on Williams’ Creek, one claim washed up over 1,000 ozs. for 
one week’s work, others were taking out from 300 to 70; and all this gold 
has been taken out by the most primitive means, not an article of ma- 
chinery ever having been used. With my past experience as a guide, I 
am inclined to believe that on Williams’ Creek alone there is work for 
many years to come, and I am at ease in my own mind as to the stability 
of our operations there. All along the banks of the Frazer there are 
evidences of mining operations—the whole country is more or less rich in 
gold. The government has received most satisfactory reports from the 
gold commissioner, who has gone to Kootenais and the Upper Columbia, 
and ateps are being taken to survey the best line for a road to the Columbia 
River, which I believe will go by Shuswap Lake, where the Hudson’s Bay 
Company are to run a steamer. While at Yale I saw a large lump of 
silver ore taken from a lead in the Shuswap district, which I am told is of 
considerable extent. Samples of this have been assayed both at San Fran- 
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cisco and New Westminster, and show an out-turn of from 1,100 dols. to 
1,300 dols. to the ton. At present the discoverers of the lead are busy 
getting down several tons of the ore, which are to be sent to San Francisco, 
and there thoroughly tested. If this turns out as represented (and the 
specimen I saw warrants belief), I need not point out the revolution it 
will work in the prospects of the colony.” It was right to mention that 
the American line of steamers from San Francisco to China was in active 
progress, and there was also a new English line advertised for New York 
and Panama, which eventually they hoped to see extended from thence to 
Vancouver Island and British Columbia; and that at no distant day 
England would have a line of her own from Victoria to China, in friendly 
rivalry with their brethren of the United States. Everything that facili- 
tated communication between this country and her possessions, and reduced 
the cost of passage to the emigrant, must tend to develop those colonies 
where the bank first commenced business. In conclusion, he begged to 
move the adoption of the report and accounts, and would, before it was 
seconded, be happy to answer any questions that any proprietor might 
wish to put. 

The Deputy-Chairman seconded the motion. 

Mr. Wright thought the report and statement of accounts eminently 
satisfactory, and that the proprietors ought to feel themselves much in- 
debted to the management for the prosperous state of the bank. 

Mr. Morrell called attention to the increase in the expenses, and thonght 
it would be convenient if the remuneration of the directors was set forth 
as a separate item. With respect to the expenses, they were set down in 
September, 1863, at £2,940; they had increased in September, 1864, to 
£5,186; and now they had crept up to over £10,000 for the half-year. 
He also expressed an opinion that the debenture of British Columbia held 
by the company, which was taken in the accounts at par, was put down at 
too high a rate, because if it was thrown into the market it would not 
realise so large a sum by 5 per cent. as the amount at which it stood in 
their asset account. He also wanted to know what amount they had in 
debentures ? 

The Chairman, in reply, stated that with regard to the increase of ex- 
penditure, it had resulted solely from increase of business. At the same 
time he pointed out that the honourable proprietor who put the question 
had omitted, in his comparison of 1863 with 1864, an item of upwards of 
£5,700, which in point of fact brought the expenditure of the former half- 
year up to nearly £9,000. With reference to their expenses, all he could 
say was that in September, 1864, they were able to show a net profit of 
12 per cent., while they now showed 20 per cent. (Hear, hear.) In regard 
to the government debentures of British Columbia they were paying a 
good interest, and they were quite justified in putting them at par. They 
had no intention whatever of parting with them, as they considered them 
quite as good as Mauritius bonds or Victoria bonds at £104 or £105; and 
it was to be remembered that the debt of the colony did not equal the 
revenue, 

After some discussion the report was adopted. 

A dividend at the rate of 10 per cent. per annum as then declared. 

In answer to a question from a shareholder, 

The Chairman said the amount of new capital was to be £250,000, but it 
would be called up only as it should be required. 

A cordial vote of thanks to the chairman and directors and manager 
concluded the proceedings. 
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An extraordinary general meeting of the shareholders of this company 
was held on the 18th October, at the London Tavern, Mr. M‘Kean in the 
chair, for the purpose of authorising the increase of the capital of the bank 
by the issue of new shares. 

'The Chairman said it was so very lately that he from the chair mentioned 
the purposes for which they required additional capital that he had nothing 
further toremark. The fact was, extended capital was required for their 
immensely-increased business. It was proposed to issue 12,500 new shares 
of £20 each, on such terms, and on such conditions, and at such prices as 
the directors should think fit; being distributed pro raté at £2 premium, 
£2 on application, and £5 on the 4th of January; no other calls to be 
made, except at a limit of three months; but, of course, every facility 
would be afforded to avoid calling up capital, unless really required. 

The motion having been seconded, the question was put. 

Mr. Conybeare hoped that the public would not be allowed to take shares 
at a lower rate than they were offered to the shareholders. 

The Chairman—Certainly they would not, 

Question put and carried. 

A vote of thanks to the chairman closed the proceedings. 





LONDON AND BRAZILIAN BANK, LIMITED, 


AN extraordinary general meeting of the shareholders of this bank was 
held at the London Tavern on the 10th October, for the purpose of taking 
into consideration, and approving a supplemental agreement relative to 
the amalgamation of the banking businesses carried on by this bank, and 
by the bank of Messrs. Maua and Co. (and which agreement was confirmed 
by the shareholders on the 11th May last), and which supplemental agree- 
ment has reference to the liquidation by the amalgamated bank of the 
existing establishments. Mr. J. W. Cater occupied the chair. 

The Secretary (Mr. Beaton) having read the notice convening the meet- 
ing, read a short report, which stated that at the special general meeting 
of the 11th of May last the details of the agreement for carrying into effect 
an amalgamation of this bank with those of Messrs. Maui and Co. and 
Messrs. Maua, M’Gregor, and Co., were submitted and agreed to, and that 
at a subsequent meeting that agreement was confirmed. The directors had 
accordingly taken the necessary steps to carry it out, having issued the 
new shares, except those which were retained for special purposes, and the 
company had been duly incorporated under the title of the London and 
Brazilian and Maui Bank, Limited, for the purpose of carrying on 
business in London, Brazil, the River Plate, and the Argentine Confed- 
eration. The agreement for the amalgamation proceeded on the principle 
that the liquidation of the existing businesses should be made independent 
of the amalgamated bank, but it was found impossible to give effect to 
such an arrangement, and it became necessary to make some provision for 
the purpose of effecting that object by the amalgamated bank. A supple- 
mental agreement had therefore been made, which provided for the 
liquidation of the. businesses by this bank at the risk of each bank re- 
spectively. Messrs. Maua had submitted a statement of the liabilities and 
assets of the several banks and branches, and that, with the balance-sheet, 
had been gone over carefully by the directors, the result of which was that 
surplus assets to the extent of £1,500,000 in Brazil and the River Plate were 
shown. Those assets would be duly inspected and verified by the officers 








1274 London and Brazilian Bank. 


of the bank abroad, and it was provided by the agreement that the shares 
in the new bank to which Messrs. Maud and Co. would become entitled 
should not be delivered except for cash or on approved securities. 

The Chairman, before calling on the secretary to read the supplemental 
agreement, explained that the process of liquidating the business of each 
bank by itself would not only involve great delay, but considerable ad- 
ditional expense, rendering three establishments necessary instead of one 
until everything was liquidated. The balance-sheet (up to the 30th June 
last) submitted to the directors by Messrs. Maud, showed assets to the 
amount of a million and a half, so that their minds were made easy on the 
score of the liabilities the bank might incur in consequence of this 
arrangement. It was stipulated that the whole of the assets of the three 
banks should be handed over to the London and Brazilian for the purpose 
of liquidating the business, and that a balance should be struck at the end 
of two years, by which time it was anticipated the liquidation would be 
complete, when the balance due from one bank to another would be 
handed over. The object of the directors was that nothing detrimental 
to the business of the new- bank should occur, which might be the case if 
these several processes of liquidation went on at the same time. 

The Secretary then read the supplemental agreement, which was almost 
precisely in the terms of the chairman’s explanation, the only addition 
being a clause to the effect that the shares to which Messrs. Maud and Co. 
would become entitled might be disposed of by Baron Maua at a sum not 
less than the aggregate of the sum due to the bank, and that the proceeds 
of the same should be placed to the liquidation account of the said firm 
with the amalgamated bank. 

The Chairman having moved, and the deputy-chairman seconded, the 
adoption of the supplemental agreement, 

A Shareholder inquired whether it was not stated at the former meeting 
that Baron Maud would not dispose of the shares to which he would 
become entitled, but that they would be kept locked up. 

The Chairman explained that so far as regarded the 50,000 shares which 
belonged to him, they would not be disposed of by the baron unless at a 
premium of £2. 10s. per share, nor would he permit his co-partners to sell 
their 100,000 shares, except at such a premium. It was certainly under- 
stood that the 50,000 would be locked-up. 

Another shareholder expressed an apprehension that if so large a number 
of shares was thrown into the market, the concern would be swamped. 

The Chairman said that if the baron did not dispose of them except at a 
premium of £2. 10s. it would be very satisfactory to the shareholders, 
because their own shares must be at the same premium. 

The resolution was then put and carried unanimously, and a formal 
resolution authorising the directors to carry out the supplemental agree- 
ment with such modifications as they considered necessary was also 
agreed to. 

The Chairman stated that there would be no alteration in the reserve 
fund pending the liquidation, and he also announced that there was no 
probability of any further calls being made, as the assets of the bank would 
be between £9,000,000 and £10,000,000, but should further capital be 
necessary, he was sure the shareholders would be glad to meet a call, 
because they might depend on its not being made unless the money could 
be profitably employed. He was also able to state that they would be in 
a position to declare the same dividend to the 30th of June last, as on pre- 
vious occasions—(hear, hear)—and carry forward a small surplus ; and he 
concluded by saying that Baron Maua had behaved to the company in the 
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most frank and candid manner, and that his capital had not only been found 
intact, but that there was a large surplus beyond, which capital and sur- 
plus remained in security to the bank for any liabilities they might incur, 
which could not but be satisfactory to the shareholders. (Hear, hear.) 

This being the whole of the business, the proceedings terminated, it 
being first announced that an extraordinary general meeting would have 
to be held to confirm the proceedings of the present. 





LONDON AND MEDITERRANEAN BANK, LIMITED. 


An extraordinary general meeting of the shareholders of this company, 
was held at the Baltic Sale Room, Threadneedle Street, on the 16th Octo- 
ber, to consider an agreement, bearing date the 7th day of September, 1865, 
and made between the London and Bombay Bank and General Financial 
Insurance Agency Corporation, Limited, of the one part, and the London 
and Mediterranean Bank, Limited, of the other part, for the sale and 
transfer of the business and property of the London and Mediterranean 
Bank, Limited, to the London and Bombay Bank and General Financial 
Insurance Agency Corporation, Limited, and for accepting payment for the 
same in shares of the last-named company, and for the amalgamation of 
the two companies upon the terms mentioned in the said agreement; and 
in the event of this agreement being approved by the meeting, to declare 
what is necessary or expedient to be done by the members of this com- 
pany for the purpose of carrying such agreement and sale into effect. 

Mr. W. J. Maxwell took the chair. 

The Secretary read the notice convening the meeting, and also a circu- 
lar in which it was stated that by the terms of the amalgamation, “tho 
£20 shares in this bank will be exchanged for an equal number of £10 
shares in the amalgamated bank, which will be credited with the amounts 
respectively paid up on the shares in this bank, less one-fifth of such 
amounts; this one-fifth being an estimated allowance for certain assets of 
this bank not transferred to the amalgamated bank, and which will be 
afterwards divided amongst the shareholders, pro ratd, on the winding-up 
of this bank,” and that “the London and Bombay Bank was formed for 
the purpose of carrying on business between London and India, and has a 
subscribed capital of £744,930 in 74,493 shares of £10 each, of which £2 
per share have already been paid ; and the directors of that bank, believing 
that its position would be materially improved by including in the field of 
its operations, branches at Alexandria and at Marseilles, in connection 
with the overland route, have entered into arrangements for an amalga- 
mation with this bank, the terms of which will be submitted to the 
meeting.” 

The Chairman said the notice and circular which had been read, ex- 
plained pretty fully the object of the meeting, and left him but little to 
say. The directors felt, as the directors of all new banks must feel, that 
they required strength, and they thought that by joining a concern like 
the London and Bombay Bank, with a paid-up capital of a million, and a 
wealthy body of shareholders, they should find it. By the amalgamation 
they had decreased the liability of the shareholders, and they considerably 
increased the strength of their share list. In addition to that they had got 
some gentlemen of high standing to join them in the direction. He 
moved :—* That the agreement bearing date the 7th day of September, 


+ 
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1865, and made between the London and Bombay Bank and General 
Financial Insurance Agency Corporation, Limited, on the one part, and 
the London and Mediterranean Bank, Limited, on the other part, which 
has been produced and read to this meeting, be and the same is hereby 
approved and confirmed; and that the directors be and they are hereby 
authorised to carry the same into effect.” 

Mr. Cargill seconded the motion. 

Mr. Everitt said he presumed before the amalgamation took place, the 
old bank be wound up. 

The Chairman asked if Mr. Everitt alluded to the new shares in the 
London and Mediterranean, applied for the other day ? 

Mr. Everitt said he did. 

The Chairman said they were going to return the deposits on them. 

Mr. Newman inquired whether there were not some shareholders in the 
Continental Bank Corporation who refused to come in, and whether their 
money would be returned to them. 

The Chairman replied that there were parties holding some 600 shares 
out of 10,000 who refused to come in. It was not intended to return those 
shareholders their money, it would be illegal and inconsistent to do so, and 
the loss they would sustain could not be ascertained until the assets were 
realised. 

Mr. Newman said when he last met the board it was stated that their 
capital was intact, and that the Egyptian connection would enable them to 
realise great profits, and he was considerably surprised to receive the 
circular in which the shareholders were asked to acquiesce in a change in 
the constitution of the bank and join the Bombay company. Supposing 
the resolution were carried, what would be his position if he declined to go 
on with the company under its new designation, and its new auspices; and 
if he withdrew, what portion of his capital might he expect to get returned 
to him from the old concern ? 

Mr. King said as he understood the bank still retained the business of 
the Landells, which was a profitable one, he thought that-under the cir- 
cumstances there was every ground to hope that the company would be 
very prosperous. 

The Solicitor said he would explain how this amalgamation took place, 
The Continental Bank was a bank with £100 shares, and at the meeting 
in February the shareholders unanimously determined that it was de- 
sirable to reduce the shares to £20 each, and to increase their capital by a 
million. In the state of the law that could only be effected by incorporat- 
ing a new bank to take the business of the old one. They incorporated the 
London and Mediterranean, which was in fact nothing more than the old 
Continental Bank. At the same time they offered to the public to come in 
and take the million. The public did not respond, and then the London 
and Bombay offered to come in, the only difference being that their capital 
was paid up. In the present state of the law no such thing as an amalga- 
mation could take place in form, and to effect it the business of one bank 
must be transferred to the other. By that agreement the business of the 
London and Mediterranean would be transferred to the London, Bombay 
and Mediterranean, and by that means the shareholders of this bank would 
carry out their original intention, and the business of the united banks 
would be carried on with a capital of two millions instead of one. If any 
shareholder refused to come in the directors could declare his shares for- 
feited, but they would be bound to pay him the market price of them 
fourteen days afterwards. 

Mr. Newman—Can the chairman tell us what the market price is? 


a7 
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The Chairman—It is difficult to say, as the Stock Exchange has refused 
us a settlement. 

The resolution was then put and carried nem. dis. 

The Chairman then moved —“ That this meeting declares that, for the 
purpose of carrying into effect the sale of the business and property of this 
company to the London and Bombay Bank and General Financial Insur- 
ance Agency Corporation, Limited, in accordance with the agreement of 
the 17th September, 1865, which had been approved and confirmed by this 
meeting, it is necessary that the members of this company should accept 
in exchange for each £20 share held by them respectively in this company, 
a £10 share in the London and Bombay Bank and General Financial 
Insurance Agency Corporation, Limited, credited with a sum equal to four- 
fifths of the amount paid up on each such £20 share.” 

Mr. Cumming seconded, and the motion was unanimously agreed to. 

Mr. King moved—* That, in consequence of the refusal of the Stock 
Exchange to grant a settlement in the dealings of the shares of this bank, 
all persons to whom shares in the bank have been allotted, and who have 
paid the sum of £2. 10s, per share thereon, are entitled, if any should de- 
sire it, to have their allotments cancelled and their money returned without 
interest.” 

Mr. Routh seconded, and the motion was likewise unanimously agreed to. 

A vote of thanks was then given to the chairman, who, in acknowledging 
it, said he intended to stick to the concern, and that he had every reason 
to believe it would be a very prosperous one. 

The meeting then separated. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


An extraordinary general meeting of the shareholders in this bank was 
held at the London Tavern on the 18th October, Mr. Mitchell, M.P., in 
the chair ; for the purpose of declaring an interim dividend for the half- 
year ended the 30th June last. 

The Secretary, Mr. J. C. Stewart, having read the advertisement con- 
vening the meeting, 

The Chairman said that he had on this occasion to confine himself to 
submitting to the meeting a simple resolution. It had never been the 
custom of the directors to submit the accounts to the proprietors at a half- 
yearly meeting, and in not submitting them on the present occasion they 
made no exception to the general rule. But he must be candid with the 
meeting, and tell them that it would be very difficult at the present 
moment to submit a perfectly accurate statement of the accounts of the 
bank, because they had, in common with every other bank connected with 
the east, been involved in severe losses, and until the estates were wound 
up, or until all the produce was sold upon which they held the hypotheca- 
tion, it would be absolutely impossible to furnish any statement of what 
had been the real losses of the bank in the east. On the last occasion 
when he addressed the proprietors—namely, in April of this year, they 
were in the middle of the crisis which had since passed over every part of 
the east. They were then in the midst of losses, a candid estimate of 
which was submitted to the proprietors at the time, made up to the 14th 
of March, and the directors then recommended a reserve of £22,060 out of 
their ways and means with a view to meet those losses. That recommenda- 
tion was adopted. He regretted to say that since then the crisis in the 
east had become more severe. It had now happily passed away, but in 
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the meanwhile the severity of the crisis had been very great, and he did 
not believe that any bank connected with the east had escaped it. He 
was not there to invite invidious comparisons with other banks, but he 
believed that they had not fared worse than any of the other banks. At 
any rate, as far as the directors could calculate, the further losses incurred 
by the bank in the east had not been sufficiently severe to warrant them 
in advising that the dividend should be withheld. (Hear, hear.) By the 
terms of their charter they were forbidden to trench upon the paid-up 
capital, and in recommending the present dividend they had not knowingly, 
and he believed not at all, trenched upon the capital of £800,000; but, 
unquestionably, they had trenched severely upon the reserve fund of the 
bank, which it would be necessary hereafter to make up again. Their 
losses had originated entirely inthe east. He could say that no bad debt 
had originated with the head office at home, and the main losses had been 
incurred at Bombay, Calcutta, and Shanghae. Against their agents at 
these places he certainly made no charge of dishonesty, but he did charge 
them with culpable neglect, remissness, and disobedience of the orders of 
the directors. (Hear, hear.) The persons who had hitherto acted in that 
capacity at Bombay and Calcutta had now ceased to be their agents, and 
there was a person already on his way out to succeed their present agent 
at Shanghae. As regarded the Bombay agent such had been his culpable 
remissness in one instance that the directors considered it not only possible 
but even probable that they might come upon his securities. That was a 
point, however, which had yet to be determined. Their losses at Bombay 
had been unquestionably very severe. As to the crisis at Bombay, as 
far as he could judge, no such crisis had occurred in the history of the 
world since the famous South Sea bubble. It was created partly by British 
speculators and partly by natives, and it culminated in all sorts of new 
schemes, which were driven up by stimulants to the most frantic point, 
and which had resulted in enormous losses. He believed that many of 
the new concerns so started had already been wound up or were on the 
point of being wound up. He could not give a better proof of the severity 
of the crisis at Bombay than by furnishing the quotations of the value of 
the shares of the Bank of Bombay, which was a state bank. On the 15th 
of January of this year the shares stood at £275 premium, and on the 23rd 
of June they were at 2 discount. That was a state bank. (Hear.) 

A Shareholder—But what are they now. 

Chairman, £65 premium was the last quotation. With regard to 
Shanghae, the losses of the bank there had been incurred, in some respects, 
fairly enough; but in the case of two houses that had since failed, he had 
no hesitation in saying that their agent had allowed the bank to become 
the victim of a complete juggle. (Hear, hear.) These two houses were well 
known, and he left them to their fate. Their agent accommodated them by 
drafts of theirs at fifteen days upon Hong-Kong, took their bills upon 
their Hong-Kong branches at sixty days, and the consequence was that the 
bank had been let in for a large sum. He had nothing to say except that 
their agent had been guilty of the most culpable rashness in giving way to 
these firms, and he could only conceive that their object must have been 
to nfake the bank the victim in order to enable them to pay a better divi- 
dend to their general creditors. (Hear, hear.} He believed that the crisis 
had now passed ; trade was recovering itself, and it only remained for them 
to consider what was still the position of the bank in the east and at home. 
He believed that the confidence in their bank, both at home and in the east, 
was perfectly unshaken at the present moment. They were now atolerably 
old-established institution, and he knew from their correspondence with 
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‘their present agents that, as far as exchange operations were concerned, they 
could pass their bills on the best of terms there, and if they wanted money 
at home, they could raise it on the best of terms. Their deposits had in- 
-creased rather than fallen off; their credit remained the same, and hesaw, 
‘therefore, no reason why they should not renew their business again on 
the same favourable terms as heretofore. (Hear, hear.) He should inform 
the proprietors that they were about to lose one of their directors, in the 
person of Mr, Bell, who was retiring in consequence of his unfortunate 
failure. Mr. Bell had been with them from the beginning, and a more 
honest and attentive director it would be impossible to find. He could say 
with confidence that the bank would lose no sum of any magnitude by his 
‘failure, and very likely would lose nothing at all. (Hear, hear.) The hon. 
gentleman concluded by moving—* That an interim dividend at the rate 
of 5 per cent. per annum, free of income-tax, be declared for the half-year 
vended the 30th of June last, to be payable on or after the 25th inst,” 

Mr. Jones seconded the resolution. 

In reply to a shareholder, 

The Chairman said he could not state to what extent the reserve fund 
‘would be trenched upon. He hadalready stated that it would be seriously 
trenched upon. 

The resolution was then put, and carried unanimously. 

On the motion of Mr. W. H. Manna cordial vote of thanks was accorded 
‘to the chairman, who briefly acknowledged the compliment, and the meet- 
ing terminated. 





BANK OF QUEENSLAND, LIMITED. 


‘Tae fourth-ordinary general meeting of the proprietors of this bank was 
held on the 18th October, at the bank offices, Old Broad Street, City; Sir 
-Joshua Rowe, C.B., in the chair. 

The following report was read :— 

** The directors have pleasure in reporting to the shareholders the result 
of the bank’s operations for the half-year ended 30th June, 1865. In 
the accompanying accounts it will be noticed that the balance of undivided 
profit amounts to £12,381. 17s. 7d., or about 12 per cent. per annum on the 
paid-up capital. The directors propose to appropriate this balance of 
profit as follows :—£1,500 to be added to reserve fund; £688. 10s. 4d, 
to be written off preliminary expenses account; £2,861. 5s. 3d. to be 
carried to next half-year, being rebate on bills discounted current at 30th 
June, 1865; £6,261 in payment of a dividend of 15s. per share, equal to 
6 per cent. per annum; £130. 8s. 9d. in payment of income-tax on the 
dividend ; and the balance of £940. 13s. 3d. to be carried forward to profit 
loss new account. It is gratifying to the directors to be able to present 
this report, which must be satisfactory to the shareholders. The gross 
earnings, after paying interest on deposits, and providing for bad and 
doubtful debts, it will be noticed, are large, amounting to upwards of 17 
per cent. per annum on the capital paid up. Deposits and circulation have 
increased 41 and 40 per cent. respectively, and the number of new accounts 
opened has been 220, an increase in the half-year of 60 per cent. A large 
and lucrative business has now been established by the bank, which, it is 
confidently anticipated, will yet be still largely increased, and there is, 
therefore, every encouragement to expect that the operations in future 
half-years will continue to show equally satisfactory results. The colony 
is still prospering; the pastoral interest will be much enhanced by the 
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facilities which the railways now under construction will afford in moving 
the wool and other station produce to market and to the sea-board. The 
gold-fields are being gradually developed, and the precious metal now forms 
an important item in the list of exports. The number of public works in 
progress, and the great demand for labour, together with a considerable 
and continual emigration, keep up an increasing trade and an active demand 
for money and banking accommodation. It is proposed that the dividend 


announced in this report shall be paid in the usual manner, on Monday, 
23rd October instant.” 


Statement of Liabilities and Assets on 830th June, 1865. 


LIABILITIES, 
Dr. 
Capital peel Mises Cabs SRR — nae ---£207,900 0 0 
Circulation eae ee ee ae ee 
sits .. a ee eee ee «95,719 18 10 
Bille payable and other liabilities coo eee owes wee GOT TD 


Reserve fund 





eee eco tse eee nee eco 1,500 0 0 
Undivided profits on 30th June, Me Sa ae “we oe 12,381 17 7 
£434,090 3 7 
nee 2 ee 
ASSETS. 
Cr. 

Specie and cash at bankers oe oe = oe. £19,802 16 5 
Bills discounted, bills receivable, and other securities als ..- 406,202 1 8 

Preliminary expenses, amount as per first statement, 31st Decem- 

ber, 1863, £5,962. 19s. 1ld. Written off to 17th a 1865, 
£1 374. 9s. 7d. cco tee eee w. 4,588 10 4 
Bank premises, furniture, &c. «4. nue tue tee wee eee Ss 849615 2 





£434,090 3 7 
Profit and Loss Account, 30th June, 1865. 

Current charges, including salaries, rent, taxes, stationery, &c., 

at head office, £1,222. 15s.'2d., ditto at branches, including 

all preliminary expenses and first charges at new branch at 
Toowoomba, £3,945. 15s. 4d., making a total of eos- oso £5168 10 
Dircew.s’ and auditors’ remuneration — e 640 0 
Dividend (free of income-tax) on 8,348 shares at i5e. per . share, 
£6,261; income-tax on dividend, £130. 8s. 9d... ... eo. 6,891 8 
Amount written off preliminary naga 


wowoc ro on 








sco ene mre 688 10 
Amount added to reserve fund ... aki onde ow Loe © 
Rebate on bills current 30th June, 1865. ee nant 2,861 5 
Balance carried to profit and loss new account... ww eee 940 13 
£18,190 8 1 
Balance from last account ... _ ove £855 4 9 
Gross profits to 30th June, 1865, ‘after | paying interest on de- 
posits, and allowance for bad and doubtful debts ie oe §627,885 8 4 








£18,190 8 1 





The Chairman, in moving the adoption of the report, an abstract of 
which has already been published, said that the directors had much satis- 
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faction in meeting the proprietors, and in laying before them a report 
which showed such satisfactory results. During the past six months the 
deposits and circulation had increased respectively 40 and 41 per cent., and 
the accounts 60 per cent. The gross profits had been £17,335, which, 
with £855 brought over from the preceding six months’ accounts, amounted 
to £18,190. After paying all expenses, both here and in the colony, and 
adding £1,500 to the reserve fund, which was consequently raised to 
£3,000, they were able to recommend a dividend at the rate of 6 per cent. 
per annum, free of income-tax. He was anxious to say a word on the item 
of rebate on bills current, both because the sum was considerable with 
reference to the amount they had to dispose of, namely, £2,861, and because 
on previous occasions they had not been in the habit of rebating bills dis- 
counted. The amount having hitherto been insignificant, they had followed 
the practice of some banks which did not include this item in the accounts. 
After giving the matter a full consideration they had come to the conclusion 
that the proper course to adopt was to take off the amount mentioned in 
the accounts for rebate. (Hear, hear.) He might mention that although 
it was deducted now it did not actually come out of their profits, but was 
only delayed, and would come into their profits next half-year. He con- 
cluded by stating that since the last meeting a vacancy in the board had 
been filled up by the selection of Mr. H. Davidson, a gentleman of high 
character and standing in the city, but that the vacancy caused by the 
retirement of Mr. Mangles in consequence of delicate health, had not been 
filled, nor was it proposed to do so. 

Mr. H. Brockett seconded the resolution. 

Mr. Darvall complained that after he had taken a leading part in the 
formation of this bank and in promoting its interests, without having re- 
ceived a single shilling from it, he had been most cavalierly treated by the 
proprietors, who, when he went to tae colony for a short time, expressed a 
wish that he should retire from the board on the ground that he was chair- 
man of another bank. It was true that his position in the colony placed 
him as chairman in a wealthy bank, but so far from his connexion with 
that bank being injurious to this, it was exactly the reverse. Acting, 
however, on the wish of the shareholders, he had retired, but he took this 
opportunity of explaining to them that he was not at all in their debt, but 
that in point of fact he had conferred considerable obligations on the bank. 
He thought their business operations were somewhat limited in comparison 
with other banks; but at the same time their manager, Mr. Anderson, had 
shown himself highly qualified, not only to conduct what business they had 
in hand, but to extend it if he had larger means placed at his disposal. 
He (Mr. Darvall) thought there ought to be a local board of directors in 
the colony, who could test the securities and ascertain fully the character 
of the assets. If there was a board of three directors at Brisbane the 
number in London might be judiciously reduced as vacancies occurred, 
through the simple process of not filling them up. He thought also that 
the accounts would be improved by deducting the rebate from the profit, in- 
stead of adding it to liabilities, because the profit then shown would be 
actual, instead of a portion of it being a sort of estimate derived from 
discounting bills not due. He expressed himself in favour of increasing 
the capital, being confident that the bank had a great future before it if 
sufficient funds were placed at the disposal of the manager to enable him 
judiciously to extend the business. 

Mr. Brockett, in reply to the remarks of his friend Mr. Darvall, admitted 
that the board were much indebted to that gentleman for his assistance 
when the bank was first established, and was confident that his services in 
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the colony would still be of very great benefit to it. When, however, 
some of the shareholders expressed an opinion that that gentleman ought 
not to continue on the board, it was the duty of the other directors to com- 
municate that opinion to him. Mr. Darvall at once resigned his seat, 
and he assured that gentleman no one regretted the circumstance more 
than his colleagues did. With respect to the suggestion of a local board 
he did not approve of it, because his experience had taught him that local 
boards often tended to the injury rather than to the advantage of the insti- 
tution, because they frequently availed themselves of their position to 
obtain advances either for themselves or their friends, and instead of being 
an assistance often did a great deal of damage. Independent of that 
objection, however, there was another in the present instance, and that was 
that none of the shares in the bank which were reserved for the purpose of 
allotment in the colony had been taken up, and, of course, it was impossible: 
to form a local board unless the capital was increased, and a large number 
of shares were taken up in the colony. 

The — and accounts were then unanimously adopted, and, on the 
motion of Mr. Darvall, a cordial vote of thanks was given to the chairman 
and directors for their able management of the bank, which concluded the 
proceedings. 





ORTENTAL BANK CORPORATION. 


A GENERAL meeting of the shareholders of this corporation was held on 
the 19th October at the offices of the corporation, Threadneedle Street ; 
Mr. H. G. Gordon in the chair, for the purpose of declaring an interim 
dividend for the half-year ended the 30th June last. 

The advertisement convening the meeting having been read, 

The Chairman said he regretted that the dividend which he was about 
to declare was less than that declared for the corresponding period last 
year. The causes lay in a nutshell. They were well aware that the year 
1864, and a great part of the year 1865, would ever be memorable in the 
annals of East India and China commerce and banking as one of the must 
disastrous that had occurred for many years. That period was to the 
directors one of intense anxiety, care, and trouble, and he sincerely trusted 
that he should never see the like again. In this country, about the 
period to which he had alluded, a tremendous fall took place im all kinds of 
imported produce, particularly from India and China; credit became very 
much contracted, losses were exceedingly severe, and eventually failures, 
unsurpassed for magnitude and extent, occurred. There was scarcely a 
mail which arrived from India that did not bring accounts of some disaster 
having occurred there. They were, in fact, between two fires. What were 
the directors to do? To endeavour to get out of the range of shot as soon 
as possible. They restricted their business, and in doing so they were 
most _——— and efficiently supported by their representatives in the 
east. e result naturally was that their profits were very much cur- 
tailed, but they avoided losses which he had no doubt they would other- 
wise have incurred. Losses they had incurred, but far less than he at 
one time had anticipated, and they had determined, on what he thought 
was the wisest, the most honest, and best course—to meet those losses at 
once, ear, hear.) They had written them all off (hear, hear); they 
had made ample provision for any contingencies that might occur, while 
they carried forward a considerable sum for next year. He was aware 
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that it was no consolation to fellow-sufferers to know that others had 
been in the same predicament as themselves, and it was with no feeling 
of that kind that he should allude to one bank, but in order that the 
meeting might see how, with far greater advantages at their command, that 
bank suffered much more severely than they had done. He alluded to 
the Bank of Bombay—a state bank, in the centre of the very best informa~- 
tion, and supported with an immense capital and with immense powers 
of various kinds, That bank at its meeting, which took place a few 
months ago, announced that its losses during the period to which he (the 
Chairman) was referring amounted to £300,000, and that, therefore, they 
could not declare any dividend. It was from no invidious feeling that he 
made that remark, nor from any desire to show that others might have 
been great sufferers; but it was to show that institutions carefully 
managed during the terrible crisis that prevailed could not escape the 
losses in which all banks connected with the east were more or less 
involved. Now for the reverse of the medal. Confidence had again been 
restored, credit was very sound, and there was every reason to anticipate 
a great increase to their business. Many offers had been made to them, 
showing the high position and credit which the Oriental Bank Corpora- 
tion still maintained ; and he trusted that when he had the pleasure of 
meeting them again at the annual meeting in April next, instead of 
having to make an apology for a rather shorter dividend than usual, he 
should have to address them in the language of congratulation, He con- 
cluded by moving, “ That an interim dividend of £1. 5s. per share, free 
of income-tax, be declared for the half-year ended the 30th June last, to 
be payable on and after the 1st November next.” 

The resolution, haying been seconded, was put and carried, and the 
proceedings then terminated. 





MAURITIUS LAND CREDIT AND AGENCY COMPANY, 
LIMITED. 


THE second ordinary general meeting of this company was held on the 29th 
September, at the offices of the company, 25, Gracechurch Street ; Major- 
General H. P. Burn in the chair. The following report was taken as 
read :— 

“The directors have much pleasure in meeting the proprietors for the 
second time, and submitting to them the annexed statement of the assets 
and liabilities of the company to 30th June ultimo; and the profit and 
loss account, showing, with the small balance, £101. 5s., brought forward 
from 30th September, 1864, a net profit of £3,502. 16s, 11d. (or nearly 15 
per cent.) for the nine months ending 30th June; a result which they 
deem most satisfactory, In order to comply with the company’s regula- 
tions, the directors have carried to the credit of reserve fund the sum of 
£500, leaving a balance of £3,002. 16s. 11d. to be dealt with by the pro- 
prietors—and which they recommend should be appropriated as follows :— 
1st. That a dividend of 10 per cent., or 4s. per share (free of income-tax), 
be declared, which will absorb a sum of £2,438. lls. 6d. 2nd. That 
£471. 5s. 5d. be carried to the credit of preliminary expenses. 3rd. And 
that the balance of profit be carried forward, George Lyall, Esq., being 
the director retiring by rotation, and being eligible, offers himself for re- 
election; the board have much pleasure in recommending him to the 
proprietors. The remuneration of the company’s auditor in London for 
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the past year will be fixed at the meeting; and the directors recommend 
that a further amount be voted for the services of the company’s auditors 
in Mauritius to 30th June ult, In conclusion, the directors beg to con- 
gratulate the proprietors on the success which has attended the company’s 
operations during the past year.” 

The chairman, in moving the adoption of the report, reminded the 
shareholders that at their last meeting they were informed that the com- 
pany had commenced business in the Mauritius with every prospect of 
success, and he congratulated the shareholders on the progress which had 
since been made. The accounts showed that uearly the whole of their 
capital was invested, and all the investments which had been made were 
of a satisfactory character, the loans being for terms reaching to twenty- 
one years, which was considered generally to be the best suited to the 
wants of the colonists. The great demand for loans best indicated how 
greatly such a company as this was required, securing great advantages, as 
it did, alike to the borrower and the lender. As yet he was happy to say 
they had not had to encounter bad debts (hear), but they had opened a 
reserve fund, which would be increased as circumstances might require. 
Another security they had was the sinking fund, which was an advantage 
to the borrower. It wasa collateral security, which increased the security 
to the debenture holder, and placed him in the first rank of securities. In 
recommending the payment of a dividend, the directors had kept in view 
the policy of declaring such an amount as it was hoped would be con- 
tinued in after years. They had met with the most cordial co-operation 
of the board at the Mauritius, and the directors were happy to acknow- 
ledge their efficient services during the past year. In conclusion, the 
hon. gentleman moved that the report be adopted, and that a dividend of 
10 per cent., or 4s. per share (free of income-tax), be declared. 

Mr. George Lyall seconded the motion, which was carried unanimously. 

Mr. George Lyall was re-elected a director; £25 was voted to the 
auditor in London, and a like sum to those in the Mauritius. 

A special vote of thanks was moved by Captain Gossett, and seconded 
by Sir S. Villiers Surtees, D.C.L., to the Mauritius board in very eulogistic 
terms. 

After a brief conversation, in which questions on details of accounts 
were put and satisfactorily answered, the meeting separated. 





OTTOMAN FINANCIAL ASSOCIATION, LIMITED. 


Tue second ordinary general meeting of the shareholders was held at the 
London Tavern on the 10th October—George P. Kitson, Esq., in the 
chair-—for the purpose of receiving the report of the directors and for 
general business. 

The advertisement convening the meeting, and the minutes of the 
adjourned meeting of the 28th February, having been read and confirmed, 

The report was agreed to be taken as read. 1t was as follows :— 

“The directors, in their first report to the shareholders, submitted the 
accounts of the association to the 3lst of December, 1864, proposing that 
the financial year should terminate on the 30th of June in each year, and 
they therefore now furnish the proprietors with the balance-sheet as at 
the 30th of June, 1865, together with the profit and loss account for the 
six months to that date, both duly audited. Since the general meeting, 
held on the 28th of February last, the directors have added to the board 
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gentlemen of high commercial standing and influence ; and pursuant to 
intentions expressed, they appointed a general manager in London, but 
the result not being in accordance with the directors’ expectations, the ap- 
pointment has been terminated, and the matter of securing the services of 
another manager engages attention. Although the six months ending 30th 
June last caunot, for various reasons, amongst them the reduction in the 
price of cotton consequent on the cessation of hostilities in America and the 
loss of crops through the inundations in Turkey, be censidered to have 
been favourable for the operations of the company, yet it will be seen 
from the profit and loss account that the gross profits for the half-year 
were £23,292. 19s. 8d., which, with £6,833. 1s. 6d,, balance of last account, 

enables the directors, after payment "of all current expenses, to propose 
that £959. 8s. be written off preliminary expenses, £2,000 put to the 
reserve fund, and £18,079. 14s. (less a small amount for rebate) carried 
over to meet : any losses which may result from the suspension of payment 
by their agents at Smyrna, Stephen Maltass and Anthony Pittaco, which 
the directors regret to announce occurred in May last. The directors duly 
dispatched a representative to Smyrna to take charge of the branch and to 
arrange all outstanding matters ; and from information received they have 
every reason for believing that the losses will be more than covered by the 
sum now carried over; but until they are in a position to state definitively 
the exact amount of loss, they consider it prudent to recommend to the pro- 
prietors the carrying forward of the whole sum rather than declare adividend 
on the present occasion. The directors have to state, in conclusion, that 
certain arrangements are in view, which, if completed, and the operations 
of the company be not entirely confined to the Turkish empire, must 
materially advance the interests of the shareholders, and they have still 
full confidence in the future prosperity of the association. Two directors, 
Frederick Harrison, Esq., and F. B. Henshaw, Esq. ‘y retire at this meeting, 
and, being eligible, offer themselves for re-election.” 


Balance-sheet, 30th June, 1865. 


Dr. 

Capital called up, viz. :—London, £15 per share on 10,000 shares, 
£150,000, less arrears, £19,370; Constantinople, £15 per share 
on 4, 779 shares, £71,685, less arrears, £22,715; Smyrna, £15 
per share on 2,045 shares, £30,675, less arrears, £14,943— 


Total, 16,824 shares : .. £195,331 0 0 
Sundry creditors on bills payable, current Aeposits and other 

accounts oe. * oh <  —_£_. aa one -.- 383,984 17 10 
Reserve fund ... om 2,000 0 0 
Profit and loss account, amount “standing t to > eredit, as per an- 

nexed statement ...  ... see eee mab ee 21,039 2 0 





£602,354 19 10 





Cr. 
Cash in hand and at bankers in London and branches ... « £4,560 15 10 
Bills receivable a ‘iit di « 135,146 3 5 
Investments and loans (i (including £3, 501. 16s. bd. balances un- 
adjusted between the sendnek a ae .- 452,071 17 0 
Office furniture in London and a ne illo nae 982 3 6 
Preliminary expenses se at | ee w.- 9,594 0 1 


£602,354 19 10 
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Profit and Loss Account for the six months ending 30th June, 1865. 


Dr. 

Current expenses, including salaries, directors’ fees, stationery, 

advertisements, rent, and all other charges — London, 

£3,058. 14s. 1ld.; branches, £6,028. 4s. 3d., making a total of £9,086 19 2 
To balance to be dealt with as follows :—written off preliminary . 

expenses, £959. 8s.; added to reserve fund, £2,000; carried 

to new account, subject to an amount for rebate, not exceeding 

£300, and subject to provision for bad and doubtful debts 

(chiefly Smyrna), the amount of which is not at present de- 








terminable, £18,079. 14s., making atotalof ...  ... «. 21,039 2 0 
£30,126 1 2 
———— 

Cr. 
Balance brought forward from last account... ...  ... -. £6,833 1 6 
Gross profits for the half-year ... 60 sss ten oe ee «28,292 19 & 


£30,126 1 2 





The Chairman, in moving the adoption of the report and accounts, said 
the directors would have had much more pleasure if, in presenting this 
report, they could have felt it right to recommend the payment of a 
respectable dividend; but, though they showed a good amount of profits 
except in Smyrna, the board thought it their duty to recommend that which 
was suggested in the report—namely, to carry over the profits to the next 
half-year’s account, by which time they would be enabled to ascertain the 
actual value of their assets at Smyrna, where unhappily, the business 
had been conducted in a manner contrary to the desire of the directors 
and to the expectations of the shareholders. But the time had arrived 
when he was called upon to give a contradiction as to the reported losses 
which had occurred at Smyrna through the failure of their agents there, 
Messrs. Stephen Maltass and Anthony Pittaco. Inthe month of April they 
appointed a general manager, and deputed him to go over to Smyrna, but 
his mission proved a failure, for, instead of making the arrangements that 
were given him, he unfortunately differed from everybody. Another gentle- 
man was appointed subsequently who had acted in the best possible manner 
in the face of great difficulties, and the result was that an arrangement was 
proposed which had the approval of the board. Into the details of that ar- 
rangement it would not be wise at the present moment to enter, but the prin- 
cipal features of that agreement were that Maltass and Pittaco, the two agents 
in Smyrna, whose suspension had occurred, had made over all their property, 
and had guaranteed a certain amount of assets due to this company. To 
that statement he did not mean to commit himself on the present occasion, 
but he trusted that the recommendation contained in the report would be 
approved, and that the profits would be carried on to the next half-year. 
But he could not help saying that the want of unanimity of feeling and 
harmony which had prevailed at the last meeting had had a most damag- 
ing effect ; it had for a time seriously affected their credit, and had left the 
board in a most unenviable position. They had had great difficulties to 
contend against ; but, in spite of hostile rumours, no man could say this 
association had ever failed to meet its engagements. (Applause.) He 
alluded to the prospect of the co-operation of parties of the highest standing, 
_ os conclusion, moved that the report and statement of accounts be 

Pp’ : 
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The Hon. Richard Thos. Rowley having seconded the motion, 

A Shareholder inquired whether any information of a more specific 
character would be given as to these negotiations ? 

The Chairman said he could not do so without mentioning the names of 
the persons with whom they were in course of negotiation. As regarded 
the foundation of the arrangement, it would simply amount to a favourable 
opportunity of amalgamating with persons whose character and fame were 
known all over Europe (hear, hear), and they might be incorporated, he 
hoped, with this firm. The general view of such proposed arrangement. 
would be that the holders of shares of £20 each, with £10 paid-up, would 
have a liability of £10. At present the shares were £50, having £15 
paid-up on each share, with a liability of £35 hanging over each share. 
The proposition was to pay up £5, making £20 per share in the present 
eompany, and then, when the amalgamation took place, they would receive 
in exchange for each of those shares on which they had paid up £20 per 
share, two shares of the amalgamated company of £10 each. 

The motion was carried unanimously. 

On the question of the remuneration to be given to the auditors, 

Mr. Thompson proposed that, looking to the increased labours of their 
auditors, their remuneration should be increased to £50; and the motion 
was seconded, amidst an expression of dissent. 

Mr. Cooper (of the firm of Johnstone, Cooper, Wintle, and Evans), as 
one of the auditors, begged to remind the shareholders of the necessity of 
always having a good and searching audit of their accounts, and gentlemen 
who devoted their time to the matter had a just right to be properly paid. 
But he was in the hands of the shareholders. 

The Chairman begged to bear testimony to the great labour which their 
auditors had bestowed on their accounts. 

The motion was put that the remuneration be £50, which was negatived. 

Mr. Green and others suggested that the remuneration should be 
regulated by the payment or non-payment of a dividend. 

It was then moved and seconded that the remuneration be £25; and 
the motion was carried. 

Mr. Galsworthy, one of the auditors, said that the vote having been 
passed he could assure the meeting that whether the grant was £25 or 
£50, it was a matter of small moment to him ; but he could not admit the 
principle of making the payment of the auditors depend upon the dividend. 
These accounts had cost them more than three times the trouble they had 
had on the former occasion. Surely auditors ought to be fairly re- 
munerated. 

Mr. Peter Crellin moved a vote of thanks to the chairman, which was 
carried with acclamation: and the chairman having responded thereto 
the meeting separated. 





ORIENTAL FINANCIAL CORPORATION, LIMITED. 


An extraordinary general meeting of shareholders in this corporation was 
held on the 12th October, at the London Tavern, Bishopsgate-street ; Mr. 
Brown occupied the chair. 

The notice convening the meeting having been read, 

The Chairman explained, that with the notice of the meeting two other 
circulars were sent to each shareholder, one was a notice for a meeting of 
shareholders in the London and Mediterranean Bank, and the other a 
report and balance-sheet of the London and Bombay Bank. After the 
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London and Mediterranean Bank had agreed to amalgamate with them 
they applied for a settlement, which was refused. They had taken for 
granted that the whole of the 50,000 shares would come in, instead of 
which only 43,000 or 44,000 came in. Upon those grounds the settlement 
was refused to the Mediterranean, and they had agreed to amalgamate with 
the London and Bombay Bank, the capital of which was intact. The 
advantage of an amalgamation would be that the liabilities of the share- 
holders would be reduced from £40 per share to £16 per share. He then 
moved as follows :—“ That the directors be at liberty to carry into effect 
the amalgamation referred to in the resolution passed at the last general 
meeting without requiring the fulfilment of the condition of the London 
and Mediterranean Bank, Limited, obtaining a settlement upon the Lon- 
don Stock Exchange.” It was necessary to pass that resolution to enable 
them to amalgamate with the London and Mediterranean, and to enable 
the Mediterranean to amalgamate with the London and Bombay Bank. 

Mr. Lysley briefly seconded the resolution, which was, after a slight 
discussion, carried with only one dissentient. 

A second resolution authorising the voluntary winding-up of the com- 
pany having been adopted, a vote of thanks to the chairman and directors, 
moved by Mr. Stuart, and seconded by Major Ross, brought the proceed- 
ings to a close. 





LONDON MERCANTILE DISCOUNT COMPANY, LIMITED. 


An extraordinary general meeting of the shareholders of this company was 
held at the London Tavern on the 18th October, for the purpose of receiving 
the report of the committee of shareholders appointed at the last meeting, 
to confirm the resolution passed at the extraordinary general meeting of 
the company held on the 19th of September, to wind up the company 
voluntarily, or to pass such ‘other resolutions as the shareholders might 
deem advisable. Mr. John Geary, the chairman of the directors, presided. 

The chairman moved “ That the resolution for winding up the company 
voluntarily, passed on the 19th September, be and is hereby confirmed.” 

Mr. Thomas Flight remarked that they had been convened to receive a 
report, and he submitted that that report should be read before any further 
business was done. 

Mr. Edwin H. Galsworthy then read the report of the committee of in- 
vestigation, as follows :— 

“ The London Mercantile Discount Company, Limited, was promoted by 
Mr. Archibald Kintrea; the memorandum of association is dated the 7th 
January, 1864; the nominal capital, £500,000, divided into 10,000 shares 
of £50 each, first issue, 5,000 shares; and, according to the prospectus, was 
formed to ‘ carry on and extend’ the business of an ‘important discount 
establishment ’—‘ satisfactory arrangements’ having been made ‘for 
acquiring the business.’ By an agreement dated 2nd January, 1864, 
between Mr. Kintrea and Mr. Whiffin, secretary to and on behalf of the 
British Reversionary and Investment Company, Mr. Kintrea proposed to 
bring out a discount company with a nominal capital of £500,000, in 
10,000 shares of £50 each, first issue, 5,000 shares, he (Mr. Kintrea) 
agreeing to purchase the business and assets of the British Reversionary 
and Investment Company, which business was not, as has been supposed, 
confined within the ordinary limits of reversionary companies, but in- 
cluded the discounting of bills of exchange and promissory notes, and 
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which company was the important discount establishment mentioned in 
the prospectus of the London Mercantile Discount Company as having 
been acquired under ‘ satisfactory arrangements.’ Subject tothe intended 
discount company being established with a capital of not less than two- 
thirds of the issue of 5,000 shares, Mr. Kintrea covenanted to use his best 
exertions to successfully establish the proposed discount company, and to 
pay the whole of the expenses relating to the establishment of the com- 
pany ‘ prior to the date of the allotment of shares ;’ the directors not to 
proceed to an allotment unless two-thirds of the first issue of 5,000 
shares were subscribed for and taken up. On the other hand, Mr. Whiffin, 
on behalf as aforesaid, covenanted with Mr. Kintrea to exchange the 
shares of the British Reversionary and Investment Company, amount- 
ing to 1,580 in all, for the like number of shares in the proposed 
discount company; and in case the proposed discount company should 
purchase the goodwill of the business of the British Reversionary and 
Investment Company at the sum of £9,000 and take to their assets and 
liabilities, then the British Reversionary and Investment Company would, 
out of the £9,000, pay to Mr. Kintrea £5,000 in consideration of his 
* services, risk, and expenditure,’ and would give the proposed discount 
company a sufficient amount of good debts, cash, d&c., to balance the 
liabilities of the British Reversionary and Investment Company. At 
a meeting of the subscribers of the London Mercantile Discount Company, 
consisting of Messrs. James Barrett, Henry A. Hutton, Richard Ladell, 
Frederick Slack, Richard Buller, John Parry, and Andrew Forsyth (each 
of whom subscribed for five shares, which, as soon as the company was 
formed, were transferred to Mr. Kintrea), held on the 8th January, 1864, 
at Mr. Kintrea’s offices, the agreement referred to, dated the 2nd Jan ; 
1864, was read, agreed to, and adopted; and it was resolved that the 
common seal of the London Mercantile Discount Company be affixed to a 
second agreement, one between the London Mercantile Discount Company 
and Archibald Kintrea, which was also ‘read, considered, and adopted,’ for 
carrying into effect the before-mentioned purchase of the British Reversion- 
ary and Investment Company ; at this meeting Messrs. J. W.C. Aylett, G. 
Anderson, George Bermingham, Henry Chateris, F. H. Gilbart, John Geary, 
and Edmund Clench, directors of the British Reversionary and Investment 
Company, and John Denton, E. T. Gourly, and James Rymer, were ap- 
pointed directors of the Discount Company. This second agreement, 
dated the day of the subscribers’ meeting, namely, 8th January, 1864, in 
reciting that part of the first agreement, dated 2nd January, 1864, which 
states that Mr. Kintrea had agreed to pay the expenses of the establish- 
ment of the proposed discount company ‘prior to the date of the allotment 
of shares,’ contains the important words, not to be found in the first 
agreement, namely, ‘ provided no allotment of shares be made.’ In other 
respects the second agreement coincides with the first, covenanting that 
the directors of the London Mercantile Discount Company shall not pro- 
ceed to an allotment unless two-thirds of the first issue of 5,000 shares be 
subscribed and taken up ; to give London Mercantile Discount Company’s 
shares for British Reversionary and Investment shares; to give £9,000 
for the goodwill of the British Reversionary and Investment Company’s 
business; and to take the debts and liabilities upon the same terms as 
those mentioned in the first agreement. The first agreement divides the 
£9,000 into £4,000 for goodwill, and £5,000 for Mr. Kintrea, for which he 
was absolutely to pay ‘ all expenses prior to the allotment of shares’ in the 
new company; but the second agreement puts the £9,000 as for the goodwill 
only, and <iffers further and most materially from the first (although both 
agreements are by the minutes said to have been considered, agreed to, and 
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‘adopted), inasmuch as Mr. Kintrea by it was to pay the said expenses, not 
absolutely, but provided ‘no allotment of shares be made.’ The prospectus 
‘of the London Mercantile Discount Company having been some time before 
the public, and about 3,000 shares only (viz., about 1,420 by the public, and 
1,580 by the British Reversionary and Investment Company’s share- 
holders) having been applied for, and not two-thirds, as required by the 
‘agreements, Mr. Hardwick, of the firm of Messrs. Sole, Turners and Hard- 
wick (introduced, as your committee believe, by Mr. Kintrea), at a meet- 
ing of the directors of the London Mercantile Discount Company, held on 
the 18th January, 1864, ‘ attended and submitted to the board a proposal 
for their acquiring by purchase the business of a certain discount firm; 
but before giving the name of the firm in question, he wished them to 
understand that the matter came to him through the introduction of Mr. 
A. Jay, who stipulated that he should receive a fee of £2,000, provided 
the directors came to terms with the parties, and concluded the purchase. 
Mr. A. Jay was then introduced, and requested before proceeding further, 
that a resolution should be passed, agreeing to pay him the above sum; 

wherupon it was agreed to bythe board. Mr. Hardwick then, at the re- 
quest of Mr. Jay, ‘informed the board that the firm was Messrs. Womers- 
Jey and Burt’s, and gave the terms and conditions upon which they were 
willing to transfer their business, and identify themselves with the com- 
pany.’ After discussion, it was resolved—‘ That a committee, viz., 
Messrs. Bermingham, Geary and Gilbart, be appointed to conclude the 
negotiations for the purchase of the business submitted by Mr. Jay? 
Negotiations were thus commenced for the purchase of Messrs. Womersley 
and Burt’s business; and at a meeting of the committee, held 25th January, 
1864, at which your solicitor, Mr. Lewis, was present, the books of Messrs. 
‘Womersley and Burt were, as your committee are given to understand, 
requested as evidence of the stated profits of the business; and the re- 
‘quest having been refused, for reasons then given, the negotiations were 
for the moment suspended; but at a meeting on the following day, to 
‘which Mr. Lewis was not summoned, the point seems to have been waived. 
The committee concluded an arrangement, which was confirmed by the 
board, for the purchase of Messrs. Womersley and Burt’s business for the 
‘sums of £13,000 in cash, and £13,000 in shares, varying according to 
profits; the minimum bemg £10,000 cash, and £10,000 in shares. Under 
-a deed embodying this arrangement, Messrs. Womersley and Burt were 
appointed directors of the company for a period of three years from Ist of 
March, 1864, one to attend daily, as a member of the daily committee, at 
‘a salary of £750 a year each: Messrs. Womersley and Burt being bound, 
under a stringent covenant, not to enter into discount business on their 
‘own account for a period of fifteen years from 1st March, 1864. Concerning 
the power of the board to make the preceding salaried arrangement, and as 
‘te the liability of Messrs. Womersley and Burt to refund the salaries paid, 
questions may arise hereafter. On the conclusion of the arrangement with 
Messrs. Womersley and Burt, further applications for shares were soon 
received; and in the allotment of the shares 1,380 instead of 1,580 were 
allotted tu the British Reversionary and Investment Company’s share- 
holders, and the balance of the 5,000 to the public. The short allotment 
or difference between 1,380 shares which were, and 1,580 shares which 
were to have been allotted to the British Reversionary and Investment 
Company’s shareholders, viz., 200, fell upon Mr. Edmund Clench, who 
instead of getting 300 shares in the new company in lieu of 300 in the old, 
got 100 only in the new company, and was compensated for the non-allot - 
ment of 200 shares of £5 each by the payment of £1,000in cash. In due 
course the agreed sum of £5,000 was paid to Mr. Kintrea, and £4,000, the 
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balance of the £9,000 for good-will of the British Reversionary and In- 
vestment Company’s business was put to the credit uf the British Reversion» 
ary Investment Company’s assets. Shortly afterwards accounts were sent 
in to the company for certain ‘expenses prior to allotment,’ which the 
secretary, on 12th February, 1864, forwarded to Mr. Kintrea, as having 
been sent to the company instead of to him. Mr. Kintrea wrote, on the 
20th February, 1864, ‘ perfectly astonished’ at being asked to pay the 
“debts of a company from which he had ‘ never received a shilling.” The 
directors were advised by the solicitor that, under the agreement of the 
2nd January, 1864, Mr. Kintrea was clearly liable, but a committee, con- 
sisting of Messrs. Geary, Gilbart and Bermingham, was appointed to meet 
and confer with Mr. Kintrea on the subject; and, notwithstanding your 
solicitor’s advice, the committee reported, on the 1st of March, 1864, that 
the company was liable, and became so under the ninety-fourth clause of 
the articles of association—the committee considering the whole case rested 
on the articles of association and the agreement of the 8th January, 1864 
(in which, as has already been explained, were inserted words not to be 
found in the first agreement), ignoring, apparently, altogether the first 
agreement, that dated the 2nd January, 1864 (under which the solicitor 
had advised that Mr. Kintrea was liable); and the company consequently 
paid the expenses, amounting in all to upwards of £700. Whether Mr. 
Kintrea is liable for the return of, or whether the directors are not person- 
ally liable for the amount thus paid, are questions for your legal advisers. 
The resources and business of the British Reversionary and Investment 
‘Company appear to have been small, and looking at the £5,000 as having 
been paid to Mr. Kintrea as promotion money, your committee will not 
discuss whether the good-will of the business was worth the remaining 
£4,000, seeing that that sum was mainly a matter of account—the British 
Reversionary Company’s shareholders not having divided any cash. With 
reference to Messrs. Womersley and Burt’s business, those gentlemen have 
‘stated to your committee that they did not seek to sell their business, but 
were sought by Mr. Hardwick; and in a to Mr. Hardwick’s state- 
ment ‘ that. the matter came to him through the introduction of Mr. Jay? 
Messrs. Womersley and Burt state they did not know Mr. Jay, nor had 
they at the time of the negotiations any knowledge of an introduction fee. 
Your committee, at an interview with Messrs. Geary and Gilbart, were 
told by those gentlemen, in reply to a question upon what evidence of the 
value of Messrs. Womersley and Burt’s business the directors agree to pay 
‘the sums mentioned in the deed, that they had made inquiries at the time, 
‘and found Messrs. Womersley and Burt to be highly respectable, and had 
een told that it was not usual in such cases to have the books produced. 
Mr. Geary did not remember sufficient of what took placeat the time of 
the negotiations to be able to atford your committee any positive informa- 
tion ; but two of the committee who negotiated with Messrs. Womersley 
and Burt, viz., Messrs. Bermingham and Gilbart, have stated that the 
business was represented to them by Messrs. Womersley and Burt as 
yielding large profits, certainly upwards of £5,000 a year; also that Messrs, 
Womersley and Burt stated the business was capable of great extension, 
and that there would be for the future working of the company deposits 
to a considerable extent. Messrs. Womersley and Burt entirely deny 
having made any such statements; but say that, op the contrary, they 
stated at the time they would not pledge themselves to any figures. Under 
these circumstances, and fiding that Messrs. Womersley and Burt’s books 
were not in possession of the company, your committee ask those gentle- 
men to produce them (the committee being of opinion, as they informed 
Messrs. Womersley and Burt that their books became the property of the 
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company on the purchase of the business), but Messrs. Womersley and 
Burt declined doing so. Messrs. Womersley and Burt have attributed the 
failure of the business to the want of capital, and have stated that they 
were not aware at the time of the transfer of their business of the heavy 
sums the London Mercantile Discount Company was under engagement to 
pay to Mr. Kintrea and others, and that they were under the belief that 
further shares would have been issued and more capital called up. The 
heavy preliminary payments and the small capital to work upon appear 
to your committee to have been the main cause of failure, the bad debts 
not appearing to be disproportionate to the amount of the bills discounted. 
Whether, however, Messrs. Womersley and Burt’s business was worth what 
the directors agreed to pay for it, is a question the shareholders generally 
can as well judge as your committee; but to enter into a deed, covenant- 
ing in any case to pay those gentlemen a heavy sum for a business 
concerning the value of which no positive evidence was stipulated for or 
produced, was a course which your committee cannot too strongly condemn. 
Your committee find that, under the head of salaries, in the company’s 
accounts, is included sums taken by the directors for committee fees at the 
rate of £300 a year, which they consider to be contrary to clause 77 of the 
articles of association, which states that the directors shall be remunerated 
for their services as. may from time to time be fixed by the shareholders ; 
and the liability, therefore, of the directors to refund will be a further 
question for your legal advisers. Your committee, in the course of the 
various meetings they have held, examined carefully the last printed state- 
ment of account or estimated balance-sheet, issued on the eve of the 
general meeting held on the 19th September; and although they do not 
agree in the balance there shown of assets over liabilities, yet they trust 
that with careful management matters may be so arranged as at least not 
to entail any further loss upon the shareholders. With every desire to 
save as much as possible of the proprietors’ property, your committee sug- 
gested to Messrs. Womersley and Burt, that, looking to the present position 
of the company, as estimated in the printed statement referred to, and 
bearing in mind the large cash sums they received and have retained for 
the goodwill of their business, viz., £10,000, they should propose to take 
the company’s offices, goodwill of the business, assets and liabilities into 
their own hands, upon an undertaking to pay back somuch per share to the 
proprietors ; but those gentlemen declined to entertain the suggestion, nor 
have they made any counter proposal. On the 10th instant your commit- 
tee were requested by resolution of the board to state when a copy of their 
report would be furnished to the directors; to which a reply was sent that 
the report of the committee would be ready for submission to the meeting 
of shareholders on the 18th instant, in accordance with the resolution 
passed at the meeting on the 19th of September. In submitting the pre- 
ceding outline of facts to the shareholders, your committee recommend 
that, subject to the approval of liquidators, whose nomination the com- 
mittee prefer to leave entirely to the shareholders, and who shall be 
empowered to seek the assistance of the court if necessary, the voluntary 
winding-up of the company be confirmed and proceeded with ; for looking 
at the past management and results, they consider that course far prefer- 
able to making further calls upon the shareholders for the purpose of 
carrying on the company at, in all probability, still further loss. 

“ GrorGE A. ADDISON. 

“ Joun Boyp. 

“ Epwin H. Gatswortny. 


“ GEORGE WHIFFIN. 
“17th October, 1865.” . 
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The chairman inquired if any one had any observations to make ? 

For some time there was no response. At length— 

Mr. J. Flight said as no one else rose he would make a few observations. 
It appeared to him that the interests of the company had not been looked 
as well after in this concern as had the interests of the directors. He 
observed that a charge was made of £300 for fees to the directors. Now 
he distinctly recoliected that at a former meeting it was stated that no 
salary would be paid to the directors except with the approval of the 
general body of shareholders, and the shareholders had never sanctioned 
any such payment. He should like to know whether any further out- 
goings in the shape of salaries were going on, and if so to what amount. 
He also wanted an explanation as to how the property of the shareholders 
had been sacrificed. What they had got was the suspended business of 
Messrs. Womersley and Burt. Unless some satisfactory explanation on 
these points was afforded him he should seek it through the medium of the 
Court of Chancery. 

Mr. Alger said that he should like to know how it was that the directors 
permitted Mr. Edward Clench to forego the allotment of 200 shares, and 
give him £1,000 in lieu thereof. He should be quite ready to join Mr. 
Flight and others in having these matters investigated by the Court of 
Chancery. He should also like toknow who were the original subscribers 
to this company who signed the articles of association. © believed that 
they were clerks in the office of the promoter, and persons of that class, 
who each took five shares, and made up the magic seven who could, by law 
form a company for any purpose whatsoever, and when it was formed 
these five persons passed any resolution which their lord and master put 
before them. On that they purchased the British Reversionary and In- 
vestment Company, which was not formed as a discount company but was 
one under a guise. He could not understand how the directors of this com- 
pany could have entered into such a transaction as this. The report of 
the committee was a very long document; it had only just been placed 
before them, and he thought the best course would be to adjourn the meet- 
ing in order to give them time to consider it. 

Mr. Morris (solicitor) said the committee had properly abstained from 
forming any judgment on the facts which they had rather undercoloured 
than overcoloured. With regard to the parties who signed the articles of 
association, he believed it was a common practice to get the formal docu- 
ment signed by almost any person they could get hold of. But he thought 
that the articles of association of this company had an importance which 
they did not possess per se. There was a point to be considered, which 
was whether the whole thing was not rotten and unsound from the begin- 
ning. (Hear, hear.) What did they find? Why, that certain parties in- 
terested in another compaiiy, called the British Reversionary and Invest- 
ment Company, conceived a plan of getting out of that company, not by 
selling it to bona fide parties who would purchase it, but by getting up 
another company ; and what they did in effect was to continue the British 
Reversionary Company with a new name. It seemed to him to be useless 
to go into such matters of detail as whether the directors had received 
£300 and Mr. Clench £1,000; but if the promoters of this company had 
palmed off something on the shareholders which was not what was repre- 
sented; if they had done that which in the language of the Court of 
Chancery was called a fraud, they must indemnify the shareholders of this 
company. He suggested that counsel’s opinion should be taken on this 

int, 


int. 
Mr. Lewis said if they wanted to aggravate the present position of affairs, 
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and have still further losses to lament over, they would adopt Mr. Morris’s 
suggestion. In order to show that he (Mr. ee was a thoroughly un- 
prejudiced person, he might inform them that he had nothing to do with 
the formation of the company, directly or indirectly. He did not know of 
its existence until it was formed, and he never was advertised as its solici- 
tor. But after the company was formed, it was a question whether the 
business of Messrs. Womersley and Burt should be purchased, and he was 
called in. He had no connection with the British Reversionary and 
Investment Company, and therefore he entered into the matter as a 
stranger. So far as regarded the suggestion of Mr. Morris, he did not 
hesitate to say that it would be an utter delusion on the part of the share- 
holders to cause any delay in the winding up, still less to incur any expense. 
The original prospectus of the company stated that it was formed for the 
purpose of taking up another business, and he believed that at that time 
the writer of the money article in one of the journals made the significant 
remark that the promoters did not condescend to state what the business 
was. But by the articles of association, which unfortunately by the law of 
the country were held to be a distinct notice, the name of the company was 
distinctly referred to, and by clause 7 it was stated that the directors should 
carry into effect any contract which had been made on behalf of the com- 
pany with the British Reversionary and Investment Company. The com- 
mittee had not been able to show that any one person connected with the 
British Reversionary and Investment Company had received any benefit 
from this contract, and at the time that company was entirely out of debt, 
except the ordinary current liabilities. And it was not the case, he 
believed, that Mr. Kintrea was himself a shareholder of that company. 
With regard to Mr. Clench, it appeared that instead of having to take 
£500, he was lucky enough to get more. 

Mr. Morris remarked that Mr. Clench was Mr. Kintrea’s partner. 

Mr. Lewis said it might be so, but that did not lessen the effect of that 
which he was statiug ; for, with the exception of Mr. Clench getting £1,000, 
not one of the directors of the British Reversionary Company obtained any 
cash or any advantage by the transfer. The case stood thus, that this 
company was formed to take over the business of the British Reversionary 
Company. Whether that was a good bargain or not was another question, 
but there did not appear to be the slightest fraud in the history of the 
case, and he thought the shareholders would do themselves a serious injury 
by taking the matter into the Court of Chancery. 

Mr. Morris said what he had advised was, not that they should com- 
mence a suit, but that they should take the opinion of counsel. 

The Chairman said he was placed in a very painful position. The report 
which had been read to them went deeply into the details of the company. 
The directors applied to have a copy furnished them in time for them to 
consider it before the meeting, but that was refused, and they were, there- 
fore, quite unprepared to say asingle word upon it, except this, that they had 
not done one single act which would not bear the light of day. They were 
the largest shareholders in the company, and had lost their own money. 
With regard to the question of adjournment, the directors wished to 
wind-up as soon as possible, and it was requisite that the order to wind-up 
should be confirmed within a month. The fees had been alluded to. He 
distinctly stated at the last meeting that all that was received was £75 a 
quarter for the daily attendance. It did little more than pay his cab hire. 
They declined to draw the cheques last month, and they were doing all 
they could to save expense. With regard to Mr. Clench, more shares were 
applied for than they had shares to allot. Mr. Clench was to have had 
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300 in lieu of those he held in the old company, but he let another appli- 
cant, A B, have 200, and the directors paid Mr. Clench the premium he 
could then have sold them at. He did not see how it made any difference. 
(Laughter.) 

Mr. Addison said they were told that at the annual meeting the directors 
said they would not take any fees, but he would remind them that a reso- 
lution was put that they be paid a salary, and that it was negatived. 
Nevertheless, after that, they took fees for six months, and the chairman’s 
cab-hire, it seemed, was rather expensive, for out of £300 he took £156, 
and the remaining £144 was divided among the rest. He thought they 
ought to have the opinion of some eminent counsel as to whether the 
British Reversionary Company-.was not liable to this company. 

A Shareholder inquired who was Mr. Kintrea. 

Mr, Addison said they were told he was a partner of one of their direc- 
tors, and in many of the companies that he got up Mr. Kintrea appeared 
as one of the directors. There was one point with regard to Womersley 
and Burt; that Mr. Burt distinctly told them he would not say that the 
business of his firm was worth even £1,000 a year. “ Then,” said Mr. 
Lewis, “I advise you to have nothing to do with it.” The meeting was 
adjourned, and at the next meeting, Mr. Lewis being got rid of, the 
purchase was effected: ; ; 

Mr. Galsworthy said it was right that it should be known that at the 
time of the transfer the British Reversionary had, besides the £6,900, a 
capital of £9,000 of other people’s money, with which they were working. 
But he would dismiss them without. further remark, because nothing was 
divided among them. The prospectus stated that the company was formed 
to take up the business of another company, and the articles of association 
stated what company it was; but unfortunately parties when they applied 
_ for shares did not often look at the articles of association. The main point 
in the report was what was called the second agreement, which he must 
confess was the most ingenious thing he had seen. By the alteration of a 
few words the company were charged with £700. Another point was, that 
when the company had been some time before the public two-thirds of the 
shares had not been applied for, and in his opinion Mr. Kintrea ought to 
have then been told that he had not fulfilled his contract; but instead of 
that he was allowed to introduce a Mr. Hardwicke, who in his turn intro- 
duced Mr. Jay as the seller of the business of Messrs. Womersley and 
Burt. He got £2,000 for that, though it appeared that Messrs. Womersley 
and Burt did not even know him, and that he entered into the negotiation 
without their knowledge. The getting of that £2,000 was a piece of 
ingenuity which ought to be held up for the admiration of a discerning 
public. He did not say that the business of Womersley and Burt was a 
bad business; but it was another question whether it was worth the sum 
they gave for it. That their directors should agree to give £10,000 for a 
business the value of which was not established appeared to him monstrous. 
He thought the best thing the company could do was to wind-up volun- 
tarily. That would not prevent any one taking counsel’s opinion on any 
one of these points if he pleased. He did not think there was anything 
like fraud in the inception of the company. He thought that Messrs. 
Womersley and Burt’s books ought to have been given up when the pur- 
chase was made; but that had not been done, 

Mr. Whiffin said that the capital of the British Reversionary was about 
£8,000, and they had about £10,000 deposits. Out of the £4,000, £2,300 
was paid for preliminary expenses, a sum was devoted to an ad interim 
dividend, poe a small sum was paid to the directors ; and with regard to 
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the shareholders themselves, they had exchanged a liability of £5 a share 
for a liability of £45. 

After some further discussion, principally on the question of adjourn- 
ment, in the course of which the chairman stated that the directors in- 
tended to publish a full reply to the report of the committee, the motion 
confirming the resolution to wind-up was unanimously agreed to. 

Mr. Addison then moved that the proceedings of the meeting be further 
adjourned till Friday, the 27th instant, and that the committee be re- 
quested in the meantime to take counsel’s opinion on the various points 
which had been raised. 

Mr. Zuccani seconded, and this motion was likewise agreed to. 

The meeting then separated. 





THE CREDIT FONCIER AND MOBILIER OF ENGLAND, 
LIMITED. 


Tue half-yearly general meeting of the shareholders of this company was 
held on the 24th October, at the London Tavern ;-the Right Hon. James 
Stuart Wortley, governor, in the chair, for the purpose of receiving the 
directors’ report and declaring a dividend. ‘ 

The following report was taken as read :— 

“ The directors have much pleasure in presenting their second report to 
the shareholders, but before entering upon its details desire to call atten- 
tion to the general scope of the observations made in their report dated 
8th April last. A reference to that report will show that the objects which 
the directors had in view were, the declaration of such a dividend as might 
be permanently maintained, and which they fixed at a minimum of 20 per 
cent. per annum, the establishment of a fund to be called the dividend 
reserve fund, for the purpose of insuring the due payment of such dividend, 
and generally to place the business of the company on so solid a basis as to 
secure the confidence of the public, and render its shares a safe and highly 
desirable investment. The directors also committed themselves to an 
opinion that the apprehensions so generally entertained of disastrous con- 
sequences to the commercial world upon the close of the American war 
were groundless, and they concluded their report by an expression of their 
confident belief that a continuance of profitable business would not be 
wanting. The American war has terminated, but the predicted disorgan- 
isation of commercial affairs has certainly not followed that event; and it 
will be seen by the balance-sheet which the directors have now the pleasure 
to lay before the shareholders, that the result of the business transacted by 
the company during the last six months has been so profitable as fully to 
confirm the directors in their predictions of resulis for the present half-year 
equally satisfactory to those realised during the previous six months. On 
reference to the statement of accounts annexed, it will be seen that the 
sum to the credit of profit and loss account (after paying all charges, 
expenses, and outgoings, including income-tax on dividend and bonus), 
and, therefore, net profit available to 30th September last, is £180,805. 4s.9d. 
The directors recommend that, out of such profits, the sum of £30,000 be 
carried to the ‘dividend reserve fund,’ which will increase that fund to 
£100,000. The above mentioned appropriation will leave £150,805. 4s. 9d., 
out of which the directors recommend a dividend of 10s. per share) equal 
to 20 per cent. per annui), and in addition thereto, 10s. per share as a 
bonus (equal to 20 per cent. per annum), both free of income-tax, being 

















Credit Foncier and Mobilier of England. 1297 


together £1 per share, or at the rate of 40 per cent, per annum, the same as 
distributed last half-year. The payment of this dividend and bonus will 
absorb £100,000, and the directors call the attention of the shareholders 
to the fact, that after providing for this large dividend and bonus, and 
increasing the dividend reserve fund to £100,000, the general reserve 
fund being £200,000, they will be enabled to carry forward the large sum 
of £50,805. 4s. 9d. tc the credit of next half-year’s profit account. These 
results, the directors feel assured, will be as gratifying to the proprietors as 
they are to themselves; they have been attained by great attention on the 
part of all concerned in the administration of the company’s affairs. The 
directors have also the satisfaction to state that in addition to these pe- 
cuniary results, the company’s influence has steadily progressed. This is 
abundantly attested by the offers of combinations in lucrative financial 
operations, from eminent private firms as well as companies and corpora- 
tions, Lut which the directors are unable to fully avail themselves of b 
reason of the inadequacy of the present capital of the company, whi 
compels them to decline valuable business daily. Although, however, the 
company has thus increased in prosperity, the directors feel they are called 
upon not to ignore the injurious reports which from time to time have been 
circulated against it. In utter disregard of facts, rarely, if ever, has any 
commercial association been sv recklessly aspersed, or so unwarrantably 
assailed: the directors, however, are more than consoled by the reflection 
that rarely, if ever, has a company achieved so remarkable a success. 
Without attributing such reports to unworthy motives, they prefer to 
consider them as emanating from a not uncommon prejudice against new 
forms of commercial enterprise. It will not be requisite to remind most 
of the shareholders that many companies formed on new principles, in 
their earlier stage have had to pass through a somewhat similar probation, 
the most prominent and recent instances being, perhaps, the company 
which first introduced joint-stock banking : the company which inaugurated 
joint-stock discounting as well as the principle of limited liability; and 
one or two of the leading marine insurance companies which first under- 
took joint-stock underwriting. The directors refer to those instances 
because, notwithstanding the well known present success of those institu- 
tions, they were, at the commencement of their career, subjected to as 
large an amount of prejudice and unfair criticism as this company has had 
to suffer, in consequence of its being one of the first to introduce the then 
new principle of joint-stock finance. The balance-sheet now presented to 
the shareholders affords perhaps the best answer to these aspersions. The 
directors desire emphatically to state that, in examining the accounts of 
the company, with a view toascertain the rate of dividend which it would 
be proper to declare, they have in all cases made ample allowance for every 
contingency. In order to put the position of the company fairly and 
without exaggeration before the shareholders they have in every instance 
valued the assets below the lowest market value of the day ; and it has 
ever been the object of the directors so to conduct the business of the 
company as to realise the largest amount of profit consistent with 
the avoidance of excessive risks. It is a fact that the position of the 
company’s affairs at this moment is such, and its investments are of 
that sound character, that, if necessary, the company could be imme- 
diately wound up and brought to a close by the distribution of assets 
amounting to £850,805. 4s. 9d. among the shareholders, represented by— 
The paid-up capital of £500,000 ; the general reserve fund, £200,000; the 
dividend reserve fund, £100,000; the balance of unappropriated profit, 
£50,805. 4s. 9d.—total, £850,805. 4s. 9d.; equal to above £8. 10s. per 
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share. Before leaving this subject, the directors wish to place on record 

their deliberate opinion and conviction that this company is destined in a 

very short period to take a foremost place among the leading monetary 

institutions of the country. Adverting to the remarks made at the con- 

clusion of the last report, and also in the present one, as to the insufficiency 

of the capital of the company for the transaction of all the business which 

it would be disposed to accept, and to the great success which has at- 

tended its operations in spite of the comparatively limited amount of the 

capital at its disposal, the directors feel assured that the shareholders 

will learn with satisfaction the determination of the board to increase the 

capital to the full amount authorised by the articles of association, viz., 

£4,000,000, by the issue of 100,000 new shares, on which £5 per share 
only is intended to be called up. These 100,000 new shares,the directors 
propose to issue as follows, viz.—50,000 shares will be offered to the share- 

holders in this company who shall stand registered on the books of the 
company on Friday, the 20th October next, to be allotted in the propor- 

tion of one new share for every two shares then held, such new shares to 
be issued to them at a premium of £2. 10s. per share; the remaining 50,000 
shares to be offered to the general public (which, however, is also to 
include such shareholders as may wish to apply for shares in addition 

to those they are entitled to as shareholders), such shares to be issued 
at a premium of £3. 10s. per share. The premiums to be received upon 

this issue will amount to £300,000, which will be added to the £200,000 
already standing at the credit of the general reserve fund, and will 
thus increase that fund to £500,000. The paid-up capital will then be 
£1,000,000. The new shares will be paid up as follows, viz. :—On those 
issued at £2. 10s. premium to the shareholders, £1 per share on appli- 
cation being on capital account ; £1. 10s. per share on allotment, £1 being 
on capital account, and 10s. on premium account; £2. 10s. per share on 
1st January, 1866, £1. 10s. being on capital account and £1 on premium 
account; £2. 10s. per share on Ist March, 1866, £1. 10s. being on capital 
account and £1 on premium account; being £5 capital, and £2. 10s. 
premium. On those shares issued at £3. 10s. premium to the general 
public, the following will be the mode of payment:—£1 per share 
on application, being on capital account; £2. 10s. on allotment, £1. 
being on capital account and £1. 10s, on premium account; £2. 10s. on 
Ist January, 1866, £1. 10s. being on capital account and £1 on pre- 
mium account; £2. 10s. on Ist March, 1866, £1. 10s. being on capital 
account and £1 on premium account; being £5 capital, and £3. 10s. 
premium. These 100,000 new shares will participate in the next distri- 
bution of profits pro ratd with the existing shares, according to the 
amount of capital paid up thereon: the valuable option will be, however 
reserved to the holders of these shares of paying upon any of them the 
whole of the above instalments, at any time previous to the date of the 
last instalment, viz., Ist March, 1866, on paying the company back interest 
from the date of such payment to 30th September last, at the rate of 20 
per cent. per annum; such shares so paid-up to be then entitled to the 
some amount of profits next half-year as is declared on the existing shares. 
The directors are aware that in thus admitting the public to subscribe for 
shares, at a price so much below their value, they are departing from the 
practice generally adopted in an issue of new shares, of offering the whole 
of them to the shareholders; but the directors are so impressed with the 
importance of increasing the area of influence of this company—influence 
second only in importance to capital to a company like the Credit Foncier 
and Mobilier of England—and have had such proofs in the result of the 
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issue of shares a year ago, of the sound policy of admitting the public to 
a participation in such issue, that they feel confident of obtaining the 
approval of the shareholders in the course they have adopted. The follow- 
ing calculation will guide investors in estimating the intrinsic value of the 
shares, after the dividend and bonus now declared are paid, and when the 
issue is completed :—The general reserve fund will stand at £500,000; the 
dividend reserve fund, £100,000; in hand, profits not divided £50,805. 4s. 9d.; 
total, £650,805. 4s. 9d. Equal to above £3. 5s. per share on the whole 
200,000 shares. So that the public, on subscribing at £3. 10s. premium 
per share, are being admitted partners in this company by only paying 5s. 
premium as premium ; £3. 5s. per share being actually represented in value 
in the assets of the company. It follows, therefore, that the shareholders 
are practically receiving a bonus of £1 per share on each share they sub- 
scribe for, by getting their shares at £2. 10s. per share premium. Over 
and above these advantages, there is the probable enhanced value which 
will attach to these shares in the same way that the shares issued to the 
public at £2. 13s. 4d. premium in September, 1864, after having received 
£1 per share in April last as dividend and bonus, are now worth £4. 10s. 
per share premium, being in one year more than 100 per cent. increase 
on the amount paid for premium. The directors feel that with a paid-up 
capital of £1,000,000, a general reserve fund of £500,000, a dividend re- 
serve fund of £100,000, making a total of £1,600,000, they will be in a posi- 
tion to meet the exigencies of any business that may be brought before them. 
It is, however, the intention of the directors to increase out of future 
profits the dividend reserved fund to £200,000, being in accordance with 
the plan announced in the last report, to have always i in hand one year’s 
dividend at 20 per cent. per annum, calculated on the amount of the capital 
paid-up for the time being. In conclusion, the directors have much plea- 
sure in expressing their conviction that, from the business proposals now 
under consideration and in part concluded, the past management and opera- 
tions may be accepted as an earnest of the future success of the company. 


Balance-sheet from 8th April, 1865, to 30th September, 1865. 
Dr. 
Capital authorised, £4,0C0,000, in 200,000 shares of £20 each. 
Capital subscribed, £2, 000,000, in 100,000 shares of £20 each. 


Capital paid-up, £5 per share on 100, 000 shares ese --- £500,000 0 0 
Bills payable ose ee eee “ ‘a - 17,500 0 0 
Sundry creditors ... <n a ee are . - 79,413 19 3 
Depositors, loans, &c. ose au ‘om ae ‘ 269,423 19 2 
Debenture holders ... ose vee on eee oe 72,830 0 0 
General reserve fund “ poe + 200,000 0 0 
Dividend reserve fund (to 8th April, 1865) nis pe - 70,000 0 0 
Profit and loss— balance at credit of this account carried down... 180,805 4 9 


Guarantees :—City offices debentures, per contra, £300,000; on 
bills receivable, rediscounted, and sundry other contingent lia- 
bilities, per contra, £257,620 





Pe £1,389,973 3 2 
——— 
Cash at bankers’ and at call 6 ee --£172,040 6 10 
Bills receivable, securities, loans on securities, &e., and sundry 
debtors... +1,217,932 16 4 


Guarantecs : —City offices debentures, per ‘contra, ‘£300, (000 ; bills 
receivable, rediscounted,and sundry debits, per contra, £257, 620 


£1,389,973 3 2 


— 
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Profit and loss account from 8th April, 1865, to 30th September, 1865. 


Amount carried to dividend reserve fund ees ot - £30,000 0 0 
Dividend of 10s. per share and bonus of 10s. per share (free of 

income tax) on 100,000 shares, equal together to 40 per cent. 

per annum ove ~ eve eee eee tee tee ++ 100,000 0 0 
Balance unappropriated, carried forward to profit and loss new 

account below... sh oan ose saa ws -- 50,805 4 9 


£180,805 4 9 


Amount brought down, being net balance after deducting all 
current expenses, advertising, salaries, and all expenses of 
management, printing, stationery, directors’ allowances, &c 
and income tax on dividend and bonus 


"£180,805 4 9 
£180,805 4 9 


GENERAL RESERVE FUND, 
Amount to credit of this fund brought down from balance sheet £200,000 0 0 


DIVIDEND RESERVE FUND, 
Amount to credit of this fund to 8th April, 1865, brought down 
from balance-sheet ae ie es st 8 «- £70,000 0 0 
Amount now added, brought down from profit and loss account 30,000 0 0 


£100,000 0 0 


PROFIT AND LOSS NEW ACCOUNT. 
Amount unappropriated brought down from profit and loss 
account see eee eee eee eee eee eee ere £50,805 4 9 


The Chairman then said, that as he knew they were men of business, 
and that, therefore, their time was valuable, he would not detain them by 
any lengthened observations. This was the second meeting of this great 
society ; and he said great society deliberately, for although some critics 
and detractors of its fair fame sought to spread abroad reports injurious 
to it, there was no denying the fact that, after twelve months of its existence, 
it had secured an importance in the eyes of the commercial public which 
could not be mistaken. (Hear, hear.) Without detaining them by any 
general observations, he must say that it was the wish of the directors that 
every information should be given to the shareholders with respect to the 
business transacted and the mode of doing so. This Company, it must be 
recollected, was no ordinary one; there were public interests involved 
which required that confidence should be maintained, and prevented dis- 
closures being given to the public at large; but, except in cases of that 
description, the directors were anxious to give every information in their 
power to those who had an interest in it. (Hear). They must, however, 
remember that it was utterly impossible the directors could disclose the 
private transactions of their friends and clients to a pullic meeting like 
the present and in presence of the public press. (Hear, hear.) Such a course 
was never adopted by the great houses of Rothschilds and Baring Brothers, 
and he was quite certain the shareholders would not expect the directors 
of the Credit Foncier and Mobilier of England to adopt so unusual and 
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unwise @ proceeding. Any questions, however, which might be put the 
answers to which, if given, would not be injurious to the Company, he 
should be happy to answer. On the part of the directors he claimed the 
confidence and support of the shareholders, They were reponsible for the 
management of the Company, and if the sharelilders felt dissatisfied they 
had it in their power to relieve them of their responsibility whenever they 
thought fit They had the rep rt before them, and if the present condition 
of their affairs excited any feeling of alarm amongst them they had a very 
easy method of getting rid of those wlo now managed their affairs. With 
respect to the balance-sheet, he would not go into details, but would call 
their attention to two or three points. They would find in it every infor- 
mation ; and although every transaction in their business was not formally 
disclosed they would find everything essential for them to know stated in 
the clearest manner, so as to give them a correct notion of the sound- 
ness and stability of the Company. (Hear.) They would find the amount of 
bills payable reduced to £17,500, which, compared to the capital of the 
company, was a very small sum indeed, and they would also observe that 
there had disappeared from the balance-sheet furnished in April last, for 
office furniture, fixtures, d&c., the sum of £8,000, and another item of 
£7,183, for what was termed preliminary expenses, had also disappeared. 
There was another item at the credit side of the account to which he also 
wished to refer. They would find that the amount of bills receivable was 
£1,217,930, and he must remind them that if they examined the balance- 
sheet of similar establishments they would find that it was the practice to 
give no further particulars. (Hear.) He would now call their attention 
to the present position of the company. And, as regarded that, he held it 
to be impossible for its greatest and most inveterate enemy to say that, 
under the guidance of the present board of directors and the managing 
director, it had not within the last twelve months achieved the character 
of being one of the most prosperous companies in the United Kingdom. 
(Cheers.) Notwithstanding this state of facts, however, information had 
reached him from many quarters that certain persons were spreading 
rumours injurious to its reputation and stability, which in many instances 
alarmed persons who could not judge for themselves, and drove them into 
the market to sell their shares at a great disadvantage. They were, how- 
ever, he was happy to inform them, above that sort of thing at present, and 
could assure those shareholders whom he then had the honour to address 
that they might hold up their heads aloft and despise these insinuations 
and rumours spread abroad to injure and depreciate their property. (Hear, 
hear.) He could assure them, from his own personal knowledge, that the 
promises made in April last by the directors had been rigidly confirmed. 
That the multitudinous transactions of their company had been of the most 
solid character, and that the only difficulty the directors had to contend 
with was to make a selection from among the securities placed at their 
disposal. (Hear, hear.) They saw in the dividend the result of what had 
been done. (Hear, hear.) They had a net balance in their profit and loss 
account, after deducting all expenses, of £180,000; a half a milliun of their 
capital was paid up, and the directors recommended them to follow the 
advice given in April last—namely, that their minimum dividend should 
be 20 per cent. ‘heir dividend reserved fund amounted to £100,000, and, 
looking at all the advantages acquired by the bank, the directors thought 
the more prudent course would be to give them 20 per cent. for the half-year, 
and a bonus of the same amount, which would make an aggregate of 40 per 
cent. per annum, or as he already said of 20 per cent. for the half-year, leav- 
ing a sum of £50,000 to be placed to their credit. They might have divided 
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that amount, but in a great concern like the present they thought it better to 
bring over that amount to the next account. (Hear.) Having now made 
that statement he would leave the final decision in the hands of the share- 
holders. The nominal capital of the company, he begged to remind them, 
was four millions ; the capital issued was two millions, of which £500,000 
had been paid up at £5 per share, and, as far as they could foresee, there 
was no expectation of having to call for any more, always supposing the 
shareholders consented to extend the powers of the directors, by enabling 
them to augment their capital—by the issue of 100,000 shares— from half 
a million paid-up to one million. (Hear, hear.) That proceeding would 
increase their status in the commercial world, and would give their 
operations greater vigour and elasticity. That course was determined on, 
after full and anxious deliberation, in order to benefit the present share- 
holders, and to give the general public greater confidence in the company. 
Those who held shares would be entitled to a premium of £2. 10. on shares 
worth £4. 10s. or £5 in the market ; and those who took new shares would 
have them at £4 apiece. (Hear). Now, with respect to their reserved 
fund, some shareholders wished to know what had been done with it. 
Well, he would not go into details, but while he assured them that it was 
held on the best possible security, he would remind shareholders that the 
public fands were not the most profitable investment that could be chosen. 
They were always affected by events which might any day occur in Europe, 


and he believed that, except in the case of trustees who were bound by will: 


to invest money in the Three per Cents., very few, nowadays, put their 
money in the funds. Their reserved fund was held in securities which 
could be made available at any time; and if they did not invest it pro- 
perly it might be said of them what was said in the Gospel of the man who 
buried his talent, that they “ were idle and unprofitable servants.” (Hear, 
and a laugh.) On the whole he had the most perfect confidence in the 
prosperity of their company, which he believed would turn out to bea 
sound monetary system, forming a part in the government and well-being 
of this great country. (Cheers). The right hon. gentleman concluded by 
moving thé adoption of the report. 

Mr. Levick (deputy-governor) seconded the motion. 

Mr. Merriless complained that in the profit and loss account the share- 
holders had no information of what the cost of their business amounted to. 
He had no desire to find fault with the directors, nor did he at all approve 
of captious objections, but he thought a statement such as he suggested 
might be made with great advantage. 

Mr. Bernard wished to be informed whether the directors intended to 
appropriate the new shares pro ratd, or keep the power to themselves of 
distributing them to parties of influence whose names they should like to 
see on the register. 

The Rev. Dr. G. Brown complained that the issue of the new shares 
would be more profitable to the public than to the present shareholders. 
According to the arrangement alluded to by the chairman, they would be 
enabled to get the shares for £1. 15s. each, while the present holders paid 
£2. 10s. for theirs. He also suggested that the £50,000 unappropriated be 
transferred to the account of profit and loss, and divided among the share- 
holders, or carried to the reserve fund. 

Mr. Taylor wished to know how their reserve fund was invested, and 
what were the costs of management. He had been assured that these 
securities were worth £1,200,000, and although he had the greatest confi- 
dence in the directors he did not believe they had found the philosopher’s 
stone, or would continue to pay 40 per cent. dividend. (Oh, oh.) He was a 
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friend of the representative principle; but he must say that present cir- 
cumstances made him anxious for the honour of the company. (A laugh.) 

Mr. Carpenter said he addressed a letter to the chairman, asking for 
information upon certain points which he would then repeat. In the first 
place, he wished to know in what securities the reserve fund was invested, 
and whether they were permanent. He also wished to be informed if the 
securities of the company were pledged, and whether any portion of the 
reserve fund was invested in the Three per Cent. Consols. In conclusion, 
he moved, as an amendment to the report, “That the directors be re- 
quested to invest their reserve fund in the Three per Cent. Consols, or 
some similar security, and that no part of it shall be used for conducting 
the business of the company without a special vote of the shareholders.” 
Mr. Bruce seconded the motion, and a rather personal discussion en- 
sued. 

The amendment was then put, and negatived by an overwhelming 
majority ; after which the report was adopted. 

A vote of thanks to the manager (Mr. Albert Grant, M.P.) for his zeal 
and activity in promoting the interests of the company was then passed. 

Thanks were then veted to the right hon. chairman, and a vote having 


been proposed to the secretary and other officers of the institution, the 
proceedings terminated. 





STANDARD BANK OF BRITISH SOUTH AFRICA. 


Tue fourth ordinary general meeting of this company was held on the 
24th October at the London Tavern ; Mr. Stenhouse in the chair. 

The Secretary (Mr. W. F. Searle) having read the notice convening the 
meeting, the following report was taken as read :— 

“Since the proprietors were prepared by circular of 25th August for 
the general character of the present half-yearly accounts, intelligence of 
further mercantile failures has been received, and the full amount then 
estimated by the directors has therefore been found necessary to cover 
losses to the 30th June. A further sum may be required in next account 
to meet losses on bills that had not matured within the half-year, a portion 
of which is contingent on the duration of the war in the Orange Free 
State. The directors have transferred £30,000 from reserve fund to help 
in providing for the half-year’s losses, and in enabling the payment of a 
reduced dividend of 5 per cent. per annum. The directors take the op- 
portunity of stating that the events from which the bank now suffers do 
not repress their hopes of future success; they rather rely on the rapid 
progress of the South African Colonies in productive wealth as the surest 
foundation for a profitable banking business. Certain alterations, sug- 
gested by experience, are now being made with a view to concentrate the 
Management, as well as to strengthen the more important stations with 
capital derived from the closing of others of less promising character. The 
reconstitution of the company, authorised at last meeting, has encountered 
difficulties that have led the directors to suspend further proceedings 
thereon. The seats of Messrs. Black, Duthie, and Paterson have become 
vacant since last meeting, and have been filled by the election of Messrs. 
George Charles Frames, Alexander Cowan, and William Neisch, which the 
proprietors are asked to confirm.” 
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Balance-sheet June 30th, 1865. 
Dr. 
Capital paid-up, viz. : —£25 per share on 17,053 shares, £426,325 ; 
£10 per share on 6,108 shares, £61,080; paid in anticipation 


of calls, £163, making a total of... dis ia ..-£487,570 0 0 
Circulation notes, £85,435; post bills, £94,571. 10s. 4d., making 

a total of -— ooo one oon one «- 180,006 10 4 
Liabilities on deposit and current accounts ... po e- 408,853 19 8 
Bills payable and other liabilities ... gee vee e- 410,635 14 6 
Reserve fund .. -- 26,000 0 O 


Profit and loss, viz. :—Balance 31st December, 1864, £449.68.8d. : 
net profit for half-year ending 30th June, 1865, £25,233.19s.5d.; 
rebate on bills discounted and not yet due, £11,034. 15s. 6d. ; 
amount from reserve fund, £30,000, making a total of «. 66,718 1 7 


£1,579,784 6 1 


Cr. TT 
Cash with bankers and at branches -_ ose £103,327 1 5 
Bills discounted, other advances, remittances from branches, and 

past due bills ... ‘ain ate on st 01,411,681 14 0 
Bank premises, furniture, fittings, &c. ie pie -. 23,606 10 8 
Preliminary expenses’... soe a. eee 1,500 0 0 
Amalgamation account ... ane ake eS -. 36,815 0 O 
Unpaid calls and premium eee eee ove ww. §«=«.-:« 2,834 0 =O 





£1,579,784 6 


Profit and Loss for half-year ending June 30th, 1865. 


Charges, including rent, taxes, salaries, and all other expenses 
at head office and branches ~ on on we £12,124 8 8 
Balance carried down rte = oan rhe op Gre © 7 


— 











£78,842 10 3 
By balance 31st December, 1864 (£2,009. 6s. 8d., less remunera- 
tion for directors and auditors to that date, and amount 
reserved for income tax eee a wae ose £449 6 8 
By gross profits for half-year ending 30th June, 1865, after de- 
ducting interest on deposit and current accounts, and on calls 
paid in advance vee eo ove ove - 48,393 3 7 
Reserve fund... eee we ooo pee w- 30,000 0 0 


£78,842 10 3 


—_________. 
LAST 





APPROPRIATION. 
Rebate on bills discounted and not yet due ... an we £11,034 15 6 
Amount written off amalgamation account ... eco oe = 2,000 0 0 


Amount carried to suspense account coe “ o 
Dividends, viz.:—12s. 6d. per share on 17,053 shares, 
£10,658. 2s. 6d; 5s. per share on 6,108 new shares, £1,527, 
(being at the rate of £5 per cent. per annum on the sums paid 
upon such shares respectively, to be paid free of income-tax) 12,185 2 6 


253 1 8 








Bad debt account eee ete “ eo §«41,245 111 
£66,718 1 7 

—aa 

Balance brought down ... ie ‘is ois -» £66,718 1 7 





___—_______— 
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RESERVE FUND, 

















Profit and loss account ... ae ae ose ee £30,000 0 0 
Balance es coe o ose ooo os §=26,000 0 0 

£56.000 0 0 
Balance, 31st December, 1864 ots ae ove se. £56,000 0 0 
Balance eae on one 


eee +» £26,000 0 0 








The Chairman, in moving the adoption of the report, expressed his re- 
.gret that they had not met in as fortunate circumstances as on previous 
meetings ; but at the same time the affairs of the bank were not in a posi- 
tion to excite serious alarm. There might be some difference of opinion 
as to whether or not they ought to declare a dividend, but looking to the 
circumstances that there might be many persons to whom such a declara- 
tion might be of the last importance, and to the fact that, in all probability, 
things had reached their turning point at the Cape, the directors, on the 
whole, thought it advisable that a dividend at the rate of 5 per cent. should 
be declared. It was stated in the rep rt that £30,000 would be required 
from the reserve fund to pay the dividend, which would leave to its credit 
the sum of £26,000. It was, however, expected that the profits of the 
current half-year would amount to £25,000, £10,000 of which had already 
been earned; and, looking at the circumstances that the colony had 
passed, or was now passing, through a severe monetary crisis, the board 
had thought it necessary to set aside £20,000 for contingencies that might 
arise in the current half-year. The estimated earnings being £25,000, and 
the reserve fund £26,000, together made £51,000. The dividend at the 
end of December would absorb £12,000, which, added to the £20,000 set 
aside for contingencies, made £32,000, which would leave £19,000 to the 
credit of the reserve fund in December next. He also mentioned that 
some of the directors having resigned, it became necessary to fill their 
places, and the directors had selected Mr. Neisch, Mr. Alex. Cowan, and 
Mr. Mackenzie, to fill their places. Owing to the fact that the selection of 
two of the gentlemen had been made subsequent to the notice, it would be 
competent for the meeting to defer the confirmation, if necessary, till April 
next. He thought it unnecessary to make any further observations, as no 
doubt various questions would be asked, and he thought it would be better 
to answer them seriatim, thus affording the shareholders the fullest op- 
portunity of investigating the affairs of the bank. He concluded by 
moving the adoption of the report. 

A shareholder inquired the amount of the past bills due on the 30th of 
June last; what amount there was due on that account since the 30th of 
June; what branches were being closed; and whether the principal losses 
had not accrued at Port Elizabeth. 

The Chairman said it was perfectly true that many serious losses had 
occurred at Port Elizabeth, mainly through the commercial crisis that had 
occurred in the colony, but at the same time all banks had suffered alike. 
The amount of overdue bills up to the 30th of June last amounted to 
£133,000 odd, but there were collateral securities which would reduce the 
actual loss to £41,000, and which had been written off as a bad debt 
account. Since the 30th June the past due bill account amounted to 
£13,164. The increase of charges had arisen from the appointment of a 
manager, whose salary had to be included, but they had selected a most 
able man in Mr, Stewart, who had devoted himself entirely to the elucida- 
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tion of the affairs of the bank, and through whose efforts there was every 
probability that it would not only recover all its losses but have a very 
excellent future before it, 

Mr. Kintrea expressed an opinion that sufficient caution had not been 
exercised in taking over the business of the Commercial Bank at Port 
ers and that the £38,000 due on the amalgamation account was a 

ead loss. 

Mr. Manby read an extract from the Eastern Province Herald, which 
gave an account of the insolvency of Mr. Kirkwood, a colonial director, 
and called the attention of the meeting to the fact that the Standard Bank 
was scheduled as a creditor to the enormous sum of £40,000, the report 
in the paper stating that Mr. Kirkwood’s estate was likely to pay in 
pence rather than pounds. He inquired whether there was any truth in 
the report. 

The Chairman deprecated any allusion to reports in the public news- 
papers, and stated that although it was true that Mr. Kirkwood’s account 
was so scheduled, the bank was in possession of collateral securities which 
would reduce the loss on that account to £13,000. 

Mr. Manby called attention to the fact that a very large proportion of 
the local directors in the colony did not hold a single share in the under- 
taking, and also to the fact that a large item appeared in the accounts of 
“other advances.” He inquired the nature of those advances. 

The Chairman—They were overdrawn accounts against securities. 

A long and animated conversation ensued, in which the chairman and 
directors were asked to state the details of the most minute transactions of 
the bank, and inreply to the numerous questions asked of all-sides of the 
meeting, 

The Chairman stated that almost immediately after Mr. Stewart, the 
present manager of the bank in the colony, had arrived, he discovered 
that the affairs of the bank had been greatly mismanaged by the local 
boards, who seemed to have gone entirely on the principle of helping 
themselves and their friends, the consequence of which was that when the 
commercial crisis came and failures took place, the persons who had 
obtained these large advances, not being able to repay them, became 
insolvent, and the bank was obliged to resort to such covering as it had in 
the shape of collateral securities. He also discovered that some of the 
branches, instead of being profitable, were entirely unproductive. Im- 
mediately on receipt of the intelligence, the board instructed Mr. Stewart 
to restrict all advances, to discontinue some of the branches, and to allow 
no overdrawn accounts that were not fully covered by ample securities. 
They also issued an order by which no person who was not considerably 
interested in the welfare of the bank should act as a local director, and in 
point of fact had given the strictest possible orders to the manager to put 
an end to the irregularities that had occurred. He reminded the meeting 
that the local directors were not appointed by the board but by the colonial 
shareholders, and that when the amalgamation took place they were con- 
tinued in office solely on account of the able manner in which they had 
conducted the affairs of the Commercial Bank. He could not deny that 
they seemed to have managed the affairs of that bank in a far more satis- 
factory way than they had in this case, and he assured the meeting that no 
one deprecated more than the board the practice of persons acting as 
directors in the colonies who had no share in the bank. It could not be 
denied that many of those directors had made the bank a mere conve- 
nience to obtain advances, but that was all being rectified, and their 
manager, than whom there was no more able man in the colony, had the 
utmost confidence in the future prosperity of the institution. 
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In’ reply to a question from a shareholder, 

The Chairman stated that it had been found impossible to carry into 
effect the scheme of reconstitution adopted at previous meetings, on account 
of a large number of shareholders objecting. 

Mr. Jervis, in seconding the adoption of the report, thought that the 
shareholders had expressed a great deal of unnecessary alarm at the position 
of the bank. The general manager reached the Cape at the latter end of 
February, and to a man of his experience it soon became plain that a great 
deal of very improper bill accommodation had taken place. The first thing 
he did was to shut the door against all transactions of that sort, and the 
next was to get every kind of collateral security he could lay his hands on. 
That prudent conduct had been followed out, and he was sure would lead 
to.ultimate success. The trade of Port Elizabeth was good, and that port 
was the fifth best customer they had. There was every reason, now that 
the crisis was nearly over, to be satisfied that the bank would not only 
recover all its losses, but eventually would yield a very large profit. 

Mr. Kintrea could not participate in the congratulations of the seconder. 
As it appeared to him they had not only lost their reserve fund but they 
had given £38,000 for what turned out to be a bad business. He traced 
the losses of the bank to three sources—first, to their having local directors 
who had no interest in it; secondly, to opening and maintaining unre- 
munerative branches; and thirdly, to the facilities afforded by the bank 
to the merchants of obtaining money too easily, thus leading to over 
speculation, and giving a false stimulus to trade. He had no doubt what- 
ever about the future of the bank if these faults were corrected, and above 
all he trusted that they would never hear any more about managing 
directors who were not shareholders. (Hear, hear.) 

Mr. Beke expressed himself dissatisfied with the position of the bank, 
and considered it highly inexpedient to declare a dividend at all. He, 
therefore, moved that the report and balance-sheet be not adopted. 

Mr. Hodgkin seconded the amendment, which on being put to the meet- 
ing was lost, and the report was adopted by a large majority. 

The dividend having been declared, the election of directors was 
proceeded with, and after some discussion, resulting in a proposition that 
the appointments made should not be confirmed, but that the matter should 
stand over till April, which was lost, the election of the three gentlemen 
nominated by the directors, viz., Mr. G. C. Frames, Mr. Neish, and Mr. 
Mackenzie, was confirmed. 

A cordial vote of thanks to the chairman and directors, proposed by Mr. 
Kintrea, and carried by acclamation, concluded the proceedings. 





DISCOUNT CORPORATION. 


Tue ordinary general meeting of the shareholders in this company was 
held at the London Tavern on the 27th October; Captain C. F. Mangles 
in the chair. 

The following report and balance-sheet were submitted by the directors, 
and taken as read :— 

“In again presenting to the shareholders a statement of the affairs of the 
corporation for the half-year ending the 30th September, 1865, the directors 
would desire to point out, that although the amount of business transacted 
has been less than during the previous half-year, yet the net profit realised 
has been comparatively greater, and has been attained during a very pre- 
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carious period, with a loss of only £400. This result has been arrived at 
by the operations of the company having been conducted with caution. The 
statement now submitted shows a gross profit, including £2,111. 7s. 6d. 
brought forward from last account, of £21,051. 17s. 8d., from which, after 
allowing for bad debts, rebate of bills not due, and current expenses, there 
remains a balance of £6,605. 3s., which the directors propose to dispose of 
in the following manner, viz. :— £5,000 to the payment of a dividend of 10s. 
per share, being at the rate of 5 per cent. per annum on the paid-up capital ; 
£1,000 to be added to the reserve fund; and £605. 3s. to be carried to 
next account.” 


Balance-sheet, 30th September, 1865. 


Dr. 
Capital account—9,995 shares, on which £20 has been paid, 
£199,900, less arrears, £25, £199,875; Five shares forfeited 


on which has been paid £12. 10s., making a total of -»- £199,887 10 0 
Loans, deposits, &c, oes cou ove oti 1,558,303 3 4 
Reserve fund... ooo éo wes ole -- 1,000 0 0 
Profit and loss account—amount at credit as per annexed state- 

ment eve eee vce eee ove oo» 16,779 5 0 





£1,775,969 18 4 





Cr. 
Cash at various bankers’ ove ee eee -- £100,597 0 4 
Bills discounted, advances, &c. ... aS. i 1,598,520 8 7 
Amalgamation account paid for transfer of business... -- 70,000 0 0 
Premises in Abchurch Lane ose see eee -- 38,500 0 0 
Preliminary expenses—balance of account ... ove oe «=: 8852-9 5 








£1,775,969 18 4 





Profit and Loss Account for the Six Months ending Sept. 30, 1865. 
Current expenses, including salaries, rent, taxes, income-tax, 


auditors’ remuneration, and all other charges ove ve £4,272 12 8 
Bad debts sae = eos eee pom out 400 12 0 
Rebate of interest on bills discounted, not yet due, carried for- 

ward to new account ... one eee eso ee §«©.: 9,778.10 0 
Dividend of 10s. per share on 10,000 shares... ee «- 5,000 0 0 
Amount added to reserve fund a one eee «. 1,000 0 0 
Balance carried forward to profit and loss new account pi 605 3 0 








£21,051 17 8 








Balance brought forward from 31st March last = oe €2,121 7 6 
By gross profits during the half-year seo oso e- 18,940 10 2 





£21,051 17 8 





The Chairman, in moving that the report and statement of accounts be 
adopted, and that a dividend of 10s. per share free of income-tax be 
declared, and paid on and after the Ist of November next, briefly ex- 
plained the position of the company’s affairs. Much credit, he observed, 
was due to the managers for the way in which, to use a nautical phrase, 
they had steered the vessel through the shoals and dangers by which it 
had been surrounded, in the shape of failures in Indian banks and other 
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old establishments: and, seeing that the accounts showed a loss of only 
£400, he thought the managers were entitled to the utmost gratitude. 
Their business, if conducted safely, could, even under the best circum- 
stances, only produce moderate results, because it was simplythe difference 
between what they cgtild take money for and what they could lend it at ; 
and considering the great reduction of from £200,000 to £300,000 which 
had taken place in their liabilities since the last report, and which had been 
brought about solely by prudent management, he trusted the shareholders 
would be satisfied with the dividend, although it did not keep pace with 
those which were given by some other of the great credit companies. An 
important subject which had lately engaged the attention of the directors 
was the high amount of the shares. He understood it was contemplated 
to bring in a bill of a general character when parliament assembled, 
enabling companies to reduce the amount of their shares ; but if no such 
general measure were introduced the directors would consider whether 
they themselves might not bring in a bill empowering them to reduce the 
shares of this corporation from £100 to £25, thus making the shares 
£5 paid up. Such a step, he believed, would produce a wholesome effect 
on the shares, which would then be much more largely dealt in than 
they were at present. Upon the whole he was so satisfied of the perfect 
soundness of the undertaking, that he hoped the shareholders would imi- 
tate his own example, identifying themselves more thoroughly with its 
interests, and bring in all the money they could, in order that it might be 
laid out with prudence and care, and realise a good profit. 

Mr. G. Lyall (a director) seconded the motion, and urged the necessity 
which daily experience had shown to exist of increasing the amount of 
capital, which at present was not sufficient. The business transacted was 
of avery high class. It was well done. There was no lock-up. The 
securities consisted entirely of really good mercantile bills of exchange, 
and none had to run beyond six months, But business had to be constantly 
discouraged, because in these times of fluctuation it would not do with their 
small capital to run any risks. If, however, the capital were increased by 
about £200,000 the business might be doubled, and still be of the same 
good class. At the same time the expenses would be no greater, whilst 
there would be a considerable increase of profit. The present was, perhaps, 
not an opportune moment for taking this step, but at the first favourable 
opportunity it ought to be done in the way that would be most convenient 
to the shareholders. As a preliminary, it would be necessary to reduce 
the amount of the shares, and after that the question of augmenting the 
capital should be taken into consideration. 

In answer to inquiries, 

The Chairman stated that the £9,000 set aside in the previous account 
against bad debts was amply sufficient to meet any deficiency that might 
arise from that source. To which the manager added the remark that the 
whole of the £9,000 would be absorbed. 

A Shareholder said that, after paying £70,000 on the amalgamation 
account, the capital they were working with was only £130,000, and the 
current expenses on this were at the rate of nearly 5 per cent. He was 
satisfied with the soundness of the concern, but contended that .these 
expenses ought to be reduced, and that the most effectual means of doing 
so was to have a less numerous and costly staff. 

The Chairman stated that the subject was then under the consideration 
of the board, and at the fitting time, when it was in their power, he had no 
doubt there would be a reduction. The management should be as economi- 
cally conducted as possible, and the directors pledged themselves to do their 
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best to accomplish that result, He further explained that the £3,500, for 
the premises in Abchurch Lane, had been paid for the renewal of the lease 
for sixty years. 
A Shareholder inquired whether the bills in hand were believed to be 
ood, 
. The Manager, speaking to the best of his belief, should say, perfectly so. 
Ultimately the motion was agreed to, the retiring directors, Messrs. 
Colchester and Lyall, were re-elected, a sum of £1,000 was voted to the 
board as remuneration for their services during the past year, and a cordial 
yote of thanks to the presiding chairman terminated the proceedings. 


LONDON MERCANTILE DISCOUNT COMPANY. 


A meertine of the shareholders of this company was held at the London 
Tavern, on the 27th October, by adjournment from the 18th instant; Mr. 
John Geary occupied the chair. 

The Chairman said the meeting was adjourned for the purpose of allow- 
ing time for the committee of investigation to obtain counsel’s opinion on 
certain points which were raised at the last meeting. 

Mr. Morris then read the case submitted to counsel, which went at great 
length into the history of the company, and concluded with the following 
questions, on which the opinion of counsel was requested :— 

1st. Whether the original allottees of shares in the London Mercantile 
Discount Company can receive back the money paid on their shares, or 
obtain any other and what relief in respect of the circumstances connected 
with the formation of the company. 2nd. If yea, against whom and at 
whose suit the remedy can be enforced. 3rd. Whether, even if the com- 
pany was fraudulently established, shareholders who were not originally 
allottees, but have purchased shares in the open market, some at a discount, 
have any ground of action or suit either at law or equity. 4th. Whether 
the shareholders should proceed with a voluntary winding-up, or how 
otherwise they should act with reference to the affairs of the company so 
as not to prejudice their rights, and on the other hand make the most of 
what remains and stop all useless expenditure. 5th. Generally to advise 
the shareholders as to the best course for them to pursue under the circum- 
stances herein detailed, so as to recover the money paid if they can, and if 
not, to make the loss as light as possible. 

On these questions the following opinion was given :— 

“1st, 2nd, and 3rd.—We consider that the circumstances connected with 
the formation of this company would induce a court of equity to favour, 
as far as its rules might permit, any claims by original allottees of shares 
to have such allotments cancelled. But on the whole, and especially con- 
sidering the length of time during which such allottees have acquiesced in 
their position as shareholders, we are not of opinion that they could suc- 
ceed either in recovering back the money paid on their shares, or in getting 
their names removed from the register, or in obtaining any other relief based 
on the circumstances referred to. Still less is any such remedy open to those 
who have purchased their shares in the open market, since it is only persons 
who contract for their shares with the company that can in any case be 
relieved on the ground of the fraud of the company. 4th and 5th—We 
are of opinion that by pursuing in equity the remedies hereinafter indi- 
cated, the shareholders may reasonably hope to lighten their loss to a con- 
siderable extent. In the first place, the purchase of the business of Messrs. 
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Womersley and Burt appears to have been negotiated with what the 
law calls crassa negligentia on the part of the directors, not only sufficient 
to make those who took part in the negotiation personally liable for the 
damage resulting therefrom, but also, together with the other circum- 
stances, amounting to such evidence of improper conduct as to invalidate 
the purchase thereof. And next, we are of opinion that in connection with 
this equity the £2,000 paid to Mr. Jay under the circumstances mentioned 
in consultation may probably also be recovered. We are further of 
opinion that, even if the purchase should not be set aside, the claim of 
Messrs. Womersley and Burt to salaries as directors and members of the 
daily committee is inconsistent with the articles of association, and cannot 
be supported. And we are of opinion that Mr. Kintrea is bound in 
equity to indemnify the company for the preliminary expenses attending 
the formation, which he undertook to pay in a contract on which the 
existence of the company was in fact based. The remedies abcve indicated 
may be pursued while the voluntary winding-up is proceeded with. 

“THos. SOUTHGATE. 

“ Joun WESTLAKE. 

“Lincoln’s Inn, Oct. 25, 1865.” 

Mr. Morris suggested that time should be given to consider the opinions 
that counsel had given, and that there should be an adjournment. (Cries 
of “ No.” 

Mr. Whiffin objected to an adjournment, and said he thought they ought 
to proceed at once to the appointment of liquidators. He deprecated 
going to law. If they did they would be entirely ia the hands of the 
lawyers, and no one could tell how much they would have to pay, whereas 
if they avoided litigation the assets of the company would about balance 
the liabilities, and they might possibly get back 10s. ashare, or at any rate 
they would not have to pay more than 10s. a share. 

Mr. Morris said he thought they ought, at least, not to abandon this 
matter without having an opportunity of seeing Messrs. Womersley and 
Burt’s books. They could do this by filing a bill in chancery, and it would 
then be open to them whether they would proceed with the suit or not. 

Mr. Britton inquired what were the issues involved. 

Mr. Morris said £10,000 was paid to Messrs. Womersley and Burt for 
their business, besides which they were appointed to serve on the daily 
committee for three years, at a salary of £1,400 a year. Then there was 
aclaim against Mr. Kintrea for £700, and they might recover the £2,000 
paid to Mr. Jay. 

Mr. Galsworthy said it was quite clear nothing could be recovered on the 
ground suggested at the last meeting by Mr. Morris, that of gross fraud, 
but it was not at all clear whether they would not be able to recover some 
of the moneys that had been referred to. He suggested that the share- 
holders should that day appoint a liquidator or liquidators, who should 
consider whether proceedings should be adopted or not. 

Mr. Flight recommended that a bill in chancery should be filed. 

Mr. Toner moved that Mr. George Whiffin and Mr. Richard Stone be 
appointed liquidators. 

Mr. Robinson seconded. 

Mr. Addison objected to the appointment of either Mr. Stone or Mr. 
Whiftin, on the ground that the former was auditor of the company, and 
the latter had been secretary. 

A discussion of an angry and personal character ensued. 

Mr. Addison moved as an amendment that Mr. Galsworthy be appointed. 

Mr. Galsworthy declined to act, and Mr. Addison withdrew his 
amendment, 
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Mr. Galsworthy moved as an amendment the appointment of Mr. James 
Cooper, accountant. 

At the suggestion of the Chairman and Mr. Morris words were added 
to the motion and the amendment directing the liquidators to take pro- 
ceedings in chancery if they should deem it advisable. 

The amendment and the original motion were then respectively put to 
the meeting, when there appeared ten for the amendment and twenty-one 
for the original motion. 

A poll was demanded, and the Chairman declared that the poll would be 
taken that afternoon, and on Monday from 12 to 2, at the London Tavern. 
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NEW ISSUE OF THE SHARES OF THE CREDIT FONCIER AND 
MOBILIER OF ENGLAND. 

Arter the very favourable termination of the meeting of the 
Credit Foncier and Mobilier of England, Limited, the directors at 
once issued the prospectus for placing the 100,000 new shares of £20 
each. Upon this issue, £5 per share only will be called by instalments, 
no further call being contemplated. Of this amount, 50,000 shares 
will be allotted to the present shareholders, and 50,000 shares will be 
distributed among the general public. When these shares are placed 
the subscribed capital will consist of £4,000,000, the paid-up capital 
£1,000,000, the general reserve fund £500,000, and the dividend re- 
serve fund £100,000. The terms of subscription both to the existing 
shareholders and the public have already been announced, and there 
is no doubt that the lists will immediately be filled. The date of ap- 
plication is limited to the 2nd of November for London, and Friday, 
the 3rd, for the country. In the prospectus the directors place it on 
record as their deliberate opinion and conviction, “ that this company 
is destined in a very short period to take a foremost place among the 
leading monetary institutions of the country.” 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 4th October, at the Bank 
of England. The proportions allotted were—to Calcutta Rs.10,27,000, to 
Madras Rs. 2,40,000, and to Bombay Rs. 8,00,000. The minimum price 
was fixed at 1s. 11}d. on Calcutta and Madras, and 1s. 113d. on Bombay. 
Tenders on Calcutta and Madras at 1s. 114d. will receive in full, and on 
Bombay at 2s. about 29 per cent.; above these prices in full. Further 
biddings for 23,00,000 rupees took place on the 18th October at the Bank 
of England. The proportions allotted were, to Calcutta, 9,82,000 rupees ; 
to Madras, 4,18,000 rupees ; and to Bombay, 9,00,000 rupees. The mini- 
mum price was as before, 1s. 113d. on Calcutta and Madras, and 1s. 113d. on 
Bombay. Tenders on Calcutta and Madras at 1s. 11{d., will receive about 


47 per cent., and on Bombay, at 2s., about 19 per cent.: above these prices 
in full. 
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Bank oF AUSTRALASIA, BexFast, Vicrorta.—At a meeting of the 
most influential of the inhabitants of this town, a large sum of money was 
subscribed for the purpose of presenting a silver epergne and complete 
service of plate to the local manager of the above bank, on his removal to 
Christchurch, New Zealand. At the request of the subscribers, the sec- 
retary, D. J. Howes, Esq.,J.P., asked the Ven. Archdeacon Braim, who was 
returning to England,to expend this money. The plate has been selected, 
and goes out this month. The epergne bears the following inscription :— 
“ Presented to William Lilly Hawkins, manager of the Bank of Australasia, 
Belfast, Port Fairy, Victoria, on the occasion of his removal therefrom, 
after a residence of eleven years, to New Zealand, as a slight token of 
appreciation by his friends of his sterling worth, both in his public and 
private capacity.” 





We have much pleasure in stating that the suggestion contained in our 
September number for facilitating the remittance of bills and cheques 
from country to London bankers, and expediting the operations of the 
Clearing House, seem to have met with much approval. We find that the 
plan has been already put in force by several of the largest private and 
joint-stock banks, and that the results are most satisfactory. 
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Communications, 





To the Editor of the “ Bankers’ Magazine.” 


PROFITS OF ENGLISH BANKS. 


Sir,—Can any of your correspondents justify or explain the proceduré 
of English banks under the following circumstances ?— 

Say, A opens an account with a London bank, and pays to one of his 
creditors a cheque for £100, dated 21st October ; this is again paid to some 
provincial creditor, and so on it goes from hand to hand until it reaches 
the bank, perhaps on 31st October; but instead of debiting A at the 
31st (as is the custom in all Scotch banks) he is debited at the 21st, the 
date inscribed on the cheque, and the bank thus pockets ten days’ interest, 
which A is entitled to. 

This may appear a small item, but in these days of high rates, and on & 
large account, it becomes considerable. I am told that cheques for small 
sums, such as £25, £50, or £100, paid to tradespeople, often take several 
weeks to reach the bank. 

I should be glad to hear that this is not the invariable custom of all the 
English banks, for there is not much to be said in favour of the ne ta 





BRANCH BANK CHEQUES. 


October, 1865. 
S1r,—I am very pleased to find my inquiry in your September number, 
respecting the cashing of branch bank cheques, so promptly responded to by 
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two of your correspondents. I think this is one of the best means of 
ventilating questions on banking, especially where so much is regulated by 
custom. 

Mr. H. G. Marshall backs up your opinion, by quoting a case tried at 
the Queen’s Bench, while “W. J. A.” (evidently against his own judg- 
ment), gives one which was decided against the banker. I hardly know 
on what grounds such a legal opinion could be given, except there was 
delay in the presentment. 

The two cases above quoted at present stand thus—one has been tried 
and decided at the Queen’s Bench, and the other rests on an undisputed 
legal opinion ; therefore the balance of opinion is, I think, greatly in favour 
of the banker. 

Your obedient servant, 





BRANCH BANK CHEQUES. 

Margate, 26th October, 1865. 
Sir,—Permit me, through your columns, to ask your correspondents, 
“ Mr. H. G. Marshall” and “ W. J. A.,” if there were any grounds affecting 
the cases they respectively allude to other than those they speak of, as 
from their respective statements it would appear the circumstances were 
identically similar, whilst the legal decisions were diametrically opposed to 

one another. 
I am, Sir, 
Yours obediently, 
TJ 





THE ISLE OF MAN AND JERSEY. 


. October 16th, 1865. 
Sir,—In your next number will you please to say, whether a draft 
drawn from London on a person in business at the Isle of Man or Jersey, 
and which is accepted, payable at a bank in either of those islands, requires 
a foreign bill stamp, or is an inland stamp sufficient ? 
A SuBSCRIBER. 


_ [I a sole bill, the same duty and stamp as for an inland bill; if drawn 
in a set of three, then the stamps specially appropriated should be used.] 
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BANKING OBITUARY. 


On the 30th September, at Brightdn, Joseph Aldersey Olding, Esq., of 
Lee Road, Blackheath, second son of the late Stephen Olding, Esq., of 
Clement’s Lane, Lombard Street, and Lower Clapton, aged 46. 

On the 23rd October, at Brighton, Edward Wheeler Mills, Esq., of 67, 
Lombard Street, and 5, Bryanstone Square, aged 64. 
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MONTHLY CHRONOLOGY. 


October 2.—The Directors of the Bank of England advanced their rate 
of discount from 4} to 5 per cent. 

2.—The Directors of the Bank of Frankfort put up their rate from 4 to 
4} per cent. 

3.—The Bank of Prussia raised its rate of discount to 6 per cent. 

5.—The Directors of the Bank of England further advanced their rate 
from 5 to 6 per cent. 

5.—The Bank of France increased its terms from 3 to 4 per cent. 

6.—The authorities of the Bank of Holland advanced their rate from 3} 
to 4 per cent. 

7.—The Directors of the Bank of England again further increased their 
terms for discount from 6 to 7 per cent. 

10.—The Bank of Prussia again put up its rate from 6 to 7 per cent. 

14,—The National Bank of Belgium also advanced its rate from 4 to 5 
per cent. 

18.—Lord Palmerston died at Brocket Hall, Hertfordshire, after a short 
illness, in the 81st year of his age, 

21.—Ear] Russell appointed Premier. 

27.—Lord Palmerston buried in Westminster Abbey. The Stock Ex- 
change and many other public piaces closed in consequence, 





BANK MOVEMENTS. 


Tue liquidators of the East of England Bank have announced a third dividend 
of 2s. 6d. in the pound. It will be remembered that this bank failed about a 
twelvemonth back, with £600,000 liabilities, and the previous dividends have 
amounted to 15s. in the pound. 





It is intimated that Mr. F. W. Russell, M.P., chairman of the National 
Discount Company, and Mr. M. H. Chaytor, deputy-chairman of the National 
Discount Company, have joined the board of the London Bank of Mexico and 
South America. 





The directors of the British and Californian Banking Company, Limited 
have appointed Mr. Samuel Magnus their London manager. 





Mr. Henry Davidson, of the firm of Messrs. Davidson and Co., of 8, Lime 
Street Square, London, has joined the direction of the Bank of Queensland, 





The National Bank of Ausiralasia, which was established in 1858, and has a 
large and prosperous business in the colonies of Victoria and South Australia, 
offers 10,000 shares of £4 paid up at a premium of £2. These shares will be 
on the London register, and the premium derived from them is to be added to 
the reserve fund, which will then amount to the handsome sum of £130,000. 
The Melbourne direction embraces the names of the Speaker of the Legislative 
Assembly and the President of the Legislative Council. The bank has thirty« 
two branches and agencies. 


Se oe ae a ee 
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Hotes of the Nonth. 


Tue Fraups on tHe Cantrersury Savincs Banx.—At the Canterbury 
Quarter Sessions, on the 18th October, Samuel Greaves, aged sixty-nine years, 
late secretary and actuary to the Canterbury Savings Bank, was tried on the 
charge of embezzlement. The amount of the deposits in the bank was about 
£150,000, and the investigation showed that the prisoner’s defalcations, which 
extended over 25 years, exceeded £9,200. The precise charges preferred 
against him were that he in November, December, and May last embezzled 
three sums of £80, £65, and £100 respectively, the property of William Delmar 
and others, trustees of the bank, The indictment contained a second count 
charging him with receiving money on behalf of the trustees and appropriating 
it to Tis own use. Mr. Addison appeared fur the prosecution, and Mr. Francis 
for the prisoner. The prisoner pleaded “ Guilty,” and Mr, Addison briefly 
stated the circumstances out of which the charges had arisen. It appeared 
that the prisoner was appointed secretary and actuary of the savings bank 
83 years ago at a salary of £40 a-year, which had been gradually increased 
to £200 a-year, in addition to house rent, gas,and coal. In 1840 he commenced 
tampering with the money of the bank by fabricating depositors’ pass-books, 
from which the entries in the ledgers were made. The amounts paid by the 
depositors were correctly entered in their own pass-books, but in those which 
the prisoner placed before the clerk to copy into the ledgers the figures were 
so altered as to show the sums which he had succeeded in drawing from the 
different accounts. The entire deficiency was found to be, in round numbers, 
£9,300. Mr. Francis addressed the court in mitigation of punishment, and 
alleged that the prisoner was first led to tamper with the funds of the bank 
through losses in another business with which he was connected, and at a later 
period through speculations in which he embarked with a view to retrieve his 
position. In answer to the Recorder (Mr. John Deedes) Mr. Callaway said 
that the claims of all the depositors had been fully met, the trustees having 
used the reserve fund of £3,500 for that purpose. Property to the amount of 
£700 was given up by the prisoner, and hissurety had paid £400, which, with 
the bank premises, made up over £6,000, so that the actual loss to the trustees 
was ahout £3,000. The Recorder sentenced the prisoner to penal servitude for 
six years, 

Toe Witt or Sir Jopn Lussoce.—The will of Sir John William Lubbock, Bart., 
F.R.S., D.L., of Lombard Street, banker, High Elms, Farnborough, and Lamas, 
Norfolk, avas proved in the London Court, on the 10th inst., by his son, Sir John 
Lubbock, Bart., the acting executor, power being reserved to Lady Lubbock, his 
relict, to prove hereafter. The personalty was sworn under £120,000. The 
will is dated 3rd December, 1864, and the testator died on the 20th June last, at 
the age of sixty-two. Sir John has bequeathed to his wife his jewels and para- 

hernalia, also the furniture, wines, farming stock, horses and carriages, abso- 

utely ; and leaves herJadyship the use and enjoyment, for her life, of his pictures, 
paintings, books, and plate, which, at her ladyship’s decease, will pass to his 
eldest son, the present baronet. He disposes of his share in the banking-house 
(Robarts, Lubbock and Co.), as follows: one moiety to his eldest son, and the 
other moiety equally between his sons Henry and Beaumont, they paying there- 
from an annuity of £6,000 to his relict. To his sons Alfred and Edgar, each a 
legacy of £10,000. To his son Neville (firm of Cavan, Lubbock and Co.), and 
his sons Montague and Frederic, legacies are bequeathed amounting to about 
£50,000, under business arrangements, they also paying to his relict a like an- 
nuity of £6,000, To his daughter Henrietta he leaves a legacy of £4,000. His 
two married daughters, Mary and Diana, he states, are both sufficiently pro- 
vided for. His real and leashold estates in Norfolk and Kent and elsewhere 
bs — to his eldest son. The residue of his personal cstate he bequeaths to 

is relict, 
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THE PRESENT AND THE FUTURE OF THE MONEY MARKET, 


Ir is quite clear that at the present juncture we are in a criti- 
cal position with regard to the state of the money market. 
During the last three weeks we have passed through a period 
such as has usually, in the olden days, preceded a panic, but with 
a calmness that has denoted how vastly things within the past 
few years have altered in this respect. If previously to 1857-58 
the rate of discount had been altered three times within one 
week, there would have occurred the most painful excitement that 
could have been witnessed. Could our forefathers be summoned 
from their graves and be informed that the Bank rate of dis- 
count was 44 per cent. on the 2nd of October, was then raised to 
5 per cent.; that it was again raised on the 5th from 5 per cent. 
to 6 per cent., and on the 7th that it was once more raised from 
6'to 7 per cent., and that these changes took place without re- 
garding panic symptoms, they would scarcely believe the fact. 
Yet, although this has been the case, while still some slight ap- 
prehensions exist of the terms being maintained at the present 
point, if they are not increased, the feeling among bankers and 
others seems to be that no fear of alarm need be entertained, 
trade having latterly remained in a sound and steady condition. 
Besides, we are all now becoming so used to these occasional 
pinches that unless something is very rotten at the core no great 


damage can ensue. 


The three great causes which have contributed to act upon 
the rate of discount are as follows :—First, there is the increased - 
expenditure of the public, the higher rates of wages, and the 
more extended employment of labour; in the second place, a 
large quantity of gold has gone to Ireland to pay for cattle, the 
prices of which at the large fairs have been four and five pounds 
per head above those paid in antecedent years ; the linen trade 
at the same time being in a state of great activity ; and in the 
third place, the speculation in cotton at Liverpool has absorbed 
increased sums of money, the general credit of the operators not 
being so satisfactory as eighteen months or two yearsago. This 
has led to the bankers throughout the Lancashire and adjoining 
districts keeping their money close in hand, as they have been 
enabled to employ it to advantage. The Fenian agitation in 
Ireland was also said to have exercised influence, but such an 
assertion is not traceable to any authentic source. 

Enough, however, is here advanced to show the effect of the 
absorption and the causes which have produced it. The advance 
in the rate from 44 to 5 per cent., and from 5 to 6 per cent. 
were not thought anything of, but as merely indicating the 
altered situation of the Bank, and the change in the general 
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prospects of the money market. But when the turn from 5 to 6 
per cent. was followed by the advance from 6 to 7 per cent., then 
it was perceived that the Bank’s resources were being largely 
interfered with. Nevertheless, although the sudden and pro- 
gressive rise was considered sufficiently ominous, it was received 
as a necessity, and the great hope expressed was that it would 
stay there and not be carried to 8 per cent. It was, however, 
well understood that the directors, if they imagined it requisite, 
would have gone to 8 or even 9 per cent. had their reserve of 
notes and stock of bullion not become stronger. The despatch 
of gold to Ireland took place at an unfortunate period, just prior 
to the payment of the dividends, and the absorption of notes and 
coin at that moment being general, the Bank directors, to keep 
the establishment in anything approaching a position, were com- 
pelled to obtain advances upon stock. By two large operations 
of this kind they were enabled to bring themselves into a 
tolerably satisfactory state, and the peril of a further rise in the 
rate 2, to be temporarily delayed. 

The Bank of France all this while, their resources being better 
and their loss of coin and notes being trifling, although their 
silk, oil, and corn hitherto exercised some effect, only carried 
their terms from 3 to 4 per cent., and have since not moved 
either way. That establishment, however, has been in a very ex- 
ceptional situation the last two years. France has in a great 
degree escaped the pernicious influence of a joint-stock mania. 
No rampant desire is now exhibited there to subscribe for shares 
. in public companies, and if undertakings are organised, they 
have been invariably introduced here to obtain the capital. 
To this extent, therefore, the Bank of France has benefited, not 
having lost any of her resources in the locking up of capital in 
unremunerative enterprise. 

The last Bank of England return just published shows that 
the establishment is in a much healthier condition, and that the 
reserve and bullion is rapidly recovering. It was expected 
there would be a change for the better, but not one so important 
as indicated by the figures. We, however, scarcely find our- 
selves in this relieved position before there are grave surmises 
started of the probable revival of shipments of silver to Bombay 
and the East, and the outflow of gold to Brazil. The tocsin of 
alarm has been sounded very vigorously in some quarters; but 
while we would not wish the public to apprehend any difficulty, 
it is very likely considerable sums will be sent away. Should 
these be out of proportion of estimates the Bank directors may 
be compelled to adopt further measures of restriction ; but if, as 
is said, the imports from America, Australia, and the West Indies 
shall keep pace with the outward shipments, the rate may remain 
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ut its present quotation. While hesitating to predict the ex- 
istence of extreme rates of discount for the remainder of the 
year, we do not think anyone can safely reckon on much lower 
terms than embraced in the range of 6 to 7 per cent. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and eight months ended the 
31st August were issued on the 28th September, and again present results 
of an unfavourable character, the falling off in the value of exports being 
more marked than for some time past, and must in a great measure be 
attributed to the general dulness of trade. The total declared value of 
exports for the month last past was £14,158,648, against £16,274,269 in the 
month of 1864, and £14,088,814 in that of 1863, which is a decline com- 
pared with the former period of £2,115,621, but an increase over the latter 
of £69,834. For the eight months of the present year the total was 
£102,400,696, against £108,716,219 in 1864, and £89,751,851 in 1863, which 
is a decrease as contrasted with 1864 of £6,315,523, but an increase over 
1863 of £12,648,845. With regard to exports, these returns show an 
increase in alkali, beer and ale, coals and culm, cotton yarn, linen manu- 
factures, machinery, metals, seed oil, wool and woollen and worsted 
manufactures. On the other hand, there has been a falling off in cotton 
manufactures, earthenware, haberdashery and millinery, hardware and 
cutlery, linen yarn, thrown silk, and silk manufactures. With respect to 
imports there has been an increase in animals, raw cotton, flax, guano 
flaxseed and linseed, tallow, spirits, sugar, timber and tobacco, but a 
decrease in clocks and watches, hemp, wool, woollen manufactures, cocoa, 
coffee, tea and wine. In the case of cereals there has been an increase in 
the importation of oats, beans, wheatmeal, and flour, and a decline in wheat, 
barley, peas, and Indian corn. As respects provisions, the increase is 

. shown in bacon and hams, and salt beef, and the reverse in salt pork, 
butter, cheese, eggs, and lard. The annexed tables exhibit the changes in 
the several articles enumerated :— 








Exports, 
1864. 1865. 
Coals and culm ... one eke ee. tons 905,977 917,741 
Cotton manufactures ... eee - yards 181,506,851 152,420,810 
Cotton yarn... ese sae Ibs. 7,825,327 9,321,035 
Haberdashery and millinery .. .«- Value £ 556,461 509,073 
Linen manufactures ... : ww. yards 17,512,810 20,245,991 
Linen yarn ue aes . eee = bs. 4,486,869 3,489,037 
Tron, pig sia ose ‘ «. tons 39,059 57,063 
Ditto, railway ... eee se eg 39,351 47,835 
Copper, unwrought ... vee - ewts. 9,106 12,163 
Ditto, sheets, nails, &c. " ae. Me 62,636 82,192 
Oil seed ais ae .. gallons 774,786 1,030,079 
Silk manufactures - Value £ 147,027 139,125 
Ditto, thrown ... -— ae 43,334 18,105 
Spirits, British ... see .»- gallons 349,887 216,526 
Woollen cloths, &c. ion we. yards 3,367,992 2,980,435 
Woollen and worsted yarn ... - Ibs. 3,016,085 2,878,203 
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Imports. 


State of the Frankfort Money Market. 





Cocoa... oe ve co Te. 
Coffee... nae “ie ou one - 
Wheat ... eae eco ee coo |§=— FB. 
Wheat-meal and flour ‘ 

Cotton, raw. ... eee pe mc 
Flax ous ose es - ‘ a 
Hemp ... ie eo 99 
Hides, tanned,&c. ... “ ‘ lbs. 
Leather manufactures ... ee» «pairs 
Butter ... ove ove oe woe ©Cwts. 
Cheese ... — a on po 
Flax-seed and linseed ... ‘i coe |= GTB. 
Silk, raw... “al - ‘ — 
Silk, thrown pn ooo 

Silk manufactures — ~*~ 
Spirits... on 960 ove ... gallons 
Sugar, unrefined ile coe ~Cwts, 
Tallow ... a ane ‘ia aa os 
Tea i oe i a 


” 


1864, 


1865. 





796,403 
16,747,939 
2,505,252 
264,398 
545,376 
230,473 
147,346 
1,034,154 
815,280 
106,529 
150,967 
108,227 
297,840 
3,390 
239,184 
567,784 
1,279,986 
63,495 
2,741,127 
2,764,191 


319,105 
15,992,455 
2,024,724 
272,895 
866,978 
278,110 
131,328 
533,804 
801,372 
105,456 
129,646 
155,721 
984,399 
1,220 
229,348 
965,7E1 
1,298,860 
105,073 
1,842,421 


Tobacco... ia on a coop 
Wine... oe ove ove .- gallons 
Wool... mais ae os ah 

Woollen manufactures... ..- value £ 


3,068,748 
1,067,133 
24,012,398 
180,137 


1,370,571 
27,963,511 
235,277 
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THE STATE OF THE FRANKFORT MONEY MARKET. 


THE insane cry for the increase of a converting medium whenever money 
fetches high rates finds an illustration here at this very moment. Our 
Frankfort bank disposes of a capital of 10 millions, a bank-note issue of 
30 millions, and deposits on an average of 7 millions of florins. This 
enormous amount, almost a sixth of the resources of the Bank of England, 
is in ordinary times by far too large for the requirements of this place, and 
the more so as the bank has to compete in the discount market with the 
firm of Rothschild and private capitalists. For ten months in the year the 
bank is therefore compelled to look out for business at the various commer- 
cial towns of South Germany, and the consequence is that whenever an ex- 
traordinary demand for money arises here the funds of the bank are locked 
up and unavailable for the legitimate trade. This year the bank authori- 
ties committed the mistake of going the whole length with their issue of 
30 millions before raising the rate of interest, and when the pressure came 
there were no funds left, and the consequence was that money became not 
only dear, but difficult to get at all. The directors had acted under the 
fallacy that while their stock of bullion remained unimpaired it did not 
matter whether their notes went out to the utmost limit of their issue. 
While money was cheap our leading bankers took it at bank rates or drew 
foreign bills at high exchanges and lent the produce out on mortgage of 
American bonds at high rates, and thus the very funds of the bank were 
made use of to stock the Bourse with United States’ securities. While 
money was cheap in London and Paris, and the exchange uncommonly 
high, this was a lucrative business; but now the time having come, with 
increased rates in London and Paris, and exchanges declining, these trans- 
actions must be liquidated, and the mortgage bonds taken up by the holders. 
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Our Bourse is thereby thrown into complete “ disarray,’ and the result 
would have been yet more calamitous if London and Amsterdam had not 
taken up last week large amounts of American bonds sent from here. As 
it is, rates as high as 12 per cent. had to be paid for carrying over Ameri- 
can bonds to the next account. Now, the cry of the sufferers under their 
own folly is for an increase of the capital and the issue of the bank. It is 
to be expected, however, that our authorities will not sanction such a 
measure, and not make themselves responsible for the false step to 
fetch “ money from the skies,” for the sole purpose to enable speculators to 
bring yet another bundle of American bonds to this place, while there are 


plenty in hand to accommodate such capitalists as are desirous to invest 
money in them, 
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Monetary Intelligence, 


REVIEW OF THE MONEY MARKET FOR THE MONTH 
OF OCTOBER. 

Tue state of the money market during the past month has been rather 
exceptional. The Bank accounts having fluctuated and the terms for 
discount having been carried from 4} to 7 per cent., the question was at 
one time, might there not be some disturbance in the general financial 
circles? Such an unfortunate occurrence has happily been avoided, and all 
are now getting once more into a healthy situation. Still the supply of 
capital is not so large as usual at this period of the year, and the pinch has 
been felt with some little severity. The transmission of sovereigns to Ireland, 
and a further considerable absorption of notes and coin in theprovinces, are 
circumstances which have influenced the quotations, but for the moment 
they are a little more easy. It is not expected we shall see any great 
variation in the official minimum for the next fortnight, until it shall be 
ascertained what may be the extent of the shipments of silver to India and 
Egypt. The Bank of France have only advanced their rate 1 per cent., 
and their resources have only been affected in a very partial degree. The 
joint-stock banks allow 5 per cent. for money at call; 53 per cent. for 
money at 7 days’ notice, and 6 per cent. for money at 14 days’ notice. 

Little or no change has occurred in English securities, but quotations 
have been fully supported. The tendency is not very decided just now, 
the death of Lord Palmerston and the re-organisation of the Ministry 
having kept transactions in check. Foreign securities have exhibited a 
moderate amount of business. The operations in any class have been 
limited, and within the last few days a general decadence has taken place. 
The speculative descriptions, such as Mexican, Spanish, Greek, and 
Turkish, are generally lower. 

Railway shares have become weak through the late sales for the fall. 
Now the account is in course of adjustment, several of them are firmer, 
outstanding engagements having been closed. 

Bank and finance shares are rather higher. A moderate good business is 
transacted in them, and through favourable dividends prices are sustained. 
The great feature however has been the gradual and progressive rise in 
the shares of Overend, Gurney and Co., which have gone to 93 to § prem. 

The produce markets have been pretty steady, with a fair extent of 
transactions. When there was a prospect of a further advance in the 
value of money the tendency was dull. Thereis now without doubt a much 
better feeling. 
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THE GRAIN TRADE. 


Norwitnstanpine the large importation of all descriptions of cereals, the 
markets throughout the month have shown a gradually rising tendency. The 
recent wet weather has caused the samples brought to market to be in a 
less satisfactory condition than for some time past, particularly wheat. In 
consequence of the hardening tendency of prices, millers have bought but 
sparingly, and for other sorts business has also been very quiet. The latest 
official quotations were :—Wheat, 42s. 1d. per qr.; barley, 30s. 11d., and 
oats, 20s. 11d. per qr.; wheat is now 4s. per qr. dearer than at the corre- 
sponding period last year; barley 1s. per qr., and oats 10d. per qr. dearer. 
The Gazette returns for England and Wales have been :~ 


Corresponding 
Week Wheat. Weekly period 


ending, Qrs. sold. Average. Duty. Last Year. 
1865. ° s. @ 


" s. d es «&, 
Sep. 30 ......... 73,888 40 10 40 11 
Oct. 7 ......... 76,387 41 1 39 «8 

gp Ah coccecces, 89,312 41 11 38 
99 21 oon eeeeee 78,404 42 1 ose 1 0 
The importations since the harvest of 1864 have been :— 
Wheat, Other Grain, Total. 
Cwts. Cwts. Cwts. 
Sixty-two weeks ended 23rd Sept.... 22,666,194 30,474,167 53,140,361 
Four weeks ended 21st October... 2,841,016 3,124,413 5,965,429 





25,507,210 33,598,580 59,105,790 

And the weekly averages have been :— 
Sixty-two weeks ended 23rd Sept. ... 366,000 491,000 857,000 
Four weeks ended 21st October ... 710,000 781,000 1,491,000 





More 344,000 290,000 634,000 





STATE OF TRADE. 


The state of business in the manufacturing districts was very animated 
at the commencement of themonth. Since the Bank rate was raised to 7 
per cent., the speculation in cotton at Liverpool has subsided, and this has 
interfered with activity at Manchester and elsewhere. 


o~ 
o 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead ofas 
formerly in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are morcor less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. One or two communications 
stand over for want of room, Correspondents will please forward communications addressed 
to the Editor No. 8, Birchin Lane; subscriptions and orders as usual to Messrs, Groombridge 
and Sons, Paternoster Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. 
BaNkING AND Financiat AnEcpores.—It will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a seiies of Banking and Financial 
Anecdotes. Any contributions from subscribers and readers of the Magazine will be thankfully 
received, particularly if the subject-matter shall not have previously appeared in print. 
Nothing personal or offensive will receive publicity, 








< 
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BANK OF FRANCE, 
DEBTOR. 





Capital of the hat. 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) - 
Reserve of the Bank 
andits branches ... 
Reserve in landed pro- 
perty ... ose ose 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight pe 
Treasury account cur- 
rent, creditor... mae 
Current accounts, Paris 
Do. branch banks 
Dividends payable 
Discounts and sundry 
interests 
Re-discounted ‘the last 
six months ... 
Surplus of receipts not 
distributed .., 
Sundries... eee 
Total 


one 


Sept. 28. 


Oct. 5. 


Oct. 12. 


Oct, 26, 





7,044,776 2 
22,105,750 14 
4,000,000 0 
834,850,575 0 
7,947,942 28 
192,217,046 87 
149,468,712 95 
31,418,901 9 
1,411,124 75 
5,928,512 65 
1,427,623 17 


752,993 36 
9,502, 599 48 


. }1,450, 576, 557. 67 


¥. Cc. 
182,500,000 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
883,268,625 0 


8,881,685 53 
141,806,967 91 
193,000,822 18 
34,359,717 0 
1,333,167 75 
6,852,249 25 
1,427,623 17 


752,993 36 
15,547,955 3 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
693,590,675 0 
8,685,994 87 
151,593,959 58 
162,017,930 80 
30,559,024 0 
1,262,783 75 
7,662,085 75 
1,427,623 17 


752,993 36 
12,846,753 54 


FP. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
875,756,475 0 
7,734,966 4 
151,860,750 22 
144,294,722 93 
35,682,725 0 
1,184,089 75 
8,393,936 37 
1,427,623 17 


752,993 36 
12,239,979 63 








1,492,882,332 34 





1,486,050,354 98 


1,454,907,987 63 





¥, c, 
182,500,000 0 


7,054,776 2 
22,105,750 14 
4,000,000 0 
868,969,875 0 
7,650,991 48 
149,619,583 63 
137,952,596 37 
28,363,120 0 
1,129,783 75 
8,760,770 44 
1,427,623 17 


752,993 36 
12,062,296 36 


1,432,340,159 72 





CREDITOR 





Cash in hand ard cash 
in the branch banks 

ar gaan bills ever- 

ue 

Commercial bills dis- 
counted, not yet due 

Do, branch banks 

Advances on deposits 
ofbullion ... feet 

Do. branch banks __... 

Do. on French public 
securities ooe 

Do. by the branch banks 

Do. on railway shares 
and debentures a 

Do. by the branch banks 

Do. on Crédit tage 
bonds ... 

Do. branches ... 

Do. to the State (Con- 
vention June 10, 1857) 

Government stock re- 
serve ... 

Do. disposable... - 

Rentes Immobilisées 
(law of June 9, 1857) 

Hotel and furn.of Bank, 
and landed property 
of branches ... 

Expenses of 
ment ... 

Sundries... 


Total 


Sept. 28. 


Oct. 5. 


Oct. 19, 


Oct. 26. 





¥ Cc. 
492,683,502 93 
339,873 90 


285,511,991 48 
304,379,301 0 


48,254,931 ° 
12, 630, 300 


13,996,100 
9,273,700 


0 
0 
31,110,900 0 
21,626,275 0 
0 

0 

0 


658,200 
465,450 


60,000,000 


12,980,750 14 
36,546,487 91 


100,000,000 0 


8,440,244 0 


1,474,238 48 
10,204,310 93 





¥. e 
470,917,716 44 
365,405 73 


337,843,018 
320,168,102 


41,893,800 
12,627,600 


14,075,300 
9,136,100 


31,583,900 
21,974,275 


674,900 
470,450 


60,000,000 


12,980,750 14 
36,449,737 91 


100,000,000 0 


oes ocoolUceocomlmUC OCCUR 





8,443,492 0 


1,524,264 23 
11,753,520 84 


¥. 
437,755,457 
228,866 


357,220,425 
330,980,831 


38,526,700 
12,661,800 


14,025,000 
9,310,600 


31,107,900 
22;380,589 


653,500 
478,550 


60,000,000 


12,980,750 14 
36,449,737 91 


100,000,000 0 


8,406,813 0 


1,547,743 33 
11,335,100 87 





¥. Cc. 


431,107,984 86 

479,288 49 
340,937,281 47 
333, 


5,946,293 


29,419,600 
12,638,700 


13,982,100 
9,310,700 


30,819,100 
22,275,580 


650,700 
482,250 


60,000,000 


12,980,750 14 
36,419,737 91 


100,000,000 0 


ooo. coo oo Soo S&S 


8,435,813 0 


1,564,949 59 
9,727,159 17 


F. Cc. 
430,775,953 54 
2,146,988 10 


329,572,672 29 
326,201,963 0 


26,731,454 50 
10,280,300 0 


13,834,000 
9,052,700 


30,715,900 
21,921,780 


644,000 
489,650 


60,000,000 0 


12,980,750 14 
36,449,737 91 


100,000,000 0 


8,441,402 0 


7,770,622 82 
10,339,285 42 





1,450,576,557 67 





1,492,882,832 34 














1,486,050,354 98 


1,454,907,987 63 


1,432,340,159 72 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 

















- a | Highest. | Lowest. Psg4 
Enauiso Funps. | | 
Consols cos os s+ 89} to 3 89h | 883 883 toz 
Exchequer Bills... ... | 4/dis. | 1/dis. | 9/dis. | 8/to2/dis 
Forgian Srocks, 
Brazilian ies eee ae 96 96 93 94 
Buenos Ayres . — 88 86 87 
Chilian oe ie oie — 101ixd| 10ixd 101ixd 
Dutch 2} per cents. ... coe 613 613 61 61 
Mexican iin soe 26 272 247 253 
Peruvian 4} per cents. ed 73 74 73 74 
Russian eee eee , — 91 89 89 
Spanish cee soe eve — 46 45 453 
Turkish 6 per cents. o9e 943 954 934 94 
Ditto 4 per cents. ee | 100 100 99 993 
Rattway SHARES. 
Brighton aos a eos | 105} 106 1043 105 
Caledonian ... eee ee | 1293 130} 1263 1283 
Great Eastern 48 49 468 463 
Great Northern 133} 1333 130 131 
Great Western | 654 654 623 635 
Lancashire and Yorkshire 31 1223 3 1193 112} 
London and North Western.. 1244 12: 54 1223 124} 
Midland mes nae coe | 1963 127} 1243 126 
North Staffordshire ... ~ 763 77 | 75 75 
South Eastern -| 803 813 79 803 
South Western = | 96 97 95 962 
York, Newcastle, and Berwick 1113 1113 109 110} 
York and North Midland ... 104} 104} 102 1034 
East Indian ... on oo | 1043 105 1023 1032 
Northern of France ... we — 43} 43 43 








CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Share. Paid. 


Australian Moswae’s Land 
and Finance (Lim.) 25 3 


Consolidated Discount (Lim. ) 50 10 


Contract Corporation (Lim.) 100 10 


Crédit Foncier of Mauritius 


(Limited) .. 50 = 10 


Crédit Foncier and Mobilier 


of England ... 20 5 
Discount Cor poration (Lim. y 100 20 


East India Financial om a 10 


Egyptian Commercial and 

Trading 20 4 
English and Foreign ‘Credit 60 7% 
Financial Discount | (Lim.)... 60 10 


General Credit and Finance 


of London (Lim.) ... on a 4 
International Financial 

Society (Lim.) ° a“ a 5 
International Contract °. 60 10 





London London 
latest Share. Paid. latest 
Prices, Prices. 
& 2 & & 
| Imperial Mercantile wmapnes 
2% (Lim.)... 50 5 7 
5 | International Land Credit . 20 6 6 
5 Joint Stock Discount (Lim. y 25 10 8h 
Land Credit of Ireland o~ 5 = 
73 Land Securities ~ 50 5 23 
London Financial Associa- 
103 tion (Lim.) .. 50 #15 21 
13 London Mercantile Discount 50 10 
53 Mauritius Land, Credit and 
Agency (Lim.) 20 2 2 
23 National Discount Co. (Lim. 5) 25 5 15} 
44 Oriental Financial ... 50 10 23 
6 Ottoman Financial Associa- 
tion (Lim.) 5a 15 9 
53 Overend, Gurney &Co. (Lim, ) 60 IL 20% 
Société Financiaire d’E: gypte 
6} (Lim. 20 10 6 
7 South African Mortgage aud 
Tnvestment (Lim.). ~~ 2 
Warrant Finance (Lim.) nun & 84 











a and seen, 
Albion ... 
Alliance” Bank of London 
and Liverpool, Limited ... 
Ditto, issued at 20pm. ... 
Saat a ‘Austrian ‘i ) one 
glo-E tian (Lim. . 
Anglo- Italian (Lim 
Asiatic Banking Co - Nd 
New Shares issued at £15 
pm, on which - 10s, is 


paid ... is 
Bank of Australasia ; 
Bank of British Columbia... “ 
Bank of Egypt... coe ove 


Bank of London. a 
Bank of Otago (Limited) 
Bank of Queensland, Limited 
British & Californian (Lim. ) 
Bank of New Zealand i 
Bank of Victoria, Australia 
Barned’s Bank (Lim.) ... 
Brazilian & Portuguese(Lim. ) 
British North American .. 
Chartered Bank of India 
Australia and China . 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank ove eon eo 
Colonial Bank .. 
Commercial Bank of Canada 
Cee - pra of _— 
and the 
Consolidated d Bank (Lim. ‘.. 
Continental... ove 
Ditto, New 
Delhi and London Bank (Lim. ) 
East London (Lim.) a 
Eastern Exchange .. 
English Joint Stock (Lim. r 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
European Bank (Limpted) .. 
Hindustan, China and J: apan, 
Limited 


Ditto, issued at 2 pm. cy 
Ditto, New oe _ 


’ Imperial (Limited) .. 
Imperial Ottoman ... ooo 
Ionian ... oes oe eae 


Ionian, New . ooo “8 
Land Mortgage Bk. of India 
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JOINT-STOCK BANKS. 


Share. 


sualt | gg 


j 
London 


Paid. latest 
rices 
£ £ 
25 ~—s«B7: 
10 7 
25 31% 
2 31 
6 6} 
124 14 
15 133 
5 19 
40 71} 
20 23ixd 
25 31 
50 «141 
9 7% 
25 214 
7k 4 
10 163 
25 45 
10 10} 
10 9 
50047 
20 24) 
25 50 
50 112 
25 42 
25 31 
4 10 
25 ae 
15 eee 
25 34 
6 5 
5 4 
10 12 
20 213 
20 15 
15 12 
25 21 
26 19 
25 20 
20 29 
10 16} 
25 4 
5 
4 43 





London Bank of Mexico and 
South America (Limited) 
London Bank of Scotland 


Lim. 
London and Brazilian Bank 
Ditto, New 
London, Buenos Ayres ‘= 
River Plate, Limited 
— : New, issued at 


pm 
London Chartered of Australia 
London and County Bank .. 
London Joint Stock Bank ... 
London & South African Bk, 
London and South Western 

(Limited) .. as 

Ditio, ditto, New .. 
Londonand Venezuela (Lim. ‘) 
London & Westminster Bank 
Merckant Bank (Limited) ... 

Ditto, New 


- Mercantile pT (Lim. 5 


— olitan and Provincial 
tg d oun ove 
Ditto, N oso 
Midland bean (Limited) ove 
National Bank... an 
National of Liverpool (Lim. y 
National Provincial Bank of 
England 
Ditto, 2d and 3di issues .. 
New South W ales... 
New Zealand Bank Corpora- 
tion (Limited) ove 
North Western oes 
Oriental Bank... 
Oriental Commercial. Bank 
(Limited), late O. C. “ 
Ditto, ditto, late N. F... 
Ditto, ditto, late F. C.... 
Provincia! Banking Corpo- 
ration .. ove oes oe 
Ditto, ditto ... 
Provincial Bank of Ireland... 
Ditto, New 
Scinde, Punjaub and Delhi 
(Limited) .. os ove 


Ditto, issued at 2 pm. oes 

South Australian ., 

Standard of British Africa 
(Limited) 


Do. New, issued at 6 pm. 
Union Bank of Australia... 
Union Bank of Ireland, Lim, 
Union Bank of London ,.. 





VOL. XXV. 


London 


. Paid latest 
Prices. 


2 8 
15-153 
13 ee 
0 

2 “ot 
4 55 
10 13% 
20 

20 «(7 
15 504 
20 163 
2 19 
20 19: 
125 10% 
20 96 
25 263 
10 104 
10 ob 
20 - 16 
20 «158 
2 18 
30 

10 16 
. aoe 
a 
20 44 
1 

7} ut 
25 «Blt 
7 63 
4 8 
+ 
% 4% 
10 367 
25 84} 
ww 
10 6 
nse 
25 486853 
25 15 
10 4 
25 Bd 
22 «17 
16 53% 


100 . 





Hank of England eekly Returns, 


Aecount, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 















































1865. 1865. 1865. 1865. 
Sept. 29. | October 6. October 13. | October 20. 
£ | e+ @ | £ 
Notes issued one pom ows «| 27,778,725 | 27,090,285 | 26,606,340 | 26,654,840 
Government debentures 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ooo eos o| 3,634,900 3,634,900 3,634,900 3,634,906 
Gold coin and mae eee eee | 13, 128, 725 | 12,440,285 | 11,956,340 | 12,004,840 
Silver bullion .. coe <a 
| 27,778,725 | 27,090,285 | 26,606,340 | 26,654,840 
BANKING DEPARTMENT. 
1865. 1865. | 1865. 1865, 
Sept. 29. | October 6. | October 13. | October 20. 
& £ £ £ 
Proprietors’ agua eee eve ++] 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest . «| 3,811,178 3,823,042 3,134,060 3,173,598 
Public deposits ‘(Including _Excheguer, | 
cok yo he ye 7,330,010 | 6,891,910 | 7,228,737 | 3,589,353 
Other Deposits ... ooo .--| 13,789,629 | 13,793,588 13.506,498 | 14,013,614 
Seven day and other We me, 530,883 593,626 | 549,574 _ 565,913 








40,014,699 | 39,660,166 | 38,971,869 | (35,895,478 





Government Securities (imeluding| 


| 
Dead Weight ~pmeend .--| 10,384,209 | 10,384,209 | 9,811,242 | 9,326,477 
Other Securities .. ove ove ---| 22,522,316 4,170,280 | 24,086,476 | 21,447,283 
Notes ae eee eee ee 4,362,125 | 4,294,145 | 4,33.5,600 
Goldand Silvercoin .. ..  « 832,094 | 743,552 789,008 785,118 





40,014,699 | 39,660,166 | 38,971,869 | 35,895,478 





THE EXCHANGES. 














; Sept. 29. | October 6. | October 13. | October 20. 
Amsterdam, short << = —-— BD | B we 11 19} 12 03 
Ditto 3menths ..  «. «| 12 | 12 3% 12 23 12 22 
Rotterdam, ditto... .. «. «| 12 12 2 12 23 12 28 
Antwerp, ditto ... vee ove «| 25 674 25 65 25 70 25 724 
Brussels, ditto... ove coe ove 25 57§ 25 65 25 70 25 72 
Hamburg, ditto ... coo toe soe 13 10 13 10} 13 103 13 103 
Paris, short ... ... int we, e| 25 27% 25 35 25 35 25 35 
Paris, 3 months... 00s. ae | 25 60 25 60 25 62% 25 65 
Marseilles, ditto .. ae ove ~ 25 50 25 60 25 65 25 6 
Frankfort, ditto ... eee ove oe 121 1213 1214 1215 
Vienna, ditto... 0. we eet 11s 17H | C88 11 274 | 11 30 
Trieste, ditto... ... ° ll 20 ll 25 ll 274 ll 30 
Petersburgh, ditto ove eve pe 30 293 303 30¢ 
Madrid, ditto ose ose oss ose 48 48 472 47 
Cadiz, ditto m pan pom a 7% 48} 4 
Leghorn, ditto . eo _ ° 25 623 25 72% 25 80 823 
Milan, ditto... vee 25 60 25 70 25 80 25 
Genoa, ditto... ... eee ° 25 60 25 70 25 80 25 80 
Naples, ditto... .., eco 25 62 25 72% 25 80 25 824 
Palermo, ditto ... ove * 25 62 25 723 25 80 25 824 
Messina se oso 25 623 25 72 25 80 25 82 
Lisbon, 3 months ove 512 14 514 513 
Oporto, ditto.. ose o 61; 51g 614 513 
PRICES OF BULLION, 
| 
| Per Oz. Per Oz. | Per Oz. Per 
. | gad |2sda|eada | ena 
Foreign Gold in Bars (Standard) ...| 317 9 317 9 317 9 317 9 
Mexican Dollars oe = wei 8 0 O 000 000 O 411§° 
Silver in Bars (Standard) ove wat @ ES 3 009 000 061 


























Bankers? Weeklp Cireulation Returns, 


Pursuant to tae Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAazerTs, 


PRIVATE BANKS. 














Author- AVERAGE AMOUNT. 
NAME OF BANK. | ized 
| Issue. Aug. 26. 4 Sept.2. | Sept.9. | Sept. 16. 
| 
| 


£ £ £ £ £ 
t Ashford Bank s.ssessecssereeceeeeeee|| 11,849|] 11,593 11,850 | 12,445 | 11,330 
2 Aylesbury Old Bank heaps ——s 48,461]! 22,761 | 23,894 | 24,336 | 24,404 
3 Baldock and Biggleswade Bank .. +|| 375223]! 19,874 | 20,257 | 20,025 | 15,747 
4 Barnstaple = pieanotien rereeenen| 17,182!| 3,216 3,196 3,200 | 3,406 
5 Bedford Bank.. 
6 
7 
8 





tes eeee| 34,218] 28,750 | 30,052 | 30,540 | 30,41 
Bicester and Oxfordshire Bank 27,090| ving ge te = ee 4 
Boston Bank—Claypons and Co....||_ 75, 069| 64,640 | 64,581 64, 104 66,889 
Boston Bank—Gee and Co..........|| 15,161)) 10,172 | 10,907 | 12,674 | 15,519 
9 Bridgewater Bank........cccccccccceses | 
i 








10,028|| 6,478] 6,783 | 6,818 | 6,748 





10 Bristol Bank ...... i a oe 19,789 | 19,545 | 19,607 | 20,255 
11 Broseley and Bridgnorth ‘Bank vl! 26,717|| 15,742 | 15,225 | 15,019 | 17,384 
12 Buckingham Bank.. rereeececeecees!| 29,557|| 20,784 | 19,979 | 21,006 | 20,222 
13 Bury and Suffolk Niakainneced | 82,362|| 49,017 | 45,848 | 48,814 | 49,174 
14 Banbury Bank .......c.cese0s sessenne 43,457'| 24,838 | 24,649 | 25,093 | 25,726 
15 Banbury Old Bank ........ sashiodiasiine 55,153:| 18,633 | 18,762 } 19,539 | 19,491 


16 Bedfordshire Leighton Buzzard Bk. | 36,829|| 36,203 
197 Birmingham Bk. -"eaeedoteaben eeei/ 38,816]] 1,947] 3,920] 1,885] 1,858 
18 Brecon Old Bank ......sccessescesses 68,271|| 46,856 | 47,312 | 47,025 | 50,526 
19 Brighton Union Bank ............005; 335794|| 16,655 | 16,573 | 17,097 17,664 
zo Burlington and Driffield Bank...... 12,745)| 11,113 | 11,460 | 11,446 | 11, 384 
2 Bury St. Edmund's Bank............ 3201 2,785 | 3,004] 3,203] 3,009 
| 
| 


35,555 | 34,886 | 34,496 








22 Cambridge Bk.—Mortlock & Co.|| 25,744/| 10,892 | 10,824] 10,263 | 9,955 
23 Cambridge and Cambridgeshire Bk.|| 49,916)] 38,359 | 38,606 | 39,464 | 41,223 
24 Canterbury Bank ...reccecsosceesneveei] 33,671'| 28,093 | 28,236 | 28,193 | 27,269 
25 | ona - ase sovopvepecccsweccosesl 234597 #30805 13,411 3-036 ge 
26 Chertsey Bank ccoccoccccoccsescssecees|| 3943 2,40 2,252 | 2,480] 2,27 
27 Colchester Bank......sosscccecsessecsesit 25,082 | 16, 720 17,156 | 16,496 | 15,920 
28 Colchester and Essex Bank.........|| 48,704 | 28,988 | 29,233 | 28,923 | 28, 381 
29 oo ew & Co. ...|' 49,869) re 24,078 24,485 ag 
30 COVETETY DANK recsescccseccecceceeeees|| 12,045)| 4,61 4.54 45293 4, 14 
31 City Bank, Exeter..........0.secsesses|| 21,527|] 14,795 | 14,940 15,537 16,480 
32 Craven Bank—Alcocks & Co. ...|| 77.*54|| 69,610 | 70,725 | 73,639 | 73,740 
33 Chepstow Old Bank .......c.secse0e-|| 9,387|| 7,585 | 7,935 | 7,655] 7,577 
34 Derby Bank—Massrs, Evans & Co.|| 13,332|| 8,149 | 7,644| 7,859 | 8,055 
35 Derby Bank—Smith and Co. ......|| 41,304!] 27,994 | 28,534 29,891 29,488 
36 Derby Old Bank  .........cessesceeeee|| 27,237)| 25,844 | 27,203 | 28,465 | 26,574 
37 Devizes and Wiltshire Bank sania 20,674, 9,277 7,082 6.778 6,612 
38 Diss Bank ...... socecerese ©,657'| 16,550 | 10,187 | 9,858 | 10,c03 
39 Doncaster Bank ‘and Retford Bank 77468 64,701 63,546 | 66,746 a 
© Dadslingson Bank 2. ccccceccccsscoscos 218)! 77,891 | 79,987 | 82,451 | 93,609 
; Devonport Bank ...seersessescesseeees|| 10,664|/ 6,163 | 6,633 | 6,706 | 7,021 
42 Dorchester Old Bank  .....sseseee00s|| 48,807|| 38,412 | 38,385 | 38,650 | 39,095 
43 East Cornwall Bk.—Robins & Co. || 112,280)| 74,221 | 75,241 | 75,934 | 75,55! 
44 East Riding Bank—Bower & Co. || 53,392|| 51,516 | 52,275 | 53,072 | 52,327 
45 Essex Bk. & Bishop's Stortford Bk. || 69,637|| 36,125 | 37,089 | 37,908 38,486 
$6 Exeter Bank .......cccccsssccsssseesees|| 3758941 19,995 | 19,523 | 20,118 | 19,651 
47 Farnham +" E | "Seat 59735 5,660 5005 5S 
8 Faversham Bank ...ceccccccscecsences 681 93 4:97 9% ’ 
p< Godalming Bank ....,.secce-seccecee 6,322 4,830 4,822 | 4,676} 4,363 
50 Guildford Bank.......s--esceserseeseee| 14,524|] 10,719 | 10,730 | 10,444 | 9,984 
51 Grantham Bank—Hardy and Co... 30,372|| 21,002 | 19,260 | 20,584 | 20,672 
52 Hull & Kingston-upon-Iull Bank || 19,979|| 16,299 } 16,862 | 16,498 | 17,285 
53 ee Town & County Bark | 56,59) 31836 32,801 32,709 innate 
54 Harwich Bank  .........ceecee- sescccee|| 55778 || 4,825 4,553 | 4,653] 4, 
55 Hertfordshire, = Bank ccoces! 33.764) 31,283 | 30,932 | 30,450 | 30,973 
56 Ipswich eicsinakanandshadinteal 24,901) 16,306 | 15,715 | 16,630 | 17,557 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. |} Aug. 26. | Sept. 2. | Sept.9. | Sept. 16, 
| £ £ £ z £ 


57 Ipswich & Needham Market Bank 80,699 50,031 | 49,815 | 50,114 52,006 
58 Kentish Bank—Mercer & Co. ...|} 19,895|| 12,117 | 12,348 | 11,607 | 11,285 
59 Kington and Radnorshire Bank.. | 26,05¢ 19,513 | 20,694 | 21,004 | 21,543 
60 Knaresborough Old Bank ...... 21,825 || 17,174 17,068 17,505 18,142 
61 Kendal Bank ........ccssserseseee ooo 44,663 37,290 | 37,752 | 38,705 | 40,555 
62 Longton Staffordshire Bank ...... 5 624| 5,260 | £,183 | 5,043 | 5,048 
63 Leeds Bank .......cccesesseeeseeeeeees|] 535357 || 51,610 | 51,574 | 52,035 | 559185 
64 Leeds Union Bank eecesccecsseseeeesl| 37,459 || 36,219 | 35,740 | 36,830 | 37,060 
65 Leicester |" aremmnete 32,322 || 21,406 | 22,429 | 22,953 | 222529 
66 Lewes Old Bank .......cececcecseeees|| 44,8361] 28,780 | 28,664 | 28,352 | 28,512 
67 Lincoln Bank ..........eseecseeseeees 1100,342|! 75,823 | 74,789 | 79,068 | 82,139 
68 Llandovery Bank & LiandiloBank 32,945 || 21,609 | 19,367 | 19,096 | 20,853 
69 Loughborough Bank ......c00ee+-/] 75359|| 65875 | 5,921 | 5,585 | 5913 
70 Lymington TROT .ccsccceccoecoscscors 5,038 2,688 2,694 2, 588 2,488 
71 Lynn Regisand LincolnshireBank 42,817]| 28,040 | 28,880 | 29,960 | 30,784 
72 Lynn Regis and Norfolk Bank ...|| 13,917}| 11,575 | 11,749 | 11,903 | 125449 
73 Macclesfield Bank .....scecseseeeees|| 15,760]| 13,350 | 12,630 | 12,435 | 12,920 
74 Manningtree Bank ..... coves] 756921] 5,225 | £345 | 5,380] 52586 
75 Merionethshire Bank ..... eel} 10,906]! 6,356 | 6,007 | 6,006] 6,785 
76 Miners’ Bank .......ecceseees 18,688 |} 19,429 | 18,347 | 18,579 | 17,965 
77 Monmouthshire Agricultural and 











Commercial Bank ....... eosccees 29,335|| 28,765 | 27,0K5 | 28,021 | 28,170 
78 Monmouth Old Bank ........000+++|| 16,385]] 4,089 | 4,058 | 4,639 | 4,849 
79 Newark Bank ......... eccccceseveese|| 28,788 || 19,227 | 19,014 | 19,006 | 20,335 
80 Newark and Sleaford Bank ......|| 51,615/| 41,621 | 42,545 | 41,852 | 43,285 
81 Newbury Bank.........cccccccosceeees 36,787 || 12,775 | 12,855 | 13,075 | 12,793 
82 Newmarket Bank...... 23,098 || 14,926 | 14,774 | 14,746 | 14,844 


83 Norwich Crown Bankand Norfolk 

and Suffolk Bank .........+++-|| 49,671 || 455174 | 45,773 | 452200 | 45,869 
84 Norwich and Norfolk Bank ......|/105,619 || 71,512 | 72,727 | 73,018 | 71,714 
8 Nottingham & Nottinghamsh. Bk.|| 10,866|| 75513 |} 6,834 
86 Naval Bank, Plymouth ............ 27,221|| 21,165 | 20,646 | 20,430 | 20,597 
87 NewSarum Bk.—Pinckneys, Bros.|| 15,659|| 6702 | 6,454 | 6,336 | 6,691 
88 Nottingham Bank .......c.ceccesee-|] 31,047 || 22,780 | 22,223 | 22,505 | 23,384 
89 Oswestry Bank  ......cecccsseseeeees|| 18,471 || 10,715 | 10,680 | 11,261 | 11,644 
g0 Oxford Old Bank.........ssccesees #+{| 34,391 || 315237 | 31,562 | 31,329 | 30,116 
91 Cld Bank, Tonbridge ..........0+ «|| 13,183|| 85360} 7,889 | 7,943 | 7+756 
92 Oxfordshire Witney Bank ...... «|| 11,852 || 8,216 | 8,456 | 8,453 | 8,998 
93 Pease’s Old Bank, Hull ....e.00--«-|| 48,807 || 42>494 | 43,693 | 44,880 | 45,984 
94 Penzance Bank ....ccccccsssesssere-|| 11,405|| 8,620 | 8,938 | 9,302 | 8,837 
95 Pembrokeshire Bank ............-+-|| 12,910|| 8,885 | 8,833 | 9,415 | 9,839 
96 Reading Bank—Simonds & Co....|| 37,519 || 252643 | 26,858 | 26,130 | 26,315 
97 Reading 3k.—stephens, Blandy &Co.|| 43.271 || 25,640 | 24,870 | 25,463 | 24,923 
98 Richmond Bank, Yorkshire ......|| 6,889 52272 52351 55542 5,537 
99 Rochdale Bank ....ccccccccccsceeee-|| 5890!] 15533 | 15372 | 1,384] 1,209 
100 Royston Bank ...cocccccssssserseeee-|| 16,393 || 85947 | 9,006 | 9,077 | 8,807 
tot Rugby Bank.......cccsscssesseseeeees|| 17,250|| 8,665 | 8,364 | 8,532 | 8,831 
102 Ryo Bank ....0.000 wecccceccsccooses 29,864|]} 9995 | 9,938 | 9,990 | 10,217 
103 Saffron Walden & North Essex Bk. 47.646 || 19,270 | 19,477 | 19,785 | 20,23! 
104 Salop Bank .......cscessessessessesees|| 22,338 || 92294 | 95635 | 9,908 | 92473 
105 Scarborough Old “Bank eccccsceeees|| 24,813 || 205474 | 21,124 | 21,267 | 21,000 
106 Shrewsbury Old Bank..........-.+-|| 43,191 || 28,984 | 28,689 | 28,432 | 28,346 
107 Sittingbourne and Milton Bank . || 4.789|| 3,400 | 3,526 | 3,525 | 3,384 
108 Southampton Town & County Bk.|| 18,589|| 8,699 | 8,803 | 9,270 | 95174 
109 Southwell Bank .......-s.esseeee 14,744|| 8,116 | 8,246 | 8,889 | 8,550 
t10 Southampton and Hampshire Bk. 6,77 1,993 | 2,064 | 2,087 1,932 
111 StaffordOld Bank ...........- sesees|| 14,166 || 10,606 | 10,288 | 11,027 | 11,169 
112 Stamford and Rutland Bauk..... || 31,858 || 16,798 | 17,326 | 16,623 | 17,363 
113 Shrewsbury and Welsh Pool Bank}| 25,336|| 18,948 | 19,235 | 19.927 20,938" 
114 Taunton Bank ..ccccoccececesessesee+|| 295799 || 20,551 | 20,477 | 20,951 | 20,702 
115 Tavistock Bank ...seccessersessosesel! 139421 |] 99871 ' 10,778 | 12,165 | 12, 5°83 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue, || Aug. 26. | Sept. 2. | Sept. 9. | Sept. 16, 
5 3 £ £ £ £ 


116 Thornbury Bank........ssecceseesees|| 10,026 || 7,787 | 7,756 | 7,831 | 8,155 
117 Tiverton and Devonshire Bank...|| 13,470|| 9,333 | 95132. | 9152 | 9,265 
118 Thrapstone and Kettering Lank.. ly 1,559 || 11,606 | 11,449 | 10,995 11, 364 
119 Tring Bank and Chesham Bank..|| 13,531|| 13,067 | 13,219 | 13,510 | 13,510 
120 Towcester Old Bank .......e.s0e00.|| 10,801 || §,892 | 6,150] 6,199 | 6,515 
121 Union Bank, Cornwall ............/| 17,003 || 13,699 | 14,759 | 15,747 | 15,201 
122 Uxbridge Old Bank  .......seee00+|| 25,136|| 8,503 | 9,005 | 8,635 | 8,005 
123 Wallingford Bank ......cesseeeeeee-|] 17,064|| 52400 | 5,443 | 52530] 5,265 
124 Warwick and Warwickshire Bank|| 30,504 || 17,447 | 17,710 | 18,049 | 18,823 
125 Wellington Bank, Somerset ......|| 6,528|| 3,810 | 3,242] 35559 | 35329 
126 West Riding Bank .......eccecceeeee|| 46,158 || 385079 | 37936 | 38,849 | 39,925 
127 Whitby Old Bank .....cscceseeeee-|| 14,258 || 12,904 | 12,915 | 134720 | 13,726 
128 Winchester, Alresford & AltonBk.|| 25,892|| 11,096 | 10,634 | 10,372 | 93994 
129 Weymouth Old Bank ..........0008- 16,461 || 15,555 | 15,450 | 15,134 | 15,375 
130 Wirksworth and Derbyshire Bk. || 37,602|| 23,925 | 335479 | 349424 | 35,153 
131 Wisbeach and Lincolnshire Bank|| 59,713 || 33,697 | 33,618 | 35,075 | 36,468 
132 Wiveliscombe Bank.......ccceseeee-|| 7,602|| 3,875 | 35749 | 32842 | 45143 
133 Worcester Old Bank ........s0000--|| 87,448|| 43401 | 43,666 | 46,187 | 48,039 
134 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 10,272 | 95373 8,924 | 9,803 
135 Yarmouth and Suffolk Bank ......|| 53,060]| 34.775 | 35°73 | 355535 | 35993! 
136 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,624 | 8,275 | 8,705 | 8,432 
137 York Bank scssscssssosserseeseceeeeeel] 455387 |] 352554 | 36,249 | 36,948 | 38,292 


JOINT STOCK BANKS. 

1 Bank of Westmorland .........s000-|] 12,225 9,974{ 10,048] 10,451] 10,535 
2 Barnsley Banking Company ......|| 9,563 9,318] 95457] 95565) 9,563 
3 Bradford Banking Company ......|| 49,292|| 50,806] 50,569) 48,210 47,468 
4 Bilston District Banking Company|| 9,418|| 95288] 9,305 99144] 9,063 
5 Bank of Whitchaven.........se.se0e0-|| 32,68!|| 27182] 27,773] 27,029) 26,141 
6 Bradford Commercial Banking Co.|| 20,084]] 20,38s| 19,713) 192787) 20,193 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. ........... || 60,701|| 40,118] 38,049] 39,948) 40,827 

8 Chesterfield & N. Derbysh. Bk. Co.|| 10,42) 8,824] 8,699) 8,431) 8,589 
g Cumberland Union Banking Co....|| 35,39£|| 34232] 322836) 32,980) 345955 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 14,833] 13,983] 152345] 15,016 
11 Coventry Union Banking Coimpany}| 16,251 10,447] 10,389] 10,038] 10,590 
12 County of Gloucester Banking Co.|]144,352|| 97,602] 97,120) 100,016)100,540 
13 Carlisle & Cumberland BankingCo.|| 25,61¢]} 24,80C] 25,030) 24,337] 245451 
14 Carlisle City and District Bank ...|| 19,972]| 19,652] 19,947) 20,159) 20,095 
15 Dudley & West Bromwich Bk. Co.|] 37,6y¢]| 28,291) 275953 28,088) 28, 437 
16 Derby and Derbyshire Banking Co.|| 20,09:|| 17,526] 18,602) 18,913) 20, 628 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134|| 24,372 23,965] 25,040] 24,997 
18 Gloucestershire Banking Company||!55,92¢ 137,823] 141,305] 141, 703|141,835 
19 Halifax Joint Stock Bank..........--|| 1%,534]| 17,168) 17,495 16,975| 17,106 
20 Huddersfield Banking Company...|| 37,354|| 32+72¢| 314870) 31,633) 31,185 
21 Hull Banking Company ......... veel] 29,332|| 28,30C] 295245] 29,255 27,650 
22 Halifax Commercial Banking Co...|| 13,733]| 132353] 132543) 12970 12,713 
23 Halifax & Huddersfield Union Bk.|| 44.137]| 41,244] 392425) 38» 568) 40,532 
24 Helston Banking Company .......-.|| 14503]| 15474] 19516) 15476) 45515 
25 Knaresborough and Claro Bk. Co.|| 28,059]| 24,37] 245221 24,890] 255755 
26 Lancaster Banking Company ......|| 64,311]| 52,854) 532177) 542030 541609 
27 Leicestershire Banking Company...|| 86,06c|| 49,079] 48,8co) 48,139) 49+497 
28 Lincoln and Lindsey Banking Co..|| §1,620]| 47,820] 48,05¢ 49,630] 49,810 
29 Leamington Priors and Warwick- 
shire Banking Co. ...cescescesee-|] 13:87£]] 9315] 92125] 10,018) 95227 

30 Ludlow and Tenbury Bank........ || 10,215] 8,893] 8,582) 8,888) 94531 
31 Moore & Robinson’s Notts. Bank.. || 35,813]| 23,313 29,460] 27,431] 28,143 
32 Nottingham and Notts. BankingCo.|| 29,477|| 25123¢ 24,810] 24,733] 24.455 
33 National Provincial Bk. of England||442,37'}| 420,672] 423,005 426, 688/440, 792 
34 North Wilts Banking Company ...|| 63,939/| 41,955] 42»726| 41,963] 43,029 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || Aug. 26. | Sept. 2. | Sept. 9. | Sept. 16, 








£ £ £ £ £ 
35 Northamptonshire Union Bank ...|| 84,356|| 61,473| 62,060} 61,719] 62,366, 
36 Northamptonshire Banking Co. ...|| 26,401] 19,440] 19,732] 19, 168| 18,670 
37 North and South Wales Bank......|| 63,951|| 57,757] 58,738] 58,708] 64,266 
38 Pare’s Leicestershire Banking Co...|| 59,300|| 48,953] 48,747] 47,720] 48,307 
39 Saddleworth Banking Company ...|} 8,122 334 330 330 330 
40 Sheffield Banking Company......... 355843|| 33,96C| 35,535] 36,161] 36,695 
41 Stamford,Spalding & BostonBk.Co. | 555721|| 41,28] 41,931) 44,505) 47,481 
42 Stuckey’s Banking Company ......|/356,976|| 294,524] 294,880] 305,999|306, 605 
43 Shropshire Banking Company......|| 47,951|| 38,285] 36,875| 36,348) 38,688 
44 Stourbridge and Kidderminster Bk.|| 56,830|| 48,261] 47,850] 49,492] 49,702 
45 Sheffield and Hallamshire Bank ...|) 23,524|| 21,646] 23,134] 24,650) 24,343 
46 Sheffield & Rotherham Jt.Stock Bk.|| 52,496|| 50,583) 52,229| 52,892) 50,353 
47 Swaledale and Wensleydale Bank..|| 54,372|| 43,539) 42,495] 42,467) 44,726 
48 Wolverhampton & Staffordsh. Bk..|| 35,378|| 22,260] 22,426] 21,944) 23,457 
49 Wakefield and Barnsley Union Bk.|| 14,604|| 14,188] 14,015] 14,690] 14,3%3 
50 Whitehaven Joint Stock Bank .../| 31,916|) 23,882] 24,314) 24,490) 24,190 
51 Warwick and Leamington Bk, Co.|} 37,124]| 24,204] 24,352) 25,452] 25,141 
52 West of Eng.& S. Wales District Bk.|| 83,535)! 85,088) 79,821) 82,347) 84,408 
53 Wilts & Dorset Banking Company|| 76,162|| 69,642) 72,297] 74,782) 78,902 
54 West Riding Union Banking Co....|| 34,029|] 32,034] 325520) 32, 658) 34,510 
55 Whitchurch and Ellesmere Bk.Co.|| 7,475 4,973| 55243) 5,345) 5,265 
56 Worcester City and County Bk.Co.|| 6,848 5,438] 5,136) 6,208) 6,100 
§7 York Union Banking Company ...|| 71,240|| 70,199] 70,463| 70,262) 7,0352 
§8 York City and County Banking Co.|| 94,695|| 84,287| 84,462] 86,565| 88,646 
59 Yorkshire Banking Company ......|/122,532|| 116,662] 115,910 acts ie 595 





























trish and Srotrh Circulation Returns. 


Average Circulation, and Coin held by the In1su and Scotcu Banxs during the four 
weeks ending Saturday, the 16th day of September, 1865. 


IRISH BANKS. 








Average Circulation during Four Weeks Average Ams, 

Authorized ending as above. ver Goin held 

NAME OF BANK. Circulation. £5 and during Four 
upwards. Under £5. Total, Weeksending 


asabove, 





£ £ £ £ z 

Bank of Ireland ..........00.0.//3,7385428]|1, 506,800 |1,084,275 |2,561,075 | 533,016 
Provincial Bank of Ireland|| 927,667]]) 404,109 | 498,011 | 902,120] 389,638 
Belfast Bank ....cccccccssoseee|| 281,611]! 133,567 | 300,646 | 434,213 | 218,462 
Northern Bank ........se0000|| 2435440] 105,808 | 254,468 | 360,276 | 191,332 
Ulster Bank..........sccesseeee|| 311,079] 179,938 | 288,730 | 468,668 | 196,825 
The National Bank............| 852,269]| 631,213 | 581,c28 \1,212,241 | 549,330 


Toraxs (Irish Banks) ...|/6, 354,494)|2,9915435 |2,977,158 15,935,593 |2,078,603 


SCOTCH BANKS. 


Bank of Scotland ......se000+|] 300,485|| 163,556 | 322,508 | 486,064| 279,862 
Royal Bank of Scotland .../) 216,451]| 187,502 | 336,147] 523,649] 363,700 
British Linen Company .....|| 438,024|| 167,843 | 312,716] 480,560| 275,266 
Commercial Bk. of Scotland|} 374,88c|| 184,973 | 375,519 | 560,492) 281,734 
National Bank of Scotland..!| 297,024]| 159,345 311,182 | 470,527 | 236,486 
Union Bank of Scotland «| 454.346|| 180,876 | 391,370] 572,246] 241,541 
Aberdeen Town and Co. Bk. 70,133 58,566 84,213 | 142,779 79,081 
North of Scotland Bk. Co... 1£4,319 g0,682 | 151,277] 201,959 74,781 
Clydesdale Banking Co. ...|| 2745321|| 134,830 | 239,285 | 374,115] 142,244 
City of Glasgow Bank ...... 72,921|| 130,698 | 231,253] 361,952] 337,881 
Caledonian Benking Co. ... 539434 24,562 48,723 735285 36, 240 
Central Bank of Scotland... 42,933 21,432 36,501 57,933 274931 

Torars (Scotch Banks)...||2,749,271||1, 504,865 |2,800,694 14,305,461 2,376,797 
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CIRCULATION RETURNS. ; 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUR. 





136 Private Banks ....s0000 |£4,178,285 
$9 Joint-Stock Banks ... | 3,226,257 





Fixed Issues.| August 26. | | 
£2,826,563 £2,835,090 |£2,872,861 |£2,913,145 
2,741,207 | 2,745,297 | 2,780,689 | 2,831,949 


Sept. 2. Sept. 9. Sept. 16. 





195 Totals... | 7,404,542 | 5,557,770 | 5,580,387 | 5,653,550 5,745,094 


. Average Weekly Circulation of these Banks for 
the month ending September 16th :— 

Private Banks ..., an aap ++» £2,861,915 
Joint-Stock Banks with oe es 2,774,785 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... ie pees sles «+» £5,636,700 
On a comparison of the above with the Returns 
forthe month ending August 19th last, it shows:— 
An increase in the notes of Private 


Banks, of... ne tee on «. £18,784 
An increase in the notes of Joint-Stock 
ean en! ek oa 26,582 





Total increase on the month... oe £45,866 


And as compared with the month ending 
September 17th, 1864, it shows :— 
Adecrease in the notes of Private 

Banks, of ... nin rm ie +. £109,810 
A decrease in the notes of Joint-Stock 

. er sas “a. a 14,101 


Total decrease, as compared with the 
same period of last year os «. £123,911 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 





fixed issues ae oe pam ++-£1,316,370 
The Joint-Stock Banks are below their 
fixed issues ove ooo ooo ew» 451,472 


Total srtow their fixed issues o+e £1,767, 842 


SUMMARY OF IRISH & SCOTCH RETURNS TO SEPTEMBER 16, 1865, 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Septem- 
ver 16th when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £5,938,593 
Average Circulation ofthe Scotch Banks 4,305,561 
Total AverageCirculation of these banks 

for Che PASt MONTH « ........eseeceeseeere £10,244,154 


On comparing these amounts with the Returns 
for the month ending19thAugust last, they show-- 
Increase in she Circulationof Irish Banks £274,580 
DecreaseintheCirculationof ScotchBanks 44,108 


Total increase onthe month ......... £230,472 
And as compared with the month ending 
September 17th, 1864, they show— 
Increasein theCirculaticnofIrish Banks £610,520 
Increase intheCirculationof Scotch Banks131,205 


Total increase on the year .......s0+00+0. £741,725 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banksinall, allowed toissue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are belowtheir fixed issue £415,901 

Scotch Banks are above their fixedissue 1,556,290 


Total above the fixed issue ........0++000 £1,140,389 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld by the Irish Banks £2,078,603 
GoldandSilverheldbytheScotchBanks 2,376,797 


Total of Gold and Silver Coin......... £4,455,400 
Being an increase of £38,419 on the partof the 
Irish Banks, and a decrease of £17,859 on the 
ers of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 16, 1865, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 16th September, 1865 :— 


Circulation of Notes for the Month ending 16th September, as compared withthe previous month:— 























August 19. | Sept. 16. Increase. Decrease. 

Bank of England (month ending Sept.13) | £22,178,744 | #£21,617,745 = £560,999 
Private Banks .... = 2,843,131 2,861,915 £18,784 - 
Joint-Stock Banks 2,748,203 2,774,785 26,582 - 

Total in England 27,770,078 | 27,254,445 45,366 660,999 

Scotland.. 349,669 4,305,561 _ 44,108 
Ireland 6,664,013 6,938,593 274,580 - 

United Kingdom............ erecceccorcoccsces £37,783,760 | £37,498,599 319,946 605,107 








The comparison of the month ending September 17th, 1864, with the month ending September 16th 
1865, shows an increase in the Bank of England circulation of £999,063, adecrease in Private Banks c 
£109,810, and a decréase in Joint-Stcck Banks of £14,101; beinga total increase in England of £875,152 ; 
while in Scotland there is an increase of £131,205; and in Ireland an increase of £610,520. Thus 
showing that the month ending iéth September, as compared with the same period last year, presents 
an increase of £875,152 in England, and an increase of £1,616,877 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending September 13th, gives an 
aggregate amount in both departments of £14,297,149. On a comparison of this with the Return for 
the month ending August 16th, there appears to be a decrease of £44,163; and an increase of £1,222,966 


as compared with the same period last year. 


The stock of specie held by the Banks “in Scotland and Ireland during the month ending 16th 
September was £4,455,400 ; being an increase of £20,560 as compared with the Return ofthe previous 
month, and an increase of £326,797 as compared with the corresponding period last year 
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